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Limited review report of the consolidated interim financial statements
To : The Board of Directors of Cairo for Investment and Real Estate Development ""S.A.E."

Introduction

We have performed a limited review for the accompanying consolidated interim financial statements
of Cairo for Investment and Real Estate Development "S.A.E." and its subsidiaries (the “Group”)
which comprise the consolidated interim statement of financial position at 31 May 2021 and the
consolidated interim statements of income, other comprehensive income, changes in equity, and
cash flows for the nine-month period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair presentation of
these consolidated interim financial statements in accordance with Egyptian Accounting Standards.
Our responsibility is to express a conclusion on these consolidated interim financial statements
based on our limited review.

Limited review scope

We conducted our limited review in accordance with Egyptian Standard on Limited Review
Engagements (2410), "Limited Review of Interim Financial Statements performed by the Auditor of
the Entity”. A limited review of the consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion on these consolidated interim financial
statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that the
accompggying consolidated interim financial statements do not present fairly, in all material
resgco;;;é,, thex le;ls\Q}idated financial positionof the group at 31 May 2021, and its financial
pyr’é{p’”uﬁnce and.‘cash flows for the nine-month period then ended in accordance with Egyptian

T -t%egj?‘AstiIa‘g ,
Merbet-of:Egypitian Society of Accountants & Auditors
Member of American Society of Certified Public Accountants
R.A.A. 17996

F.R.A 388

15 July 2021

PricewaterhouseCoopers Ezzeldeen, Diab & Co., Public Accountants
Plot no 211, Second Sector, City Center, New Cairo 11835, Egypt, PO Box 170 New Cairo
T: +20 2 2759 7700, F: +20 2 2759 7711, WWw.pwe.com
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Consolidated interim statement of financial position - At 31 May 2021

(All amounts are shown in Egyptian Pounds) Note 31 May 2021 31 August 2020
Non-current assets
Fixed assets 6 2,451,830,541 1,860,769,512
Work in progress 7 21,586,954 21,581,907
Investments in associates 8 97,254,633 80,768,658
Goodwill 29 28,975,049 28,975,049
Debtors and other debit balances - non-current
portion 11 214,486,978 68,733,131
Total non-current assets 2,814,134,155 2,060,828,257
Current assets
Inventory 10 5,617,049 7,253,985
Debtors and other debit balances 11 292,527,217 153,263,250
Cash on hand and balances at banks 12 447,497,346 208,626,454
Total current assets 745,641,612 369,143,689
Total assets 3,559,775,767 2,429,971,946
Equity
Equity attributable to the shareholders of the
Parent Company
Paid-up share capital 13 233,116,130 233,116,130
Reserves 14 229,364,734 229,271,204
Retained earnings 869,437,431 539,466,157
Total equity attributable to shareholders of the
Parent Company 1,331,918,295 1,001,853,491
Non-controlling interests 28 118,251,361 101,052,062
Total equity 1,450,169,656 1,102,905,553
Non-current liabilities
Non-current portion of loans and credit facilities 15 501,074,078 507,480,859
[jarah bonds 16 587,169,642 -
Deferred tax liabilities 20 33,207,572 34,262,888
Creditors and other credit balances - non-current 158,782,064 94,805,855
portion 17
Total non-current liabilities 1,280,233,356 636,549,602
Current liabilities ansal
Provisions { a= By 68,766,125
Creditors and other credit balances et \i"? 225,579,375
Advance revenues 13) 234,661,208
Current income tax liabilities 84,156,700
Current portion of borrowings and credit faciﬁ#ties 77,353,383
Total current liabilities 690,516,791
Total liabilities 2,109,606,111 1,327,066,393
Total liabilities and equity 3,559,775,767 2,429,971,946

- The accompanying notes pn pages 7 to 61 form an integral part of these consolidated

financial statements
- Limited review repgrt atfached

Mr. Mohamed| El Khouly
Chief Figangial Officer
Cairo at 14 July R0

Dr. Hassan Hassan El Kalla
Board Chairman




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Consolidated interim statement of profit or loss - For the nine-month period ended 31 May 2021

