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Independent auditor's repart onreview of conaensed
consoldated intenm financial Statements

To the Shareholders of Arabian Centres Company

Introduction

We have reviewed the accompanying 31 December 2022 condensed consolidated interim financial
statements of Arabian Centres Company (“the Company”) and its subsidiaries (“the Group”) which
comprises:

¢ the condensed consolidated statement of financial position as at 31 December 2022;

¢ the condensed consolidated statement of profit or loss for the three-month and nine-month periods
ended 31 December 2022;

¢ the condensed consolidated statement of comprehensive income for the three-month and nine-
month periods ended 31 December 2022;

o the condensed consolidated statement of changes in equity for the nine-month period ended 31
December 2022;

o the condensed consolidated statement of cash flows for the nine-month period ended 31 December
2022; and

¢ the notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and presentation of these condensed consolidated
interim financial statements in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in
the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia,
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

© 2023 KPMG professiona! Services, a professienal closed joint stock company registered in the Kingdom of Saudi Arabia. With the paid-up capital of (40,000,000} SAR. (Previously known as “KPMG Al
Fozan & Partners Certified Public Accountants”} A non-pariner member firm of ths KPMG global organization of indepsndent member firms affiliatad with KPMG Intsrnational Limited, a private English
.company fimited by guarantes. All rights reservsd.
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-
Independent auditor's report onTeview of condensed
consolidated interim financial statements

To the Shareholders of Arabian Centres Company (continued)

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 31
December 2022 condensed consolidated interim financial statements of Arabian Centres Company and its
subsidiaries are not prepared, in all material respects, in accordance with IAS 34, ‘Interim Financial
Reporting’ that is endorsed in the Kingdom of Saudi Arabia.

KPMG Professional Services
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i SR e Y
\ R:1.

Hani Hamzah A. Bedairi
License No: 460

Riyadh, on 24 Rajab 1444H
Corresponding to: 15 February 2023



Arabian Centres Company (A Saudi Joint Stock Company)
Condensed consolidated statement of financial pesition

As al 31 December 2022

31 December 31 March I April
2022 2022 2021
. — _ Notes Restated - Note 24 Restated - Note 24
Assets
Investment properties & 24,950,170,238 25,880,707,086  24,523,630,466
Right-of-use assets - - 1,259,122
Property and equipment 63,412,471 72,511,679 75,546,196
Accrued revenue - non-current portion 182,392,826 239,873,160 341,395,259
Investment in equity accounted investee and others ¢ 64,874,137 70,381,798 5.975.840
Other non-current assets 24,818,172 17,500,000 22,500,000
Non-current assets 25,285,667,844  26,280,973,723  24.970,306,883
Development properties 345,683,721 292,853,450 --
Accrued revenue 91,196,413 119,936.580 170,697,630
Accounts receivable 393,033,959 238,986,246 247,870,806
Amounts due from related parties 1 407,818,982 325,270,527 379,445,963
Prepayments and other assets 197,414,113 180,655,736 99,459,039
Cash and cash equivalents ] 610,445,796 556,127,750 635,669,921
Assets held for sale 8 405,880,057 - 4,674,647
Current assets 2,451,473,041 1,713,830,289 1,537.818.006
Total assets 27,737,140,885  27,994,804.012  26,508,124,889
Equity
Share capital 4,750,000,000  4,750,000,000 4,750,000,000
Share prentium 411,725,703 411,725,703 411,725,703
Statutory reserve 605,442,463 605,442,463 561,758,636
Other reserves 16,511,299 13,998.340 7,184,631
Retained earnings 10,112,023,837  9,687,158,725 9,151.976,285
Equity attributable to the shareholders of the
Company o _15,895,703,302  15,468,325,231 14,882,645,255
Non-controlling interest 49,482,783 25.897,258 23,119,848
Total equity 15,945,186,085 15.494,222 489 14,905,765,103
Liabilities
Loans and borrowings 13 7.438,793,354 7,513,603,269 6,861.285,252
Lease liabilities 2,383,687,028  3,397.752,809 3.523,411,045
Employee benefits 28,486,108 25.437,575 21,673,040
Other non-current liabilities 47,571,467 53,583,832 69.448.668
Non-current liabilities 9,898,537,957  10,990.377.485 10,475,818,005
Loans and borrowings 13 903,315,625 277,570,313 119,375,000
Lease liabilities - current portion 255,589,354 406,454,763 337,122,007
Accounts payable and other liabilities 450,293,064 515.760,837 405,102,129
Amount due to related parties H 1,163,114 -- 162.319
Uneamed revenue 239,109,599 269,230,403 240,501,793
Zakat liabilities 43,946,087 41,187,722 24,278,533
Current liabilities 1,893,416,843 1,510,204,038 1,126,541,781
Total liabilities 11,791,954,800 12,500,581.523 11,602,359,786
Tatal equity and liabilities 27,737,140,885 27,994.804,012 26,508,124,889

The atached notwes from 1 to 26 are an imregral part of these condensed consoli

These condensed consolidated intexm finarnciy

statements 1 ’fe" authorize:

h Rel
Chief Executive

All amounts are present

Ted Jnterim financial sturements.

o1 isype by the Board of Directors qu

{ mm behalf by:

-Yﬂéldi Riyals unless otherwise stated.
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Arabian Centres Company (A Saudi Joint Stock Company)

Condensed consolidated statement of profit or loss

For the three-month and nine-month periods ended 31 December 2022

Three-month period ended

_Ninc-month period ended

31 December 31 December 31 December
2022 2021 31 December 2021
Restated 2022 Restured  Notwe
Notes - Note 24 M
Revenue 14 550,837,084 510,596.441 1,687,534,280 1,518,317,628
Cost of revenue - Direct costs (88,362,778) (87.192,217) (270,447,197)  (273.830.081)
Gross profit 462,474,306 423,404,224 1,417,087.083  1,244,487,547
Other operating income 5,525,515 2,138412 12,829,076 7.407,717
Net fair value gain on investment
properties 8 220,529,827 129,664,661 4,588,794 57,312,620
Advertisement and promotion expenses (14,219,824) (4,801,487) (28,544,793) (15,801,526)
General and administrative expenses 15 (93,277,482) (56,106,988) (207,062,415)  (173.788.,624)
Impairment loss on accounts receivable
and accrued revenue rentals (36,876,465) (41,711,778)  (83,315,372) (73.222.259)
Other expenses (1,426,587) -~ (24,783,276) -
Operating profit 542,729,290 452,587,044 1,090,799,097  1.046,395.475
Finance costs aver loans and borrowings (51,409,852) (35,362,455) (146,848,717)  (126,065,291)
Finance costs over lease liabilities (26,995,157) (37,096,344) (102,262,967) (121,847.,884)
Net finance costs (78,405,009) (72.458,799) (249.111.684)  (247.913,175)
Share of loss of equity-accounted
investee 9 (3,172,746) (4,000,000) (7,159,334) (4,000,000)
Profit before zakat 461,151,535 376,128,245 834,528,079 794,482,300
Zakat charge (5,411,426) (3,292,940) (29,827.442) (8.366,222)
Profit for the period 455,740,109 372,835,305 804,700,637 786,116,078
Profit for the period is attributable to:
- Shareholders of the Company 459,101,950 355,669.736 781,115,112 764,517,112
- Non-controlling interest . (3,361,841) 17,165,569 23,585,525 21,598,966
455,740,109 372,835,305 804,700,637 786.116.078

Earnings per share
Basic and diluted eamings per share 16 0.97 0.75 1.64 1.61

The attached notes figm 1o 26 are an integral papl of these co
/ Chief Execufive Officer

ensgd consolidated interim financial statghients.

All amounts are presented in Saudi Riyals unless otherwise stated.
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Arabian Centres Company (A Saudi Joint Stock Company)
Condensed consolidated statement of comprehensive income

For the three-month and nine-month periods ended 31 December 2022

Three-month period ended

Nine-month period ended

31 December

31 December

31 December

2022 2021 31 December 2021
Restared  Note 2022  Resiared  Note
24 24
Profit for the period 455,740,109 372835305 804,700,637  786.116.078
Other comprehensive income /
(loss)
Items that are or may be reclassified
subsequently to profit or loss:
- Cash flow hedges — effective
portion of change in fair value (1,444,965) 1,969,227 1,962,835 2,048,882
- Foreign currency translation
difference of equity accounted
investee 499,822 - (923,491) -
Ttems that will not be reclassified to
profit or loss:
- Remeasurement of end of service
liability (455,083) -- 1,473,615 (1,154,774)
Total comprehensive income for
the period 454,339,883 374,804,532 807,213,596 787,010,186
Total comprehensive income for
the period attributable to:
- Shareholders of the Company 457,701,724 357,638,963 783,628,071 765,411,220
- Non-controlling interests (3,361,841) 17,165,569 23,585,525 21,598,966
454,339,883 374,804,532 807,213,596 787,010,186

The attached notes fiom 1 10 26 are an integral part of these condensed consolidated interim financial statements.

