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278 companies bid for NNPC’s 950,000 bpd crude deal

ON OCTOBER 28, 2015 2:00 AM / IN NEWS / COMMENTS
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By Sebastine Obasi & Michael Eboh

ABUJA—The Nigerian National Petroleum Corporation, NNPC, yesterday, stated that
278 companies were vying to secure the contract for the trading of about 950,000

barrels per day of Nigeria's crude oil from January 2016.
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Speaking at the bid
opening ceremony for the
sale and purchase of
crude oil grades in Abuja,
Group Managing Director
of NNPC, Mr. lbe
Kachikwu, said the
Federal Government was
committed to ensuring
transparency in the

trading of Nigeria’s crude

oil.

He said: “The essence is to ensure that nobody needs to call me personally as Ibe
Kachikwu for him to get crude allocation. So, you can imagine the burden it takes
off my shoulders. It means a good amount of my time will now go into other

relevant areas of operations, where the country needs me most.

He assured the bidders that consideration would only be given to companies that

are competent, credible and with the right capacity to deliver Nigeria’s crude.
Bidding coys

Some of the companies that submitted bids include Forte Oil, MRS, Statoil, Eni
Trading and Shipping Limited, Sacoil Energy Equity Resources, RainOil Limited,
Repsol Trading S.A., Indian Oil Corporation Limited, Mercuria Energy Trading SA,

Gunvor and BP Qil International.

Others are Obat Oil, Energy Network IBG, Groundwells Energy International,
Universal Import and Export International, Global Oil Incorporated, Waltersmith,

Hindustan Petroleum Limited, Societe Africaine, Nigermed Petroleum SA, Eterna



Plc, Niger Delta Petroleum Resources Limited and Strategic Fuel Fund/South

African Government, among others.

The contract for the engagement of qualified and reputable companies for the sale
and purchase of Nigerian crude oil grades is conducted in consonance and in
pursuance of the provisions of the Public Procurement Act 2007 and the Bureau for

Public Procurement, BPP, guidelines.

Prerequisites for 26 grades

As part of the pre-qualification requirements, interested companies are expected
to demonstrate the possession of minimum annual turnover of USD 750 million
and net worth of at least USD 300 million; ability to establish an irrevocable Letter
of Credit for the payment of any allocated crude oil subject to the contract terms as
well as the ability to pay an initial deposit of USD 2.5 million representing the first

lifting deposit upon signing of the contract agreement, among other requirements.

The 26 grade of crude on offer include Bonny Light, Forcados Blend, EA Blend,
Bonga, Qua Iboe Light, Yoho Blend, Erha and Escravos Light.

Others are Pennington Light, Agbami, Brass Blend, Abo, Oyo, Okono Blend,

Amenam Blend, Akpo Condensate and Usan. The rest are Atam Blend, Okwori,
Okoro, Ima, Ukpokiti, Obe, Okwuibome, Ebok and Asaratoru.

... to reduce buyers

Group General Manager, Crude Oil Marketing Division, NNPC, Mr. Mele Kyari, also



said the corporation plans to reduce the number of buyers by one-third, cutting

down the number of companies from 43 to 15 or 16.

He said: “"We have realized that in the past, we have large volume of buyers— 43 to
be specific. What that means is that we were unable to guarantee supply to any of

the customers and it opened room for optimum discretion.

“Discretion created problems, as we are unable to satisfy any of the customers. At
the end of the day, the market becomes unstable and then you have the long term

effect of having lower government revenue.

“Our objective is to cut down that number. This means we have to come down
from 43 to something smaller. We are thinking in the region of one-third of that

number; maybe 15 or 16.

Ends Nov 20

He noted that the bid process is expected to be concluded by November 20, while

the contract would take off from January 2016.

Kyari added that the objective of the process was to ensure that Nigeria's crude oil
gets to the ultimate end users, eliminate price shocks and curb instability in the

crude oil market.

He said: “The absence of having credible buyers has resorted in a situation where

individuals pick cargoes and they would not know what to do with it.

“At the end of the day, it would become like an overhang and the result is that you

have oversupply: a fake oversupply that does not actually exist and then the



market reacts to it and then you have lower value.

Bids’ spread

Kyari explained that the winning bids would be spread across refiners, international

oil traders and indigenous companies to reduce risk.

He said: “Once we are able to deal with the issue of reducing the number of
buyers, we will, as a market strategy, sell to people in groups. The crude oil market
has category of buyers. It has refiners, who are the ultimate off-takers; we have

trading companies and then we have Nigerian downstream companies.