(All amounts are shown in Egyptian Pounds)

Activity revenues
Activity cost

Gross profit

General and
administrative expenses
Other income

Profits generated from
operations

Net financing income
(costs)

Profit before taxes
Current income taxes
Deferred taxes

Profit for the period

Profit of:

Shareholders of the
Parent Company
Non-controlling interests

Earnings per share of
the Shareholders of the
Parent Company

Basic and diluted share

The accompanying notes on pages

Nine months ended

Three months ended

Note 31 May 2021 31 May 2020 31 May 2021 31 May 2020
22 1,270,264,614 991,844,728 511,447,964 325,371,498
23 (456,714,878) (417,073,406) (164,015,108) (130,505,636)

813,549,736 574,771,322 347,432,856 194,865,862
24
(155,225,971) (119,413,408) (51,417,238) (38,742,819)
26 15,399,685 2,775,194 6,902,823 616,319
673,723,450 458,133,108 302,918,441 156,739,362
27
(80,029,621) (27,737,791) (27,904,632) (13,955,767)
593,693,829 430,395,317 275,013,809 142,783,595
19 (136,517,589) (99,662,010) (62,844,043) (35,310,319)
20 1,055,316 259,224 11,034 (215,657)
458,231,556 330,992,531 212,180,800 107,257,619
425,481,771 309,510,296 195,659,876 99,675,725
30 32,749,785 21,482,235 16,520,924 7,581,894
458,231,556 330,992,531 212,180,800 107,257,619
32 0,61 0,44 0,30 0,15
7M M‘@%‘ art of these consolidated financial
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E) '

Consolidated interim statement of other comprehensive income - For the nine-month period
ended 31 May 2021

(All amounts are shown in Egyptian Pounds)

Nine months ended Three months ended
31 May 31 May 31 May 31 May
Note 2021 2020 2021 2020

Profit for the period 458,231,556 330,992,531 212,180,800 107,257,619
Other comprehensive
income items
Currency differences
resulting from foreign
currency translation 155,883 388,196 (27,495) (170,649)
Total comprehensive
income for the period 458,387,439 331,380,727 212,153,305 107,086,970
Total comprehensive
income of:
Shareholders of the
Parent Company 425,575,301 309,743,214 313,297,107 99,573,335
Non-controlling
interests 32,812,138 21,637,513 26,308,147 7,513,635

458,387,439 331,380,727 212,153,305 107,086,970

The accompanying notes on pages 7 to{61 form an jnte ofsthése consolidated financial
e B S
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS

SUBSIDIARIES (S.A.E)

Consolidated interim statement of cash flows - For the nine-month period ended 31 May 2021

(All amounts are shown in Egyptian Pounds)

Cash flows from operating activities
Profits before taxes

Adjustments:

Fixed assets depreciation

Finance costs

Amortization of bonds issuance cost
Interests revenues

Impairment of projects in progress
Impairment in debtors and other debit balances
Provisions formed

Gains on sale of fixed assets

Utilised provisions

Operating profit before change in current assets
and liabilities

Change in current assets and liabilities

Changes in inventories

Change in debtors and other debit balances

Change in creditors and other credit balances and
accrued income

Income tax paid

Net cash flows generated from operating activities
Cash flows from investing activities

Payments for purchase of fixed assets

Proceeds from interests payable

Proceeds from sale of fixed assets

Payments for projects in progress

Payments for works in progress

Payments under investment in subsidiaries
Held-to-maturity investments

Available-for-sale investments

Payments for the purchase of non-controlling interests
Net cash flows used in investing activities
Cash flows from financing activities
Proceeds from loans and bank facilities
Paid from loans and bank facilities