Chief Executiv.

All amounts are presenied in Saudi Riyals unless otherwise stated.
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Arabian Centres Company (A Saudi Joint Stock Company)
Condensed consolidated statement of changes in equity
For the nine-month period ended 31 December 2022

Attributable to sharchotders of the Company

Non-
Share Share Statutory Other Retained Total Controlling
Notes capital premium _reserve reserves ____ carmings interest Total equity
Balance at | April 2021 — As reported 4,750,000.000 411.725.703 561.758.636 7,184,631 320,429,968 6,051,098,938 1,319,575 6.052.418.513
Impact of restatement due to change in accounting
policy (note 24) ) . - - - —— - 8.831,546.317 8.831.546.317 _ 21.800273  8,853,346,590
Balance at 1 April 2021 - Restated 4.750.000,000 411.725.703 561,758,636 7,184,631 9.151.976.285 14.882.645.255 23,119.848 14.805.765.103
Total comprehensive income for the period
Profit lor the period - - - - 764,517.112 764,517,112 21,598,966 786,116,078
Qther comprehensive income - - - £94.108 .- 894,108 -- 894,108
Total comprehensive income for the period -- - - 894,108 764,517,112 765,411,220 21,598,966 787,010,186
Transactions with sharcholders of the company
Dividends 12 - - - - {356,250,000) (356.250,000) - (356,250.000)
Balance at 31 December 2021 - restated (note 24) 4.750,000,000 411,725.703 561,758.636 8.078,739 9,560.243,397 15,291,806,475 44,718,814 15,336,525.289
Balance at 1 April 2022 — As reported 4,750,000,000 411,725,703 605442463 13,998,340 1,084,412 5,782,250918 (1,669.853) 5,780.581.065
Impact of restatement due to change in accounting
_policy (note 24) L = - - - 9,686,074,313 9,686,074,313 27,567,111 9,713,641.424
Balance at 1 April 2022 — Restated 4,750,000,000 411,725,703 605,442,463 13,998,340 9.687,158,725 15,468,325,231 25,897,258 15,494.222.489
Total comprchensive income for the period
Profit for the period - - - - 781,115,112 781,115,112 23,585,525 804,700,637
Other comprehensive income - - - 2,512,959 - 2,512,959 - 2,512,959
Total comprehensive income for the period - - - 2,512,959 781,115,112 783,628,071 23,585,525 807.213,596
Transactions with sharcholders of the company
Dividends 12 - - - - (356.250,000) (356,250,000) - (356.250.000)
Balance at 31 December 2022 4,750.000,000 411,725,703 605,442,463 16,511,299 10,112,023.837 15,895,703,302 49,482,783 15,945,186,085
, /
The artached notes from 1 10 26 are ain imtegral part of these condensed consaolidated interim financi 'J :
/]
f / 4 |
== S - e —
. amiad Mourad

Board Member

\

All amounts are presented in Saudi Riyals unless otherwise stated.



Arabian Centres Company (A Saudi Joint Stock Company)
Condensed consolidated statement of cash flows
For the nine-month period ended 31 December 2022

Nine-month
Nine-month period ended
period ended 31 December 2021
o . Notes 31 December 2022 Restated - Note 24
Cash flows from operating activities:
Profit before Zakat 834,528,079 794,482,300
Adjustments for:
Depreciation on property and equipment 13,468,735 13,163,939
- Depreciation on right-of-use assets - 1,259,125
- Impairment loss on accounts receivable and
accrued revenue rentals 83,315,372 73,222,259
- Provision for employee benefits 5,140,951 3,793,319
- Finance cost over loans and borrowings 146,848,717 126,065,291
- Finance cost over lease liabilities 102,262,967 121,847,884
- Advance to supplier written-off 3,000,000 --
- Share of loss of equity-accounted investee 9 7,159,334 4,000,000
- Loss on disposal of investment property 8 23,283,650 -
- Fair value gain of other investments 9 (561,442) (529,584)
- Lease rental concession (2,812,500) --
- Gain from disposal of assets held for sale - (429,474)
- Gain on disposal of subsidiary 23 (10,100) -
- Net fair value gain on investment properties 8 (4,588,794) (57.312,620)
1,211,034,969 1,079,562,439
Changes in:
- Accounts receivable (222,758,187) (78,313,282)
- Amounts due from related parties, net (83,161,557) (26,361,441)
- Prepayments and other assets (19,416,399) (57,852,144)
- Accounts payable and other liabilities (31,538,223) 1,423,828
- Accrued revenue 71,615,604 122,565,069
- Unearned revenue (30,120,804) (12,045,077)
Cash generated from operating activities 895,655,403 1.028,979,392
Employee benefits paid (618,803) (2,171,928)
Zakat paid - - (27,069,077) _(14,350,700)
Net cash from operating activities 867,967,523 1,012,456.764
Cash flows from investing activities:
Additions to development properties (55,830,271) (6,979,833)
Additions to investment properties, net (512,653,838) (611,794,065)
Acquisition of equity-accounted investee and
others (7,790,731) (75,293,227)
Acquisition of property and equipment (4,369,527) (19,397,866)
Proceeds from disposal of investment property & 230,528,350 -
Proceeds from disposal of other investment 6,000,000 -
_Proceeds from disposal of assets held for sale - - 5,104,121
Net cash used in investing activities (344,116,017) (708,360,870)

All amounts are presented in Saudi Riyals unless otherwise stated.
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Arabian Centres Company (A Saudi Joint Stock Company)
Condensed consolidated statement of cash flows (continued)
For the nine-month period ended 31 December 2022

Nine-month

Nine-month period ended
period ended 31 December 2021
Notes 31 December 2022 Restated  Note 24
Cash flows from financing activities:
Proceeds from loans and borrowings i3 638,308,994 3,321,328,125
Repayments of loans and borrowings 13 (102,563,584) (2,656,577,603)
Transaction costs paid during the period 13 - (49,747,258)
Payment of finance costs over loans and
borrowings (402,729,521) (313,185,148)
Payment of dividend to shareholders (356,250,000) (356,250,000)
Payments of lease liabilities (246,299,349) (223,205,508)
Net cash used in fiuancing activities (469,533,460) (277,637,392)
Net increase in cash and cash equivalents 54,318,046 26,458,502
Cash and cash equivalents at the beginning of
period 556,127,750 635,669,921
Cash and cash equivalents at end of the period 610,445,796 662,128,423
Significant non-cash transactions:
- Capitalized finance costs for projects under
construction 193,388,790 169,003,025
- Capitalized arrangement fees for projects under
construction 4,055,972 3,377,974
- Capitalized finance cost over lease liabilities for
projects under construction . 25,865,919 28,971,036
- Capitalized employee benefits for projects under
construction and property and equipment 14,024,440 -
- Advances for acquisition of investment property
by related party - 25,000,000
- Disposal of subsidiaries 750,000 --
- Related parties settfement through advanced to
contractor account - (13,648,298)
- Transter of investment property from related
party - 85,039,100
- Transfer of land to development property from
investment property - 269,403,007
- Captalized investment property paid by related
party 1,300,000 -
- Investment in joint venture paid by related party 222,991 -

The attached notes fiom 1 1o 26 are an integral part of these condensed consalidated intevim financial sratements.
. f; b , J

Chief Executive Officer

mcial Officer

All amounts are presented in Saudi Riyals unless otherwise stated.



Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements
For the nine-month period ended 31 December 2022

1. Reporting entity

Arabian Centres Company (“the Company”) is a Saudi Joint Stock Company registered in Riyadh, Kingdom of
Saudi Arabia (“KSA”) under commercial registration numbered 1010209177 and dated 7 Rabi Thani 1426H
(corresponding to 15 May 2005). The registered office is located at Nakheel District, P.O. Box 341904, Riyadh
11333, KSA.

The Company was formed on 7 Rabi Thani 1426H (corresponding to 15 May 2005) as Limited Liability
Company. On 8 Muhurram 1439H (corresponding to 28 September 2017) legal status of the Company had
changed from a Limited Liability Company to a Saudi Closed Joint Stock Company.