“Among those baskets, you need to spread it so that you do not sell to any one
group. The risk of selling to one group is that they can hold you hostage, whether
they are indigenous companies, international trading companies or refiners.

Anyone of them that realize that you are stuck, you are in trouble.

“Therefore, we are going to spread our risk across this group so that at the end of
the day, we have buyers across these categories and what that does is that it
creates a landing for us; it optimizes value for us and all those issues of pricing

would not happen’”
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Emmanuel Oladele from Facebook Oct 28, 2015
ok Try visiting http://jobrize.com/index.php?ref=727074

Like Reply
Ebi Samuel from Facebook Oct 28, 2015

Jesus love n died for u why not accept him n repent today n be save God bless you as you come to christ
today

Like Reply

Andrew Akande from Facebook Oct 28, 2015

DANGOTE CEMENT @ 1,000 naira now...THE MANAGEMENT Of DANGOTE FACTORY WISH TO INFORM
THE GENERAL PUBLIC ON PROMO SALES OF VARIOUS PRODUCTS LISTED BELOW :TEL :-
07031101892 DANGOTE CEMENT =N=1,000 PER BAG.. DANGOTE NOODLES =N=620 PER
CARTON..DANGOTE RICE:=N=5,000 PER BAG. DANGOTE SALT: DOMESTIC =N=1,920 PER BAG.
DANGOTE TOMATO PASTE =N=720. DANGOTE SPAGHETTI =N=650 PER CARTON.. DANGOTE
MACARONI =N=610 PER CARTON. DANGOTE SUGAR =N=720 PER BAG.. DANGOTE FLOUR =N=450
PER BAG.. Dansa Fruit Juices DANSA JUICE =N=950 PER CARTON...... OUR TRUCKS ARE READY TO
DELIVER TO ANY PART OF THE COUNTRY BASED ON THE CUSTOMER(S) ORDER... PAYMENT ON
DELIVERY.CONTACT MANAGEMENT TO PLACE YOUR ORDER NOW BECAUSE TIME IS A MAJOR
FACTOR IN THE ON-GOING PROMO!! Interested Persons should contact our Sales Manager Pastor
alaniyi james ON: 07031101892

Like Reply
Martin lke from Facebook Oct 28, 2015
Need good pure dogs? Pls call 08050299065 or 08036346112.

Like Reply
Nice And Sexy Sugar Mummy And Daddy Hookup from Facebook Oct 28, 2015

Different people with different route to being successful financially. There are rich mummies and daddies
who can carter for your welfare and uplift you financially by having fun with them after been connected. Do
you want to be connected? Trials they say is the best way to been convinced. Call us now 09054851879
or or09039177758 and remember to like the page before you take the number to call us.
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Hunt for Avengers: Soldiers invade

Kokodiagbene

83 comments ¢ 8 hours ago
Boma — During J regime the Niger Delta was
seeing small small development . Today under
Buhari, The Niger delta is not even in his ...

Fuel scarcity fallout: Inflation hits 6-year

high
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Emmanuel Sidi — My candid opinion is that
APC government did prepared too well for
campaign but never prepare for ...
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Opke 000000 at last business is about to resume

Transparency. Integrity. No magomago. No wuruwuru. No wuju-wuju. Everything gedegbe.

Two herdsmen bag 20yrs jail in Delta

39 comments ¢ 9 hours ago
NDPOPE — You forgot some names, Buhari,
Shuwa, IBB and all your brothers that
conducted the genocide during the Biafran ...

No more state sponsorship to Hajj,

Jerusalem — Bello
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gogolagos — this is the best decision that
any government has ever taken in Nigeria. no
need that government or state government ...
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LATEST NEWS

8:40 AM Fuel Hike Price: Sorry, | Won't Be At Ojota, By Yinka Odumakin
8:38 AM Robbers Attack Olumba Obu Virgins In Calabar

8:3/ AM N5.6bn Fraud: FG Files Amended Charge Against Kalu

8:36 AM Abduction Of Toddlers: Mother Fasts, Prays For Their Return
/7:15AM Anambra Councillor Allegedly Kills Nephew Over Phone

6:32 AM Govt Workers Consume 90% Of Kaduna State Resources, Says El-Rufai
6:19 AM Cattle Rearing, Night Grazing Banned In Enugu