Issued Ijarah bonds

Paid finance costs

Dividends paid

Net cash flows used in financing activities

Net change in cash and cash equivalents during the
period

Currency differences resulting from foreign currency
translation

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the period

Nine-month period
from 1 September
2020 to31 May

Nine-month period
from 1 September
2019 to 31 May

Note 2021 2020
593,693,829 430,395,317

6 75,642,851 57,840,445
28 98,072,012 41,426,385
28 812,048 -
28 (19,044,449) (14,047,022)
6 . 26,214
450,000 -

= 602,341

) 537

22 (23,800) (4,525,563)
749,602,491 511,718,654

1,636,936 (8,873,229)

(299,653,166) (184,168,501)

95,613,928 (58,080,203)

20 (82,830,938) (65,133,611)
464,369,251 195,463,110

6 (264,229,916) (321,959,334)
19,044,449 14,047,022

4,825

6 (402,473,964) (225,138,636)
(5,047) 1,660,264

(16,485,975) (9,704,624)

: - 1,000,000

- (20,586,896)

(1,571,827)

(562,249,206)

472,052,164

13

(10,174,988)

(41,426,385)
(81,451,472)

338,999,319

238,871,193 (27,787,457)
(301) (680)
208,619,052 163,019,272
447,489,944 135,231,815

The accompanying notes on pages 7 to 61 form an integral part of these consolidated financial
statements

26
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

1. Introduction

Cairo for Investment and Real Estate Development (the Parent Company) was established under a
preliminary contract dated 15 March 1992 which was ratified on 17 August 1992 under ratification
minutes No. 1978 (d) of the year 1992 at Real Estate Publicity Office in Nasr City. The Company is
registered under the commercial register number 273431 dated 22 August 1992.

The Parent Company's headquarters is located in 36 Sheikh Ahmed El Sawy Street, Nasr City, Cairo.

The Parent Company was founded for the purpose of: Construction, foundation and management of
educational institutions in accordance with the applicable laws and decrees, administrative housing,
below average housing, medical institutions, trade of medical tools and hospitals equipment,
providing petroleum services, buying and selling and the division of land, taking into account the
provisions of law No. 143 of 1981, - import and export, sale and purchase of residential apartments,
administrative units and real estate, without violation to the decision of the Minister of Economy and
Foreign Trade No. 204 for the year 1991. The Parent Company may have interests or participate in
any mean with companies having similar activities or which may assist it in achieving its purpose in
Egypt or abroad. The Parent Company may also have the right to be merged or acquire or annex the
above mentioned entities to it under the provisions of law and its executive regulations. The activity
of establishing real estates, private and general public contracting and commercial agencies from
Egyptian and foreign companies has been added to the purpose of the Group.

The main shareholders of the Parent Company is Social Impact Capital “Ltd.” owning 51,22%.

The consolidated financial statements have been approved by the Board of Directors on 14 July 2021.

2. Accounting policies

Significant accounting policies used in the preparation of the consolidated financial statements are
summarised below:

A. Basis of preparation of the consolidated financial statements
The consolidated financial statemep Ve b eh prepared in accordance with
Egyptian Accounting Standare g *W\feﬁited laws and regulations. The same
and, prineip SWB the ¥inancial statements have been
t%%l}ﬁiaﬁé “anpual financlal statements, unless otherwise
stated. The consolidatqd financtal staggmepits have beeh prepared under the historical
cost convention excepth for financiaf ﬁvewts available for sale measured at fair
\ A -
value. ¥ Qike -
The Group presents its agsets apd-a bilities in the consolidated statement of financial
position based on the cdffént/ non-current classification. The asset is classified as
current when it is:
*  Expected to be realised or intended to be sold or used in normal operating course.
*  Held primarily for trading.
*  Expected to be realised within twelve months after the end of the reporting date,
or
*  Cash or cash equivalents unless restricted from being exchanged or used to settle
a liability for at least twelve months after the financial reporting period.
All other assets are classified as non-current assets.
/e




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
A. Basis of preparation of the consolidated financial statements (continued)

The liability is classified as current when:

* It is expected to be settled in the normal operating course.

*  Held primarily for trading.