On 22 May 2019, the Company completed its Initial Public Offering (“IPO™) and its ordinary shares were listed
on the Saudi Stock Exchange (“Tadawul™). In connection with IPO, the Company has issued 95 million of its
ordinary shares for a cash payment and the legal status of the Company changed from Saudi Closed Joint Stock
Company to Saudi Joint Stock Company.

The Company and its subsidiaries’ (collectively referred to as “the Group™) principal business objectives are to
purchase lands, build, develop and invest in buildings, sell or lease of buildings and the construction of
commercial buildings including demolition, repair, excavation and maintenance works. It also includes
maintenance and operation of commercial centres, tourist resorts, hotels and restaurants, managing and
operating temporary and permanent exhibitions, compounds and hospitals.

On 29 December 2022, the shareholders approved the change of the fiscal year of the Company to 31 December
from 31 March. The change in fiscal year will not have any negative effects on the Company’s financial or
operational performance.



Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

1. Reporting entity (continued)

Following is the list of subsidiaries included in these condensed consolidated interim financial statements as at 31 December 2022 and 31 March 2022;

Direct ownership interest held Indirect ownership interest held
by the Group as at: by the Group as at:
31 December 31 March 31 December 31 March Share Capital | Number of shares
No  puobsidiaries Country of incorporation 2022 2022 2022 2022 (SR} issued
1 Riyadh Centres Company Limited (Nate 23) Kingdom of Saudi Arabia - 95% - 5% 500,000 500
2 Al Bawarij International for Development & Real Estate Investment Company Kingdom of Saudi Arabia 95% 95% 5% 5% 500,000 500
3 Al Makarem International for Real Estate Development Com pany Kingdom of Saudi Arabia 95% 95% 5% 5% 500.000 500
4 Ovoun Al Raed Mall Trading Kingdom of Saudi Arabia 95% 95% 5% 5% 100,000 100
5 Ovoun Al Basateen Company for Trading Kingdom of Saudi Arabia 95% 95% 5% 5% 100,000 100
Al-Qasseem Company for Entertainment and Commercial Projects Owned by

6 Abdulmohsin AlHokair and Company Kingdom of Saudi Arabia 50% 50% - - 500,000 500
7 Yarmouk Mall Company Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 500,000 500
8 Mall of Arabia Company Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 500,000 500
9 Dhahran Mall Trading Company Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 500,000 500
10 | Al Noor Mall Trading Company Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 500,000 500
11 Al Yasmeen Mall Tradine Companv Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 100.000 100
12 Al Dammam Mall Trading Company Limited (Note 23) Kingdom of Saudi Arabia - 95% - 5% 100,000 100
13 Al Hamra Mall Trading Company Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 100,000 100
14 Al Erth Al Rasekh Trading Company Limited Kingdom of Saudi Arabia 95% 95% 5% 5% 100,000 100
15 Derayah Destination Arabia Diversified Fund Kingdom of Saudi Arabia 100% 100% -~ - - -
16 | Riyad Real Estate Development Fund — Jawharat AlRiyadh (%) Kingdom of Saudi Arabia 100% -- - -- - --
17 | Riyad Real Estate Development Fund — Jawharat Jeddah i) Kingdom of Saudi Arabia 100% - - - - --

D During the nine-month period ended 31 December 2022, the Group invested in a newly established private real estate fund named Riyad Real Estate Development Fund —
Jawharat AlRiyadh. The Group signed an agreement with Riyad Capital Company to manage the fund. The units were subscribed by transfer of a parcel of land, construction

work in progress and advances to contractor to the fund with a carrying value of SR 2,796 million.

i) During the nine-month period ended 31 December 2022, the Group invested in a newly established private real estate fund named Riyad Real Estate Development Fund —
Jawharat Jeddah. The Group signed an agreement with Riyad Capital Company to manage the fund. The units were subscribed by transfer of a parcel of land, construction

work in progress and advances to contractor to the fund with a carrying value of SR 1,568 million.




Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)
For the nine-month period ended 31 December 2022

2. Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34
Interim Financial Reporting that is endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are issued by Saudi Organization for Chartered and Professional Accountants (“SOCPA™)
and should be read in conjunction with the Group’s latest annual consolidated financial statements as at and for
the year ended 31 March 2022 (“latest annual Consolidated Financial Statements™). They do not include all of
the information required for a complete set of financial statements prepared in accordance with International
Financial Reporting Standards (“IFRSs™) that are endorsed in the Kingdom of Saudi Arabia. However, selected
accounting policies and explanatory notes are included to explain events and transactions that are significant to
understand the changes in the Group’s financial position and performance since the latest annual consolidated
financial statements.

3. Basis of measurement

These condensed consolidated interim financial statements are prepared under the historical cost convention
except for the following material items in the condensed consolidated statement of financial position:

* Other investments at fair value

* Derivative financial instruments at fair value

* Employee end of service benefits using projected unit credit method
* Investment properties at fair value

4. Functional and presentation currency

These condensed consolidated interim financial statements are presented in Saudi Riyals (“SR”), which is the
functional currency of the Company.

5. Significant accounting estimates, assumptions and judgements

The preparation of these condensed consolidated interim financial statements in conformity with IFRS that are
endorsed in the Kingdom of Saudi Arabia, requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

The significant judgments made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those described in the latest annual consolidated financial
statements, except as mentioned in note 6.

6. Changes in significant accounting policies

Except as explained below, the accounting policies applied in these condensed consolidated interim financial
statements are the same as those applied in the latest annual consolidated financial statements as at and for the
year ended 31 March 2022.

During the period ended 31 December 2022, the Group has adopted the fair value model for subsequent
measurement of its investment properties under IAS 40 as this reflects more relevant information considering
the variability and changes in the underlying value of investment properties, represented by land and buildings.
As required under IAS 8, the change in accounting policy has been applied retrospectively. Accordingly, the
comparative information presented for 31 March 2022 and 1 April 2021 (earliest period presented) has been
restated. Refer to Note 24 for details of changes in comparatives due to the change in the accounting policy.
The details of the changes in accounting policies are disclosed below.

Previously, the Group measured investment properties (including investment properties held under lease),
subsequent to intital recognition at cost less accumulated depreciation and any impairment in value. Land and
projects under construction were not depreciated. Due to change in accounting policy, investment property
(including investment properties held under lease) will be measured at fair value with any change therein
recognized in profit or loss. In case of property under construction, where the fair value is not reliably
measurable, it is measured at cost less any impairment until either its fair value becomes reliably measurable
or construction is substantially completed (whichever is earlier). Measurement of fair value of investment
properties involves key unobservable inputs and assumptions underlying fair values which are summarized in
note §.
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

7. Standards issued but not yet effective

A number of new pronouncements are effective for annual reporting periods beginning on or after 1 January 2023
and earlier application is permitted; however, the Group has not early adopted the new or amended standards in

preparing these condensed consolidated interim financial statements:

*  Classification of Liabilities as Current or Non-current (Amendments to IAS 1)
* IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts

*  Definition of accounting estimate (Amendments to IAS 8)

*  Disclosure of Accounting policies (Amendments to IAS 1 and IFRS practice statement 2)
*  Deferred Tax related to Assets and Liabilities arising from a Single Transaction -(Amendments to IAS 12)

These amended standards and interpretations are not expected to have a significant impact on the condensed

consolidated interim financial statements.

8. Investment properties

31 December

31 March
2022

3 Notes 2022  Restated — Note 24

Investment properties 84 24,230,101,466 25,285,355,066
Advance payment for projects under construction 8B 720,068,772 595,352,020
24,950,170,238 25,880,707,086

A. Investment properties
31 March
31 December 2022
o Notes 2022 Restated — Note 24

Balance at the beginning of the period / year 25,285,355,066  23,941,161,107
Additions during the period / year 625,272,207 1,217,168,833
Disposal during the period / year (i) (253,812,000) --
Impact of reassessment of lease (479,055,119) --
Transferred to development properties - (269,403,007)
Transfers during the period / year from related party (ii) - 85,039,100
Disposal on sale of subsidiary 23 (546,367,425) --
Assets held for sale ) (405,880,057) --
Increase on fair value 4,588,794 311,389,033
Balance at the end of the period / year (vi) 24,230,101,466 25,285,355,066

i.

il.

iii.

iv.

During the nine-month period ended 31 December 2022, the Group disposed off the Olaya land for a total
consideration of SR 230 million resulting in a loss on disposal of SR 23.3 million which has been recorded
under other expenses in the statement of profit or loss,

During the year ended 31 March 2022, Saudi FAS Holding Company transferred lands and buildings
worth SR 85 million to settle the outstanding receivables from FAS Holding Company for Hotels.