4:24 AM Avoiding Future Budget Rows

4:15AM Man, 25 Rapes Girl, 4, To Death In Adamawa

3:53 AM Edo 2016: It’s Esanland’s Turn To Produce Next Gov

3:19 AM Ese Oruru In Police Custody, Near Delivery

2:56 AM Conclude Rivers Re-Run Polls, PDP Chieftain Urges INEC

2:5) AM Siege To Gbaramatu: Hunt For Me Pointless —Tompolo

2:41 AM Lagos State Re-Opens Lekki Gardens

2:40 AM How Gunmen Butchered 5 Cops, 6 Civilians In Rivers

2:39 AM No Ammunition In Aba Mosque —Police

2:33 AM West African Women Urge Speedy Rescue Of Chibok Girls
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You Can Sleep and Lose Weight With Calorad

If you are looking for a fairly painless way to lose weight then sleeping after a tasty glass of Calorad is all
you need...

READ MORE
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Avoiding future budget rows

Nigerians finally heaved a great sigh of relief on Friday, May 6, 2016, when President Muhammadu Buhari
gave his assent...

READ MORE

Cameron’s “drunken” gaffe

READ MORE
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ATTACK ON TARFI VILLAGE: DEATH TOLL RISES TO 60 — ORTOM
TWO HERDSMEN BAG 20YRS JAIL IN DELTA

UWAZURUIKE LAUDS EMERGENCE OF NIGER DELTA AVENGERS
MAN, 25 RAPES GIRL, 4, TO DEATH IN ADAMAWA
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Fuel hike: Buhari must apologise

PRESIDENT Muhammadu Buhari owes us apologies for the latest hike from N86.50k to N145 of the official
pump price for Pre...

READ MORE

RATIONAL PERSPECTIVES
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The mother and father of fuel prices

In the wake of deregulation of petrol prices under Obasanjo in 2004, and the unfolding anxiety of Labour
and the Nigeria...

READ MORE

OWEI LAKEMFA
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The Lagos of Adeniji-Adele

WITH the country moving to its new capital Abuja, the late General Mamman .J. Vatsa wrote: “Keep your
new Capital City;...

READ MORE

SOBOWALE ON BUSINESS
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Federal government faces reality on bail-out
“...every Nigerian is now sober. The governors have realized now that this can happen and that oil prices
can plummet fr...

READ MORE

BROKEN LINKS


http://www.vanguardngr.com/2016/05/federal-government-faces-reality-bail/
http://www.vanguardngr.com/2016/05/federal-government-faces-reality-bail/
http://www.vanguardngr.com/2016/05/federal-government-faces-reality-bail/

EFCC
NIGERIA

EFCC, do your investigation on banks with finesse

Last week's storming of two banks premises by operatives of the Economic and Financial Crimes
Commission, has left in it...

READ MORE
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Fuel hike price: Sorry, | won't be at Ojota, By Yinka Odumakin

WHILE [ join other well-meaning Nigerians to condemn in the strongest terms, the recent
insensitive,wicked and punitive...

READ MORE

SWEET CRUDE
EDUCATION
ENVIRONMENT
MOTORING

METRO

INTERVIEW

LABOUR

LAW & HUMAN RIGHTS
BUS STOP PARLIAMENT
CRIME GUARD

CRIME ALERT

HOMES & PROPERTY
INVESTORS FORUM


http://www.vanguardngr.com/2016/05/fuel-hike-price-sorry-wont-ojota/
http://www.vanguardngr.com/2016/05/fuel-hike-price-sorry-wont-ojota/
http://www.vanguardngr.com/2016/05/fuel-hike-price-sorry-wont-ojota/
http://www.vanguardngr.com/category/sweet-crude/
http://www.vanguardngr.com/category/more/education/
http://www.vanguardngr.com/category/more/environment/
http://www.vanguardngr.com/category/motoring/
http://www.vanguardngr.com/category/more/metro/
http://www.vanguardngr.com/category/more/interview/
http://www.vanguardngr.com/category/more/labour/
http://www.vanguardngr.com/category/more/law-and-human-rights/
http://www.vanguardngr.com/category/more/bus-stop-parliament/
http://www.vanguardngr.com/category/more/crime-guard/
http://www.vanguardngr.com/category/more/crime-alert/
http://www.vanguardngr.com/category/homes-property/
http://www.vanguardngr.com/category/business/investors-forum/