*  Required to be settled within twelve months after the end of the reporting date, or

*  The Company does not have an unconditional right to defer the settlement of the
liability for at least twelve months after the end of the consolidated financial
reporting period.

The Group classifies all other liabilities as non-current. Deferred tax assets and

liabilities are classified as non-current assets and liabilities.

The preparation of the consolidated financial statements in conformity with Egyptian
Accounting Standards (EASs) requires the use of certain critical accounting
estimates. It also requires the management to exercise its judgement when applying
the Group’s accounting policies. Note (4) clarifies the most significant accounting
estimates and judgements applied for the preparation of the Company’s consolidated
financial statements.

International Financial Reporting Standards apply for the topics not covered by the
EAS:s until the issuance of a related EAS discussing such topics.

B. New issues and amendments made to EASs, but not yet effected

On 28 March 2019, the Minister of Investment issued Resolution No. 69 of 2019,
amending some provisions of the Egyptian Accounting Standards, which include
some new accounting standards and amendments to some existing standards. These
amendments were published in the Accounting Standards in the Official Gazette on 7
April 2019. On 20 September 2020, a decision was issued to postpone the application
of the new accounting standards for financial periods beginning on or after 1 January
2021. The significant amendments are summarised in the issuance of three new
standards to be applied for the financial periods beginning on or after the 1st of
January 2021. These are:

1. Accounting standard No. (47) "Fmancnal mstruments
This standard is effgcti § beginning on or after the st of
January 2021, and QMIWMM, rovided that the amended EASs

Nos. (1), (25), (26) é(4%rwgm ,Eé.ﬂmf samp time.

The standard includes new clﬁmﬁcaﬂﬂn and mepsurement method categories of
financial assets that geflect “\Wltsme;squdel in ofder to manage the assets and the
characteristics of its ¢ash flows b b

EAS (47) replaces the “incurred loss” model in EAS (26) with the “expected future
loss” model.

As the Company's financial period beginning on 1 September 2020 until31 August
2021, the Company will apply the standard from 1 September 2021. The Company
has not evaluated the effect of the application of the. standard on the financial

statements.

.9
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
B. New issued and amendments made to EASs, but not yet effected (continued)

2. EAS (48) “Revenue from contracts with customers”
This standard is effective for the financial periods beginning on or after the st of
January 2021, and early application is permitted, provided that the amended EASs
Nos. (1), (25), (26) and (40) are amended at the same time.

This standard develops a comprehensive conceptual framework for determining the
amount and date of revenue recognition. This standard replaces EAS No. (11)
“Revenues” and EAS No. (8) “Construction contracts”.

As the Company's financial period beginning on 1 September 2020 until 31 May
2021, the Company will apply the standard from 1 September 2021. The Company
has not evaluated the effect of the application of the standard on the financial
statements.

3. EAS No. (49) “Leases”

This standard is effective for financial periods beginning on or after 1 January 2021.
Early adoption is permitted and is applied in accordance with EAS (48) “Revenue
from Contracts with Customers” at the same time.

EAS (49) provides lessees with a single model of accounting for leases. The lessee
recognizes the asset related to the right of use, which represents its right to use the
relevant asset, as well as the lease liability, which represents his liability to pay the
lease payments. There are optional exemptions for short term leases and leases of
low-value assets.

EAS (49) replaces EAS (20) “Accounting standards and regulations related to the
finance lease”.

As the Company's financial period beginning on 1 September 2020 until 31 May
2021, the Company will apply the standard from 1 September 2021. The Company
has not evaluated the effect of the application‘,!of the standard on the financial

statements. 4 s )U Bjﬁm’aﬁ)ﬁ‘ :

In reference to not (16)Mjﬁf¢w;gree ent of the International Company
for Finance Lease |(Incolease) Calranor Investthent & Real Estate Development
“S.A.E” has assessed whether ﬁle rolls isions of thefagreement are subject to EAS (49)
“Leases” “ but it col cluded’ﬂ(&iﬁ' did bl withif the scope of the standard.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

C. Basis of consolidation

1. Subsidiaries

- Subsidiaries are all entities over which the Group has control. The Group controls
an entity when it is exposed to, or has the right to, variable returns from its
involvement with the entity and has the ability to affect those returns through its
power over the entity. The subsidiary is fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated from the date that

control ceases.