On 15 May 2022, there was partial fire outbreak at the Mall of Dahran in the Eastern Province of Saudi
Arabia. The mall was closed for a short period and reopened its doors on 7 June 2022, with an exception
to some damaged area that is currently under restoration. The impact of the fire outbreak has been factored
in by the valuers in the fair value of the mall as at 31 December 2022. Surveyors are in the process of
assessing the extent of loss, following which the Group will file a claim for reimbursement with the
insurers,

All leasehold interests meet the definition of an investment property and, accordingly, the Group has
accounted for the right-of-use assets as part of investment property as allowed by IFRS 16. The lands are
restricted to be used for commercial purposes in relation to the Group’s businesses and the right to renew
the lease is based on mutual agreements between the parties. If the respective leases are not renewed the
land and buildings will be transferred to the lessors at the end of the lease term.
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

8.
A.

V.

Vi,

VIi.

a)

Investment properties (continued)
Investment properties (continued)
During the nine-month period ended 31 December 2022, the Group has entered into an agreement to sell

a portion of the land to a potential buyer and is in the process of completing the pre-conditions to execute

the sale. Accordingly, the carrying value of the portion of land has been classified as assets held for sale
under current assets.

The carrying amount at reporting date includes the fair value / cost for following;:

31 December 31 March

2022 2022

SR million SR million

Shopping malls at owned lands 11,199 11,290
Shopping malls at leasehold lands 6,529 7,201
Owned lands held as investment properties 3,355 4,858
Projects under construction (note a) 2,418 883
Right-of-use assets used for projects under construction 729 1,053
24,230 25,285

a) The carrying amount at the reporting date includes properties under construction measured at cost.
These comprise malls under construction at early stages of development with significant uncertainty
around the exact timing and impact of these developments. Based on its assessment, management has
therefore concluded that the fair value of these properties cannot reliably be determined at this stage.
These properties have thus been measured at cost.

Fair value of investment properties

Fair value hierarchy

The fair value measurement for investment property of SR 24,230 million (31 March 2022: SR 25 ,285
million) has been categorized as a level 3 fair value based on the significant unobservable inputs adopted
by the valuer in the valuation technique used which are future retail rental payment terms; discount rates;
and capitalization rate (yields).

The fair value of investment properties as at the reporting dates for all properties, whether owned or
leased, except properties under construction which are measured at cost, is determined by indepdent
external valuers with appropriate qualifications and experience in the valuation of properties. Due to the
change in accounting policy for the subsequent measurement of the investment properties, the effective
dates of the valuations are 1 April 2021, 31 March 2022 and 31 December 2022 and are prepared in
accordance with Royal Institution of Chartered Surveyors (“RICS”) Global Standards 2020 which comply
with the international valuation standards and the RICS Professional Standards.

b) Inter-relationship between key unobservable inputs and fair value measurement

31 December 2022
Proper Fair value Valuation Significant Ranoe
operty SR million technique unobservable input &
. Occupancy (%) 58% - 99%
Shopping Malls 17,728 g:}:(;lu;lvzd Future rent growth (%) 2.25% - 2.5%
Discount rate (%) 10.5% - 21%
Right-of-use assets used Discounted Average rent (SR /sqm) 400 - 4,500
for properties under 729 cash flows Future rent growth (%) 4% - 15%
construction Discount rate (%) 10% -~ 12%
Owned land 3,355 Comparable Average price (SR 210- 8,834

fransaction  /sqm)
The estimated fair value would increase/(decrease) if the discount rates were lower/(higher) and/or the
growth rates and occupancy% were higher/(lower).
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

8. Investment properties (continued)

A. Investment properties (continued)

vii. Fair value of investment properties (continued)

b)  Inter-relationship between key unobservable inputs and fair value measurement (continued)

31 March 2022
Proper Fair value Valuation Significant Range
perty SR million technique unobservable input ang
. Occupancy (%) 64% - 98%
Shopping Malls 18,491 ?;:ﬁ?:\:fsd Future rent growth (%) 2.25%
Discount rate (%) 8% -17.25%
Right-of-use assets used Discounted Average rent (SR /sqm) 400 - 4,500
for properties under 1,053 cash flows Future rent growth (%) 4% - 15%
construction Discount rate (%) 10% - 12%
Comparable .
Owned land 3,656 transaction Average price (SR /sqm) 210- 14,313

€)  Reconciliation of fair value as per fair valuer to accounting fair value

Accrued lease income at the reporting date, relatin
straight line basis as per IFRS 16 and lease liabiliti
fair valuer, in order to avoid double counting of assets and liabil

es have been

g to the accounting for operating lease rentals on a
adjusted from the fair valuation as per
ities, as mentioned below:

31 December 31 March
2022 2022
Fair value of land and buildings as per fair valuer 19,515,942,527 20,024,740,740
Less: Adjustment for accrued operating lease (273,589,240) (359,811,571)
income
Add: carrying amount of lease liabilities 2,569,259,932 3,540.490,371
Net adjusted fair value 21,811,613,21¢9 23,205,419,540
Add: Properties under construction (carried at cost
as fair value not reliably determinable) 2.418.488,247 2,079,935.526
Total carrying amount of investment properties 24,230,101,466 25,285,355,066

viil. Amounts recognized in profit or loss for investment property that generated income

Three-month period ended

Nine-month period ended

31 December 31 December

31 December 31 December

2022 2021 2022 2021
Revenue from investment property 550,837,084 510,596,441 1,687,534,280 1,518,317,628
Direct operating expenses on properties 88,362,778 87,192,217 270,447,197 273,830,081

that generated rental income
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)
For the nine-month period ended 31 December 2022

8. Investment properties (continued)

B. Advance payments for projects under construction

It represents advance payments to the contractor for the construction of shopping malls, which are under various
stages of completion.

Construction work services received Balances
Nine-month Nine-month
period ended period ended
Business 31 December 31 December 31 December 31 March
Name of related party status Relationship 2022 202] 2022 2022
Lynx Contracting Limited
Company Liability Affiliate 275,070,858 488,898,485 720,068,772 595,352,020

With the consent of the shareholders of the Company, the Company has signed a framework agreement for the
construction of all projects with the Lynx Contracting Company.

9. Investment in equity accounted investee and others

31 December 31 March

Notes 2022 2022

Investment in a Joint venture 94 63,714,723 63,783,826
Investment in real estate fund at FVTPL 9B 1,159,414 6,597,972
64,874,137 70,381,798

A. Investment in a Joint venture

31 December 31 March

Name of an entity 2022 2022
FAS Lab Holding Company 63,714,723 63,783,826
63,714,723 63,783,826

This represents a 50% equity investment in the share capital of FAS Lab Holding Company, a limited liability
company incorporated in the Kingdom of Saudi Arabia, which is engaged primarily in leading the digital
initiatives of the Group including but not limited to providing the malls visitors and shoppers with a
specialized and advanced loyalty program, simplified and innovative consumer financing solutions and an e-
commerce platform.
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Arabian Centres Company (A Saudi Joint Stock Company)

Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

9. Investment in equity accounted investee and others (continued)

A. Investment in a Joint venture (continued)

1. Reconciliation of carrying amount

Opening Share in Other Ending
balance Additions losses comprehensive loss balance
31 December 2022 63,783,826 8,013,722 (7,159,334) (923,491) 63,714,723
31 March 2022 -- 78,828,227  (15,044,401) -- 63,783,826
ii. Summarized financial statements
31 December 31 March
- 2022 2022
Assets 295,488,692 267,709,353
Liabilities (135,405,772)  (133,385,334)
Net Assets 160,082,920 134,324,019
Revenue 389,720,819 133,145,330
Operating loss (12,685,030)  (38,339,655)
Total comprehensive loss (11,140,002)  (37,851,5 76)
Loss for the period / year attributable to shareholders of the company (14,318,667)  (30,088,802)
B. Investment in a real estate fund at FVTPL
31 December 31 March
Name of the real estate fund 2022 2022
Al Jawhara Real Estate Fund 1,159,414 6,597,972
1,159,414 6,597,972

This represents equity investment in Al Jawhara Real Estate Fund (formerly known as Digital City Fund)
purchased for SR 6.8 million. During the period, the Group sold units in the fund and realized a gain on disposal
of investment of SR 180,000 in the condensed consolidated statement of profil or loss. As at 31 December
2022, the net asset value (NAV) of the investment amounted to SR 1.2 million (31 March 2022: SR 6.5
million). An unrealized gain amounting to SR 0.56 million has been recognized in the consolidated statement

of profit or loss (31 March 2022: loss of SR 0.62 million).