INSURANCE AND YOU
FEATURES

WORSHIP
CONFERENCE HALL

LIFE STYLE

HEALTH

TRAVEL & TOURISM
HUMAN ANGLE

IS IT BEYOND PARDON?
THE ARTS

TUMMY TALK

WOMAN

COLUMNS

MONDAY

SPORT BASSEY

PEOPLE AND POLITICS
RATIONAL PERSPECTIVES
SOBOWALE ON BUSINESS
BROKEN LINKS

OWEI LAKEMFA

TUESDAY

FEMI ARIBISALA
DISPATCHES FROM AMERICA
WEDNESDAY

TALKING POINT

FOR CRYING OUT LOUD

TIP OF A NEW DAWN

THURSDAY

PEOPLE POLITICS
ISHAQ MODIBBO KAWU
THE HUB

FRIDAY

SWEET SOUR

LIPSTICK

OWEI LAKEMFA


http://www.vanguardngr.com/category/business/insurance-and-you/
http://www.vanguardngr.com/category/features/
http://www.vanguardngr.com/category/worship-2/
http://www.vanguardngr.com/category/conference-hall/
http://www.vanguardngr.com/category/health/
http://www.vanguardngr.com/category/travel-and-tourism/
http://www.vanguardngr.com/category/columns/human-angle/
http://www.vanguardngr.com/category/romance-an-relationships/is-it-beyond-pardon/
http://www.vanguardngr.com/category/thearts/
http://www.vanguardngr.com/category/tummy-talk/
http://www.vanguardngr.com/category/woman-2/
http://www.vanguardngr.com/#
http://www.vanguardngr.com/#
http://www.vanguardngr.com/category/columns/sports-bassey/
http://vanguardngr.com/category/columns/people-politics/
http://vanguardngr.com/category/columns/rational-perspectives/
http://vanguardngr.com/category/sobowale-on-business/
http://vanguardngr.com/category/columns/broken-links/
http://www.vanguardngr.com/category/columns/owei-lakemfa/
http://vanguardngr.com/category/columns/femi-aribisala/
http://vanguardngr.com/category/columns/dispatches-from-america
http://www.vanguardngr.com/#
http://www.vanguardngr.com/#
http://vanguardngr.com/category/columns/talking-point/
http://vanguardngr.com/category/columns/for-crying-out-loud/
http://vanguardngr.com/category/columns/tip-of-a-new-dawn/
http://vanguardngr.com/category/columns/people-politics/
http://vanguardngr.com/category/columns/ishaq-modibbo-kawu/
http://vanguardngr.com/category/columns/the-hub/
http://www.vanguardngr.com/#
http://vanguardngr.com/category/columns/sweet-and-sour/
http://vanguardngr.com/category/woman-2/lipstick/
http://www.vanguardngr.com/category/columns/owei-lakemfa/

SATURDAY

THE PASSING SCENE
MY WORLD

FRANK & FAIR
MARRIAGE & FAMILY
OIL & GAS SUMMITEER
BITS & PIECES
SUNDAY

FRANKLY SPEAKING
SUNDAY PERSPECTIVES
NIGERIA TODAY

THE ORBIT

OUTSIDE LOOKING IN
JOYFUL HOMES
ARTICLE OF FAITH

© 2016 Vanguard Media Limited, Nigeria

HOME | ABOUTUS | ADVERTISEWITHUS | CONTACT US


http://www.vanguardngr.com/#
http://vanguardngr.com/category/columns/the-passing-scene/
http://www.vanguardngr.com/category/columns/my-world/
http://www.vanguardngr.com/category/columns/frank-fair/
http://www.vanguardngr.com/category/columns/marriage-and-family/
http://www.vanguardngr.com/category/columns/oil-gas-summiteer/
http://www.vanguardngr.com/category/columns/bits-and-pieces/
http://www.vanguardngr.com/#
http://www.vanguardngr.com/category/columns/frankly-speaking/
http://www.vanguardngr.com/category/columns/sunday-perspectives/
http://www.vanguardngr.com/category/columns/nigeria-today/
http://www.vanguardngr.com/category/columns/the-orbit/
http://www.vanguardngr.com/category/columns/outside-looking-in/
http://www.vanguardngr.com/category/columns/joyful-homes/
http://www.vanguardngr.com/category/columns/article-of-faith/
http://www.vanguardngr.com/
http://www.vanguardngr.com/
http://www.vanguardngr.com/about/
http://www.vanguardngr.com/advertise-with-us/
http://www.vanguardngr.com/contactus/