- Based upon the Presidential Decree No. 117 of 2013, the Parent Company
established Badr University. Based on the same decree, the Group as the Founder
is entitled to surplus revenues after deduction of expenses as determinable by the

Board of Trustees of the University.

The consolidated financial statements includes the following subsidiaries:

Percentage
Country of of
incorporation ownership

Cairo Educational Services Egypt 69,4%
Upper Egypt Educational Services Egypt 99%
Egyptian Educational Systems Egypt 100%
Global Educational Technologies Egypt 79,5%
Cairo Egypt for Educational Premises Egypt 99,9%
Futures and Nations Company ** Egypt 50%
Emco for Systems and Computers Egypt 82,5%
Egyptian Schools Company Egypt 61%
Educational Systems International ' Egypt 80%
Badr University Egypt 100%
Star Light Company UAE 60%

Management of the Parent Company has assessed the degree of the influence over the
Futures and Nations Company and concluded that the Company has the control over
operating and financing policies of the Company Also, the Parent Company is
entitled to variable re tionde the Company and has the ability

to influence those r uyisa%mﬁéﬁqjmw,y he Company. Consequently, the
investment has been ccou%}!QE n inv tment in subsidiaries and the Company
is included in the congolid manma;sfalfei

; Pepegu '
1.1 Acquisition methi TYSEYY 1 O

The Group applleimth&n“ﬂ&%isiﬁmnﬁbgi\

combinations.

en processing each business

-10 -
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
C. Basis of consolidation (continued)

The consideration transferred in a business combination to acquire a subsidiary is
measured at the fair value accounted for as the fair values of the assets transferred and
the liabilities incurred by the Group to the former shareholders of the acquiree and the
equity interests issued by the Group. The consideration transferred includes the fair
value of any asset or liability resulting from a contingent consideration arrangement.
Identifiable assets acquired, liabilities, and contingent liabilities assumed are
measured initially at their fair values at the acquisition date. In any business
combination, the Group recognises any non-controlling interests in the subsidiary at
the proportionate share of the recognised amounts of acquiree’s identifiable net assets
at the date of acquisition.

Acquisition-related costs are recognised as an expense when incurred.

If the business combination is achieved in stages, the Group re-measures the
previously held equity interest in the acquiree at fair value in the acquisition date.
Any gains or losses arising from such re-measurement are recognised within other
comprehensive income.

Assets, liabilities, equity, income, expenses and cash flows related to transactions
between the Group's entities are eliminated. When necessary, subsidiaries’ financial
statements have been adjusted to conform with the Group’s accounting policies.

1.2 Changes in ownership interests held within controlling interests

When the ratio of equity held within controlling interests changes, the Group changes
the amounts recorded for controlling and non-controlling shares to reflect such
changes in the relevant shares in the subsidiary. The Group recognises directly within
the equity of the Parent Company any difference between the amount of changing the
non-controlling shares and the fair value of the consideration paid or received.

1.3 Disposal of subsidiaries

When the Group deasesato Qg roup recognises any retained
: . ‘ XS b

investment in the en tf at was 8 @@&ﬁé%ﬂ-& ir value at the date when control

is lost, with the resulfant c%%ﬁ&;m%proﬁ or loss attributable to the owners

of the Parent Compajy.

1.4 Goodwill _
Goodwill arises on t and represents the excess of the

consideration transferred, the amount of any non-controlling interests in the acquiree
and the fair value at the date of acquisition of the Group’s equity previously held at
the acquiree over the net value of the identifiable acquired assets, liabilities and
contingent liabilities at the date of acquisition. If the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair value at the date
of acquisition of the Group’s equity previously held at the acquiree is less than the net
value of the identifiable acquired assets, liabilities and contingent liabilities at the date
of acquisition, the Group recognises the gain resulting in the profit and loss at the date
of acquisition and the gains are attributed to the Group.
11
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

C.