10. Cash and cash equivalents

31 December 31 March

2022 2022

Bank balances — current accounts 378,077,716 423,520,640
Cheques under collection 231,323,093 131,434,993
Cash in hand 1,044,987 1,172,117
610,445,796 556,127,750
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Arabian Centres Company (A Saudi Joint Stock Company)

Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

11. Related party transactions and balances

For the purpose of these condensed consolidated interim financial statements, parties are considered to be
related to the Group, if the Group has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, and vice versa, or where the
Group and the party are subject to common control or common significant influence. Related parties may be
individuals or entities. Balances and transactions between the Company and its subsidiaries, which are related

parties within the Group, have been eliminated on consolidation

A. Key management personnel compensation

The remunerations of directors and other key management personnel (‘KMP’) are as follow:

Nine-month
period ended
31 December

Nine-month
period ended
31 December

2022 2021

End of service benefits 3,398,489 2,761,086

Salaries and short-term benefits 10,673,287 11,731,000

Total key management compensation 14,071,776 14,492,086

B. Related party transactions and balances

1 - Related party balances are presented in the statement of financial position as follows:

31 December 31 March

2022 2022

Amount due from related parties 407,818,982 325,270,527

Amount due to related parties (1,163,114) -

406,655,868 325,270,527
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

11. Related party transactions and balances (continued)

B. Related party transactions and balances (continued)

{I - During the period, the Group transacted with its related parties. The terms of those transactions are approved

transactions and the related amounts are as follows:

Name of related party

Bustizess status

by management/Board of Directors in the ordinary course of business. The significant

Rental income
and other fees/ Security services
services received Others Total

Balance as at

31 December

31 December 2022 Transactions during the nine-month period ended 31 December 2022 2022
Transactions with ultimate shareholder
Saudi FAS Holding Company Closed Joint Stock Company 2,030,205 - 1,774,837 3,805,042 -
Transactions with fellow subsidiaries (subsidiaries of shareholder)
Fawaz Abdulaziz Al Hokair Company and its subsidiaries Joint Stock Company 279,668,063 - - 279,668,063 153,377,166
Abdul Mohsin Al Hokair Group for Tourism
and Development and its subsidiaries Joint Stock Company 16,356,992 - - 16,356,992 16,177,998
Salman & Sons Holding Co and its associates Limited Liability Company 34,135,645 - - 34,135,645 90,313,341
Majd Al Amal Co. Limited and its associates Limited Liability Company 20,830,188 - - 20,830,188 47,670,205
Tadaris Alnajd Security Company Limited Liability Company - 46,439,156 - 46,439,156 (1,163,114)
Ezdihar Holding Co and its subsidiaries Limited Liability Company 37,129,171 - - 37,129,171 96,457,649
Others, net Limited Liability Company 4,472.060 - (1,300.000) 3,172,060 3.822.623
394,622,324 46,439,156 474,837 441,536,317 406,655,868
31 March
31 March 2022 Transactions during the nine-month period ended 31 December 2021 2022
Transactions with ultimate shareholder
Saudi FAS Holding Company Closed Joint Stock Company 1,486,477 - 20,698,971 22,185,448 47,146,009
Transactions with fellow subsidiaries (subsidiaries of shareholder)
FAS Holding Company for Hotels and its subsidiaries Limited Liability Company - -- 152,687,398 152,687,398 --
Fawaz Abdulaziz Al Hokair Company and its subsidiaries Joint Stock Company 280,537,042 - 39,757,632 320,294,674 129,377,038
Abdul Mohsin Al Hokair Group for Tourism
and Development and its subsidiaries Joint Stock Company 21,315,733 - -- 21,315,733 3,026,229
Salman & Sons Holding Co and its associates Limited Liability Company 40,449,594 -~ - 40,449,594 38,847,672
Majd Al Amal Co. Limited and its associates Limited Liability Company 16,997,834 - - 16,997,834 33,248,863
Tadaris Alnajd Security Company Limited Liability Company - 51,729,637 - 51,729,637 20,840,813
Ezdihar Holding Co and its subsidiaries Limited Liability Company 31,522,425 - - 31,522,425 43,892,560
Others, net Limited Liability Company 3.774.828 - - 3.774,828 8,891,343
396,083,933 51,729,637 213,144,001 660,957,571 325,270,527
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

12. Dividends distribution
31 December 2022

i On 2 July 2022, the Board of Directors resolved to distribute an interim dividend for the second half of
the year ended 31 March 2022 amounting to SR 0.75 per share aggregating to SR 356,250,000. The

dividend was paid on 26 July 2022.

31 December 2021

ii. On27 April 2021, the Board of Directors resolved to distribute an interim dividend for the second half of
the year ended 31 March 2021 amounting to SR 0.75 per share, aggregating to SR 356,250,000. The

dividend was paid on 15 July 2021.

13. Loans and borrowings

31 December 31 March

Note 2022 2022

Islamic facility with banks (3) 3,211,961,677 2,669,952 315
Sukuk (7i) 5,130,147,302 5,121,221,267
138 8,342,108,979 7,791,173,582

Loans and Borrowings - Current liabilities 903,315,625 277,570,313
Loans and Borrowings - Non Current liabilities 7,438,793,354 7,513,603,269
8,342,108,979 7,791,173,582

Information about the Group’s exposure to interest rate, foreign currency and liquidity risks is included in

Note /8.

A. Terms and repayment

i

Facility 1

The Group entered into a long-term Islamic facility arrangement amounting to SR 5,250 million
(equivalent USD 1,400 million), with local and international banks. This facility is divided into a
Murabaha facility up to SR 500 million (maturing in 12 years), Jjara facilities up fo SR 4,000 million
(maturing in 8 and 12 years), and Revolving Murabaha up to SR 750 million (maturing in 3 years).
These facilities are fully utilized as at reporting date.

The long-term loan is repayable in unequal semi-annual instalments and are subject to commission
rates based on SIBOR/LIBOR plus an agreed commission rate. In order to reduce its exposure to
commission rate risks the Group has entered into an Islamic profit rate swap for portion of its long-
term loan. For details refer note 18,

The facilities are secured by insurance policies, proceeds of rental income, and land and buildings of
several malls.

During the nine-month period ended 31 December 2022, the Group borrowed an additional SR 575
million from the existing Revolving Murabaha F acility.

Facility 2

During the period ended 31 December 2022, the subsidiary of the Group has entered into a long term
Islamic facility arrangement amonting to SR 1,000 million with local bank. The long-term loan is
repayable in unequal semi-annual instalments and are subject to commission rates based on
SIBOR/LIBOR plus an agreed commission rate. The facilities are secured by Land,.

During the nine-month period ended 31 December 2022, the Group has drawn SR 63 million from
the Facility.

The above facility agreements contain covenants, which among other things, require certain
financial ratios to be maintained.
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

13. Loans and borrowings (continued)

ii.

a)

b)

Sukuk

On 20 November 2019, Arabian Centres Sukuk Limited (a special purpose company established
for the purpose of issuing Sukuk) completed the issuance of an International USD denominated
Shari'ah compliant Sukuk “Sukuk Certificates” amounting to USD 500 million (equivalent SR
1,875 million), at a par value of USD 0.2 million each, annual vield of 5.375% payable semi-
annually and a maturity of five years. Sukuk Certificates may be subject to early redemption at
the option of the Company as per certain specified conditions mentioned in the Sukuk Certificate.

On 7 April 2021, Arabian Centres Sukuk II Limited (a special purpose company established for
the purpose of issuing Sukuk) completed the issuance of a Five and half year International USD
denominated Shari'ah compliant Sukuk “Sukuk II Certificates” amounting to USD 650 million
(equivalent SR 2,437.5 million), at a par value of USD 0.2 million each, annual yield of 5.625%
payable semi-annually. On 28 July 2021, the Company issued additional Sukuk II certificates
amounting to USD 225 million (equivalent SR 843.75 million), at a premium of 4.75%. Sukuk
Certificates may be subject to early redemption at the option of the Company as per specified
conditions mentioned in the Sukuk Certificate.