Basis of consolidation (continued)

For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to each of the cash generating units (“CGUs”), or groups of CGUs, that is
expected to benefit from the business combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level within the Group at which
the goodwill is monitored for internal management purposes.

1.5 Measurement period

The measurement period is the period required for the Group to obtain the
information needed for initial measurement of the items resulting from the acquisition
of the subsidiaries, and does not exceed one year from the date of acquisition. In case
the Group obtains new information during the measurement period relative to the
acquisition, amendment is made retrospectively for the amounts recognised at the
date of acquisition.

2. Associates

Associates are all entities over which the Group has significant influence but not
control. Generally, this is the case when the Group owns directly or indirectly
between 20% and 50% of the voting rights in the associates.

2.1 Equity method

The equity method is used in accounting for investments in associates so that the
investment is initially recognised at cost of acquisition, and the cost is modified after
the date of acquisition to the changes during post-acquisition period on the Group's
share in the net assets of the associates. The Group's profit or loss includes its share in
the associate's profit or loss, and the consolidated statement of other comprehensive
income includes the GlOUpS share 1n the assomates other comprehensive income.

This is in exchange fi LG o_ nt of the investment by the
¢ daje of acquisition.

Group's total share in t e_ghmg@d el
_ ’Agglh!lW)
2.2 Changes in equity

If the Group's equ1ty ir] an associfte {8 r&mced but significant influence is retained,

previously recognised ip.othec-conmp e is reclassified to profits or
losses when relevant assets or habllntles are dlsposed of.

2.3 Losses of associates

When the Group’s share of losses in associates equals or exceeds its interest in these
associates, the Group ceases to recognise its share in additional losses. Once the
Group's share is reduced to zero, further losses are recognised but only to the extent
of incurred legal or constructive obligations by the Group or payments made on
behalf of the associates. When those companies realise profits in subsequent periods,
the Group-resumes to recognise its share in those profits, but only after its share of
profits equals its share in unrecognised losses.

.10




CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2. Accounting policies (continued)
C. Basis of consolidation (continued)
2. Associates (continued)

2.4 Transactions with associates
In relation to profits or losses resulting from transactions between the Group and the

associate, only the portion not owned by the Group is recognised.

2.5 Goodwill resulting from investment in associates

The excess of the total consideration transferred over the Group's share in the net fair
value for the acquired determinable assets and contingent liabilities at the date of
acquisition is recognised as goodwill.

The goodwill resulting from contribution in associates is recognised within the cost of
investment in associates net of the accumulated impairment losses in the investment
value of associates and shall not be recognised separately. The impairment of
goodwill in associates is not separately tested, it is rather tested in the carrying
amount of the investment as a whole - as a separate asset - by comparing amount with
the recoverable amount. Impairment loss recognised in this case are not allocated on
any asset. Therefore, any reverse settlement of the impairment losses will be
recognised to the extent in which the recoverable amount subsequently increases,
provided it does not exceed the impairment losses previously recognised.

D. Foreign currency translation

1) Functional and presentation currency
Items included in the consolidated financial statements are measured using the
currency of the primary economic environment in which the Group operates (‘the
functional currency’). The consolidated financial statements are presented in Egyptian
Pounds, which is the Group's functional and jon currency.

- ace o i il |
2) Transactions M‘ﬁ%gwuﬂﬁﬂ
Foreign currency tra actioasjﬁaiﬁéas&&bmd arg translated into the functional
currency using the exchange rates,preyail{ffg at the dafes of the transactions. Foreign
exchange gains and losses resultirrp m the settlemerjt of such transactions and from
the re-evaluation of mg & égtg gld thbifities defominated in foreign currencies
are recognised in the | fdated statement of proflts or losses at the date of the

consolidated financial position..
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMENT AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31
May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

E. Fixed assets

The Group applies the cost model in measurement of fixed assets, and the fixed assets
are recognised in light of this model after its recognition as an asset on their cost net
of the accumulated depreciation and accumulated impairment losses. The cost of
fixed asset includes any costs directly associated with bringing the asset to the site
and into a working condition that it is ready for use intended by the Group’s

management.