Reconciliation of carrying amount

Islamic facility

Notes with banks Sukuk Total
Balance at 1 April 2021 5,204,993,272 1,874,950,000 7,079,943,272
Proceeds received during the year 175,000,000 3,281,250,000 3,456,250,000
Repayments made during the year (2,656,577,603) - (2,656,577,603)
0] 2,723,415,669 5,156,200,000 7,879,615,669
Un-amortized transaction costs (ii) (53,463,354) (67,890,041) (121,353,395)
Deferred Sukuk premium (iii) - 32,911,308 32,911,308
Balance at 31 March 2022 2,669.952,315 5,121,221,267 7,791,173,582
Balance at 1 April 2022 2,723,415,669 5,156,200,000 7,879,615,669
Proceeds received during the period 638,308,994 - 638,308,994
Repayments made during the period (102,563.584) - (102,563.584)
(i) 3,259,161,079 5,156,200,000 8,415,361,079
Un-amortized transaction costs (i) (47,199,402) (53,478,788) (100,678,190)
Deferred Sukuk premium (ifi) - 27,426,090 27,426.090
Balance at 31 December 2022 3,211,961,677 5,130,147,302 8.342,108,979
i. Below is the repayment schedule of the outstanding long-term loans:
Islamic facility
with banks Sukuk Total
31 March 2022
Within one year 277,570,313 -- 277,570,313
Between two to five years 585,190,625 1,874,950,000 2,460,140,625
More than five vears 1,860,654,731 3.281,250,000 5,141,904,731
2,723,415,669 5,156,200.000 7,879,615,669
31 December 2022
Within one year 903,315,625 - 903,315,625
Between two to five years 1,312,147,537 5,156,200,000 6,468,347,537
More than five vears 1,043,697,917 - 1,043,697.917
3.259,161,079 5,156,200,000 8.415,361.079
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Arabian Centres Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

13. Loans and borrowings (continued)

ii. Un-amortized transaction costs movement is as follows:

Islamic facility

with banks Sukuk Total
Balance at 1 April 2021 61,815,290 37,467,730 99,283,020
Arrangement fees paid - 48,857,946 48,857,946
Amortization for the year (6,931,111) (15,428,249) (22,359,360)
Capitalized arrangement fees (1,420,825) (3,007,386) (4,428,211)
Balance at 31 March 2022 53,463,354 67,890,041 121,353,395
Balance at 1 April 2022 53,463,354 67,890,041 121,353,395
Arrangement fees paid - - -
Amortization for the period (4,650,111) (11,969,122) (16,619,233)
Capitalized arrangement fees (1,613,841) (2,442,131) (4,055,972)
Balance at 31 December 2022 47,199,402 53,478,788 100,678,190

iii. Deferred Sukuk premium

This represents the premium received on further issuance of Sukuk IT (i.e. Issue price less face value of
the certificate) and is amortized over the life of the instrument using the effective interest rate at the date

of initial recognition of the instrument. Movement is as follows:

Islamic facility

with banks Sukuk Total
Balance at 1 April 2021 - - --
Addition during the year - 40,078,125 40,078,125
Amortization for the vear - (7,166,817) (7,166,817)
Balance at 31 March 2022 - 32,911,308 32,911,308
Balance at 1 April 2022 - 32,911,308 32,911,308
Amortization for the period - (5,485,218) (5,485.218)
Balance at 31 December 2022 - 27,426,090 27,426,090
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Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

14. Revenue

Nine-month Nine-month

period ended period ended

31 December 31 December

Note 2022 2021

Rental income (i) 1,551,320,415 1,404,376,320

Service and management fee income 93,827,737 66,673,452

Turnover rent 38,941,267 43,735,384
Commission income on provisions for utilities for heavy

users, net 3,444,861 3,532,472

1,687,534,280 1,518,317,628

i.  Rental income includes related maintenance and service charge of Malls premises charged to each of

the tenants.

Group as a lessor:

The Group has entered into operating leases on its investment properties portfolio consisting of various
buildings. These leases have terms of between 1 to 5 years. Leases include a clause to enable upward revision
of the rental charge depending on the lease agreements. Future minimum rentals receivable under non-

cancellable operating leases as at the end of the reporting periods are as follows:

Nine-month Nine-month

period ended period ended

31 December 31 December

2022 2021
Within one year 1,684,089,141 1,725,539,367
After one year but not more than five years 1,922,109,097 1,001,183,616
More than five years 332,696,064 1,448,314,584
3.,938,894,302 4,175,037,567

15. General and administrative expenses

It includes funds management fees and related expenses of the fund for the nine month period ended 31
December 2022 amounted to SR 34 million (SR Nil for the nine month period ended 31 December 2021).

16. Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to the ordinary Shareholders of the
Company by the weighted average number of ordinary shares outstanding during the financial period as all
the Company’s shares are ordinary shares. Diluted earnings per share is calculated by adjusting the basic
earnings per share for the weighted average number of additional ordinary shares that would have been
outstanding assuming the conversion of all dilutive potential ordinary shares.

Three-month period ended Nine-month period ended
31 December 31 December 31 December 31 December
2022 2021 2022 2021
Restated Restated

Profit attributable to ordinary shareholders

459,101,950 355,669,736 781,115,112 764,517,112
Weighted average number of ordinary
shares 475,000,000 475,000,000 475,000,000 475,000,000
Basic and diluted earnings per share 0.97 0.75 1.64 1.61
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Notes to the condensed consolidated interim financial statements (continued)

For the nine-month period ended 31 December 2022

17. Operating segments

The Group’s activities and business lines used as a basis for the financial reporting are consistent with the

internal reporting process and information reviewed b

y the Chief operating decision maker (CODM).

Management considers the operations of the Group as a whole as one operating segment as all subsidiaries

engage in similar business activities.

The Group’s revenue, gross profit, investment properties, total assets

and total liabilities pertaining to the

Group’s operations as a whole are presented in the consolidated statement of financial position and in the

consolidated statement of profit or loss and the consolidated statement of compre

All of the Group’s operations are conducted in KSA. Hence, geo

case.

18. Financial instruments - fair values and risk management

A. Accounting classification and fair values

Financial instruments have been categorized as follows;

31 December

hensive income.

graphical information is not applicable in this

31 March

Financial Assets Notes 2022 2022
Other investments 9 1,159,414 6,597,972
Other financial receivables 24,818,172 17,500,000
Amounts due from related parties 11 407,818,982 325,270,527
Accounts receivable 393,033,959 238,986,246
Profit rate swaps used for hedging 7,043,961 5,081,126
Cash and cash equivalents 10 610,445,796 556,127,750
1,444,320,284 1,149,563,621

Financial Liabilities

Loans and borrowings

13 8,342,108,979

7,791,173,582

Lease liabilities 2,639,276,382 3,804,207,572
Accounts payable 118,951,524 135,545,542
Other liabilities 220,239,901 263,265,623
Amount due to related party 11 1,163,114 --
Tenants’ security deposits 158.673,106 146,958,481

11.480,413,006 12,141,150,800

The following table presents the Group’s financial instruments measured at fair value at 31 December 2022

and 31 March 2022:

31 December 2022

Carrying Fair value
amount Level 1 Level 2 Level 3 Total
Financial assets
FVTPL - equity instruments
Al Jawhara Real Estate Fund 1,159,414 - - 1,159,414 1,159,414
31 March 2022
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
Financial assets
FVTPL - equity instruments
Al Jawhara Real Estate Fund 6,597,972 -- - 6,597,972 6,597,972
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18. Financial instruments - fair values and risk management (continued)
B. Derivatives designated as hedging instruments

The Group held Islamic Profit/commission Rate Swaps (“IRS™) of a notional value of USD 80 million
(equivalent to SR 300 million) in order to reduce its exposure to commission rate risks against long term
financing. The table below shows the fair values of derivatives financial instruments, recorded as negative fair
value, The notional amounts indicate the volume of transactions outstanding at the period end and are neither
indicative of the market risk nor the credit risk.

Hedging 31 December 31 March
Description of the hedged items instrument Fair Value 2022 2022
Profit rate swaps used for hedging IRS Positive 7,043,961 5,081,126

Derivatives often involve at their inception only a mutual exchange of promises with little or no transfer of
consideration. However, these instruments frequently involve a high degree of leverage and are very volatile.
A relatively small movement in the value of the rate underlying a derivative contract may have a significant
impact on the income or equity component of the Group.

Fair values of cash flow hedge represent the mark to market values of the Islamic Profit rate swaps as at 31
December 2022. The cash flow hedge reserve included under other reserves represents the effective portion
of cash flow hedge.

C. Financial risk management

The Group has exposure to the following risk arising from financial instruments:

* Credit risk

* Liquidity risk

* Market risk (including commission rate risk, real estate risk and currency risk)
* Capital management risk

The Group’s principal financial liabilities are loans and borrowings. The main purpose of the Group’s loans
and borrowings is to finance the acquisition and development of the Group’s investment properties portfolio,
The Group has accounts receivable, amounts due to and from related parties, lease liability, accounts payable
and cash and bank balances that arise directly from its operations.

i.  Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed to credit risks from its leasing activities, including
deposits with banks and financial institutions.

Credit risk is managed by requiring tenants to pay rentals in advance. The credit quality of the tenant is
assessed based on an extensive credit rating scorecard at the time of entering into a lease agreement.
Outstanding tenants’ receivables are regularly monitored. The maximum exposure to credit risk at the
reporting date is the carrying value of each class of financial asset.

Bank balances and deposits are held with local banks with sound external credit ratings.

Accounts Receivable

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.
However, management also considers the factors that may influence the credit risk of its customer base,
including the default risk associated with the industry and sector in which customers operate.
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18. Financial instruments - fair values and risk management (continued)
C. Financial risk management (continued)
i.  Credit risk (continued)

Accounts Receivable (continued)

Each entity within the group has established a credit policy under which each new customer is analyzed
individually for creditworthiness before the entity’s standard payment and delivery terms and conditions are
offered. The review includes financial statements, industry information and in some cases bank references,
Credits to each customer are reviewed periodically. The Group limits its exposure to credit risk by offering
credit terms which are typically not longer than three months on average.

In monitoring customer credit risk, customers are grouped according to their credit characteristics trading
history with the Group and existence of previous financial difficulties.

Loss rates are based on actual historic credit loss experience. These rates are multiplied by scalar factors to
reflect differences between economic conditions during the year over which the historic data has been
collected, current conditions and the Group’s view of economic conditions over the expected lives of the
receivables. Scalar factors are based on actual and forecast gross domestic product growth and unemployment
rates.

The following table provides information about the exposure to credit risk and ECLs for accounts receivable
from customers after adjusting with Loss given Default (LGD) ratio as at 31 December 2022.

31 December 2022
Gross Carrying Weighted-  Loss Allowance

amount average loss (%)
0-90 days 114,992,900 13,707,754 11.9%
91-180 days 99,288,349 16,421,056 16.5%
181-270 days 86,585,249 15,381,037 17.8%
271-360 days 44,653,878 11,210,581 25.1%
361450 days 44,176,668 13,460,611 30.5%
451 -540 days 36,635,522 13,984,109 38.2%
541 —630 days 33,821,347 14,963,099 44.2%
631 -720 days 29,279,546 15,327,850 52.4%
More than 720 days 75,001,342 56,944,745 75.9%

564,434,801 171,400,842

31 March 2022
Gross Carrying Weighted- Loss Allowance
amount average loss (%)
0-90 days 57,043,842 9,781,339 17.1%
91-180 days 59,102,274 11,242,546 19.0%
181270 days 54,157,620 11,215,120 20.7%
271-360 days 45,801,646 12,742,090 27.8%
361450 days 37,627,522 13,228,561 35.2%
451 -540 days 22,959,442 9,266,082 40.4%
541--630 days 24,675,270 12,051,280 48.8%
631 -720 days 18,665,285 11,070,752 59.3%
More than 720 days 99,611,239 90,060,124 90.4%
419,644,140 180,657,894

During the nine-month period ended 31 December 2022, the Group has written off receivables amounting to
SR 77.9 million (year ended 31 March 2022: SR 34.5 million).
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18. Financial instruments - fair values and risk management (continued)

C. Financial risk management (continued)

i.  Credit risk (continued)

Due from related parties

An impairment analysis is performed at each reporting date on an individual basis for the major related
parties. The maximum exposure to credit risk at the reporting date is the carrying value of the amounts due
from related parties (please refer to note 11B). The Group does not hold collateral as a security. This
assessment is undertaken each financial year through examining the financial position of the related parties
and the market in which the related parties operate. The Group evaluates the risk with respect to due from
related parties as low, as majority of the related parties are owned by the same shareholders.

Financial instruments and cash deposit

Credit risk from balances with banks and financial institutions is managed by Ultimate Parent Company’s
treasury in accordance with the Group’s policy. Cash is substantially placed with national banks with sound
credit ratings. The Group does not consider itself exposed to a concentration of credit risk with respect to
banks due to their strong financial background.
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18. Financial instruments - fair values and risk management (continued)

C. Financial risk management (continued)

ii. Liquidity risk

Liquidity risk is the risk that the Group will encounter difficul
financial asset. The Group’s approach to managing liquidity i
both normal and stressed conditions, without incurrin
exposed to significant risks in relation to liquidity and maintains different lines of credit. Upon careful co
liabilities (excluding amounts due to related parties as these could be deferred
there seems to be a reasonably hedging position between the two categories.

g unacceptable losses or risking damage to the Grou

The table below summarizes the maturity profile of the Group’s financial liabilities based on contractual undiscounted payments:

ty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
s to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under
p’s reputation. The management believes that the Group is not
mparison of the financial liabilities included within the current
during liquidity crunch situation) with the financial assets forming part of the current assets,

Contractual maturities of financial Less than 6 Between 6 and 12 Between 1 and 2 Between 2 and 5
liabilities: Carrying amount months months years vears Over 5 vears Total
31 December 2022
Accounts payable 118,951,524 118,951,524 - - - - 118,951,524
Tenants’ security deposits 158,673,106 93,131,320 17,970,317 29,753,414 17,383,624 434,429 158,673,104
Other liabilities 220,239,901 220,239,901 - - - - 220,239,901
Due to related parties 1,163,114 1,163,114 - - - - 1,163,114
Lease liabilities 2,639,276,382 195,135,113 175,129,382 254,286,890 678,466,712 3,045,417,085 4,348,435,182
Loans and borrowings 8,342,108,979 1,076,009,249 321,974,381 2,516.369,539 5,154,645,105 1,255,230,891 10,324,229,165
11,480,413,006 1,704,630,221 515,074,080 2,800,409,843 5,850,495,441 4,301,082,405 15,171,691,990
31 March 2022
Accounts payable 135,545,542 135,545,542 - -- -- -- 135,545,542
Tenants’ security deposits 146,958,481 66,561,240 26,813,409 30,839,499 22,438,502 305,831 146,958,481
Other liabilities 263,265,623 263,265,623 -- - - - 263,265,623
Lease liabilities 3,804,207,572 433,492,347 167,789,014 355,693,657 982,828,792 4,139,897,350 6,079,701,160
Loans and borrowings 7,791,173,582 225,187,421 415,872,179 513,832,523 6,736,832,663 1,686,251,429 9,577,976,215
12,141,150,800 1,124,052,173 610,474,602 900,365,679 7,742,099,957 5,826,454,610 16,203,447,021
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18. Financial instruments - fair values and risk management (continued)

C. Financial risk management (continued)
iii. Market risk

Market risk is the risk that changes in market prices, such as currency rates and interest rates that will affect
the Group’s profit or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return.

Commission rate risk

Commission rate risk is the risk that the value of financial instruments will fluctuate due to changes in the
market commission rates. The Group has no significant commission bearing long-term assets, but has
commission bearing liabilities at 31 December 2022 and 31 March 2022. The Group manages its exposure to
commission rate risk by continuously monitoring movements in commission rates.

The following table demonstrates the sensitivity of the Group to a reasonably possible change, with all other
variables held constant, of the Groups profit before zakat (through the impact on floating rate borrowings):

Nine-month Nine-month

period ended period ended

Gain/(loss) through the condensed consolidated 31 December 31 December

statement of profit or loss 2022 2021
Floating rate debt:

SIBOR +100bps (24,443,708) (19,113,118)

SIBOR -100bps 24,443,708 19,113,118

Real estate risk
The Group has identified the following risks associated with the real estate portfolio:

* The cost of the development projects may increase if there are delays in the planning process. The Group
uses advisors who are experts in the specific planning requirements in the project’s location in order to reduce
the risks that may arise in the planning process.

* A major tenant may become insolvent causing a significant loss of rental income and a reduction in the
value of the associated property. To reduce this risk, the Group reviews the financial status of all prospective
tenants and decides on the appropriate level of security required via rental deposits or guarantees.

Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. Currency risk arises from recognized assets and liabilities which are denominated in currency
that is not Group’s functional currency. The Group has certain US Dollar denominated financial liabilities
which are not exposed to significant currency risk as Group’s functional currency is pegged to US Dollar.

iv, Capital management risk

The Board’s policy is to maintain an efficient capital base as to maintain investor, creditor and market
confidence and to sustain future development of its business. The Board of Directors monitor the return on
capital employed and the level of dividends to ordinary shareholders.