The Group capitalises subsequent costs of the acquisition of a fixed asset as a
separate asset, only when it is probable that future economic benefits will flow to the
Group and the cost of the item can be measured reliably. The Group recognises in the
carrying amount of a fixed asset the cost incurred to replace part of that asset at the
date such costs are borne, which is depreciated over the remaining useful life of the
related asset or the estimated useful life, whichever is less, and the carrying amount
of replaced parts are de-recognised. The Group recognises the costs of daily servicing
of the fixed asset in the consolidated statement of profit or loss.

The straight line method is used to allocate the depreciation of fixed assets
consistently over their estimated useful lives, except for lands, which are
characterised with unlimited estimated useful life. Below are the estimated useful

lives of each type of the assets' groups:

Buildings, premises and 5%
facilities

Devices, furniture, and fittings 20%
Computers 20%
Transportations 20%
Tools and equipment 20%

The Group reviews the residual _yzg‘lyg_g{_ﬂm,@w;f and their estimated useful lives
at the end of each fi :gm%l 1 mﬁg pxpectations differ from previous

estimates and accou

The carrying amountjof the ﬁxe agset it

oi:rogpec ely I
.u:..LAH

educed tofthe amount of recoverable value,

if the recoverable vajue of al%f?%slg&\s less than its c@rrying amount. This reduction is

considered as a loss tesulting

1mp i

Chd

Gain or loss on the disposal of an item of fixed assets from the books are determined
based on the difference between the net proceeds from the disposal of the item and
the carrying amount of the item. Gain or loss resulting from the disposal of fixed
assets is included in the consolidated statement of profit or loss “other income”.
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CAIRO FOR INVESTMENT AND REAL ESTATE DEVELOPMEN T AND ITS
SUBSIDIARIES (S.A.E)

Notes to the consolidated interim financial statements - For the nine-month period ended 31

May 2021

(All amounts in the notes are shown in Egyptian Pounds unless otherwise stated)

2.

Accounting policies (continued)

F.

Projects in progress

Projects in progress are stated at cost, which includes all direct costs related and
required to bring the asset to the condition needed for operation and to be used in the
intended purpose. Projects in progress are transferred to fixed assets when they are
finalised and are ready for their intended use.

Works in progress

Works in progress are stated at cost, which includes all direct costs related and
required to bring the asset to the condition needed for sale.

Impairment of non-financial assets

Intangible asset that has an indefinite useful life or intangible asset not available for
use are tested annually for impairment by the Group at the date of consolidated
financial statements.

The Group carries out an impairment test for non-financial assets that have definite
useful life and are subject to depreciation or amortisation whenever events or
indications of the possibility of impairment losses in the value of the asset.

The asset is tested for impairment by comparing its carrying amount with its
recoverable amount. The recoverable amount of an asset is the higher of its fair value
less costs of sale or value in use. For the purposes of impairment tests, assets are
allocated to the smallest identifiable group of cash inflows that are largely
independent of cash inflows from other assets or groups of assets (the cash generating
unit).

The Group recognises impairment loss in the consolidated statement of profit or loss
at the amount by which_the carrying amount of an asset exceeds its recoverable

amount. el 3,0L551 A5 28

At the end of each fin mcialWM“ﬁssess s whether there is an indication
that the carrying ampunt of any dmzed asset} other than goodwill which is

recognised in prior years, is € e Group fthen evaluates the recoverablc
g p ‘«{}Wﬁlg p
amount of that asset.

Impairment losses recognised in prior years are reversed when there is an indication
that such losses no longer exist or have decreased. Impairment losses, which should
not exceed the carrying amount that would have been determined (net of
depreciation) are also reversed. Such reversal is recognised in consolidated statement
of profits or losses.
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