The Group’s objectives when managing capital are:

i) to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide returns
for shareholders and benefits for other stakeholders, and

i)  to provide an adequate return to sharcholders
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19. Commitments and contingencies

31 December 31 March
Note 2022 2022
Coemmitments
Commitments for projects under construction ) 3,421,007,700 3,513,755,880
Outstanding bank guarantees 13,000,000 91,076,025

(i) These commitments pertain to construction of shopping malls across the Kingdom of Saudi Arabia.
20. Impact of covid-19

The COVID-19 pandemic, which commenced at the beginning of 2020 has caused significant disruption in the
economic and commercial sectors in general at both the global and local levels. The government of the Kingdom
of Saudi Arabia has taken stimulus measures and launched Initiatives to support the economy to reduce the
adverse effects of this pandemic. On May 21, 2020, Company announced rent relief and support packages,
offered waiver of contractual base rent and service charge for all tenants from 16 March 2020 for a period of
six weeks (45 days). For tenants whose stores were mandatorily closed by the government decision also
benefited from the rent relief program starting the date of government closure until the earlier of (1) date of
closure is lifted or (ii) 30 June 2020. Further, all escalations on the contracts were halted for the two years; 2020
and 2021.

Accordingly, as at 31 March 2021 management approved a total discount of SR 579 million which is amortized
over the remaining period of leases with tenants. The impact of rent relief for the nine-month period ended 31
December 2022 is SR 71.8 million (nine-month period ended 31 December 2021: SR 136.6 million).

The Group's management continues to study and follow up all the variables that affect the Group’s activities,
however, due to the inability to determine the time period of this pandemic and the precautionary measures
and procedures as to what will emerge in the future, it is currently difficult to determine the size and extent of
any financial impact accurately on the results of the Group up to the date of issuance of these condensed
consolidated interim financial statements. However, the Group does not anticipate any significant adverse
implication in future related to the Group remaining as a going concern.
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21. Summarized financial information of material subsidiaries

The following are the summarized financial statements of material subsidiaries consolidated within the
Group financial statements:

Al-Qasseem Company Riyadh Real Riyadh Real
for Entertainment and Estate Estate Derayah
Commercial Projects Development Development Destination
Owned by Abdulmohsin Funds Funds Arabia
AlHokair and Company Jawharat Jeddah Jawharat Riyadh Diversified Fund
31 December 2022
Assets
Investment properties 204,964,166  1,805,373,904 3,326,768,976 -
Cash and cash equivalents - 7,536,666 - 40,488,162
Other assets 24,211,347 272,652 200,000 -
229,175,513 1,813,183,222 3,326,968,976 40,488,162
Liabilities
Loans and borrowings - 63,308,994 - -
Lease liabilities 77,301,026 - - -
Other liabilities 52,908,921 -- 12,997,219 4,823,075
130,209,947 63,308,994 12,997,219 4,823,075
Net assets 98,965,566  1,749,874,228 3,313,971,757 35,665,087
31 March 2022
Assets
Investment properties 176,607,106 -- -- 253,812,000
Other assets 17,627,408 - - -
194,234,514 - -- 253,812,000
Liabilities
Loans and borrowings -- - - -
Lease liabilities 89,155,122 - - -
Other liabilities 53,284,876 -- -- --
142,439,998 -- -- -
Net assets 51,794,516 - - 253,812,000
Nine-month period ended 31
December 2022
Statement of profit or loss
Revenue 32,188,958 - - -
Gross profit / (loss) 25,373,815 (5,670,661) (8,997.219) (12,863,262)
Profit / (loss) for the period 47,171,051 (5,670,661) (8,997,219) 67,128,153
Nine-month period ended 31
December 2021
Statement of profit or loss
Revenue 27,873,119 - - -
Gross profit 18,394,311 - - -
Profit for the period 43,197,932 - - -
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22. Lease liability

During the nine-month period ended 31 December 2022, the Group decided to excercise the termination rights
available under a land operating lease which allows the Group to cancel an operating lease with a prior notice
of one year. As a result of the reassessment of the lease term of the land, lease liability and right-of-use asset
(included under investment properties) have reduced by SR 466.4 million.

23. Disposal of subsidiaries

During the nine-month period ended 31 December 2022, the Group sold its 100% equity interest in two
subsidiaries (note 1) to Saudi FAS Holding Company and accordingly these have been deconsolidated from the
date of disposal, 14 August 2022. There were no operations of these subsidiaries. The subsidiaries were disposed
off for a net consideration of SR 750,000. Gain on disposal of subsidiary of SR 10,100 has been recorded under
other income in the statement of profit or loss.

24. Effect of change in accounting policy

On 29 June 2022, the Board of Directors of the Company approved the change in accounting policy for the
subsequent measurement of the Group's investment properties from the cost model to the fair value model. The
impact of the change in accounting policy has been reflected by restating each of the affected financial statement
line items for prior periods. The following table summarizes the impacts on the Group’s condensed consolidated
financial statements for the current period and prior periods presented (including the earliest presented period):

i) Condensed consolidated statement of financial position

Impact of change in accounting policy
As previously

1 April 2021 reported Adjustment  Reclassifications™ As restated
Investment properties 11,967,476,773  8,853,346,590 3,702,807,103  24,523,630,466
Right of use 3,121,596,866 - (3,120,337,744) 1,259,122
Advances to contractors 582,469,359 -- (582,469,359) -
Total assets 17,654,778,299  8,853,346,590 - 26,508,124,889
Total liabilities 11,602,359,786 -- - 11,602,359,786
Retained earnings 320,429,968  8,831,546,317 - 9,151,976,285
Non-controlling interest 1,319,575 21,800,273 - 23,119,848
Total equity 6,052,418,513  8,853,346,590 -- 14,905,765,103
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24. Effect of change in accounting policy (continued)

i) Condensed consolidated statement of financial position (continued)

Impact of change in accounting policy

As previously
31 March 2022 reported Adjustment Reclassifications* As restated
Investment properties 12,671,172,262  9,713,641,424 3,495,893,400 25,880,707,086
Right of use 2,900,541,380 -- (2,900,541,380) -
Advances to contractors 595,352,020 - (595,352,020) -
Total assets 18,281,162,588  9,713,641,424 - 27,994,804,012
Total liabilities 12,500,581,523 -- -~ 12,500,581,523
Retained earnings 1,084,412 9,686,074,313 - 9,687,158,725
Non-controlling interest (1,669,853) 27,567,111 -~ 25,897,258
Total equity 5,780,581,065  9,713,641,424 - 15,494,222.489
Impact of change in accounting policy

As per old As per new

accounting accounting
31 December 2022 policy Adjustment Reclassifications* policy
Investment properties 12,649,105,749  10,020,734,085 2,280,330,404  24,950,170,238
Assets held for sale - -- 405,880,057 405,880,057
Right of use 1,966.141,689 -- (1,966,141,689) -
Advances to contractors 720,068,772 - (720,068,772) -
Total assets 17,716,406,800 10,020,734,085 - 27,737,140,885
Total liabilities 11,791,954,800 -- -~ 11,791,954,800
Retained eamings 137,734,582 9,974,289,255 - 10,112,023,837
Non-controlling interest 3,037,953 46,444,830 -- 49,482,783
Total equity 5.924,452,000 10,020,734,085 - 15,945,186,085

* Reclassifications represent reclassification of advances to contractor for projects and right of use assets to
investment properties for better and consistent presentation in the financial statements.

i) Condensed consolidated statement of profit or loss and condensed consolida

comprehensive income

ted statement of

Impact of change in accounting policy

As previously

For the nine month period ended 31 December 2021 reported Adjustment As restated
Depreciation of right-of-use assets (149.,964,542) 149,964,542 -
Depreciation of investment properties (251,593,311) 251,593,311 -
Impairment of investment properties -- - -
Other operating income 7,407,717 - 7,407,717
Net fair value gain on investment properties -- 57,312,620 57,312,620
Profit for the period 327,245,605 458,870,473 786,116,078
Total comprehensive income for the period 328,139,713 458,870,473 787,010,186
Earnings per share — Basic and diluted 0.69 0.92 1.61
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24. Effect of change in accounting policy (continued)

ii) Condensed consolidated statement of profit or loss and condensed consolida

comprehensive income (continued)

ted statement of

Impact of change in accounting policy

As previously

For the three month period ended 31 December 2021 reported Adjustment As restated
Depreciation of right-of-use assets (47,029,842) 47,029,842 -
Depreciation of investment properties (85,996,469) 85,996,469 --
Impairment of investment properties -- - -
Other operating income 2,138,412 - 2,138,412
Net fair value gain on investment properties -- 129,664,661 129,664,661
Profit for the period 110,144,333 262,690,972 372,835,305
Total comprehensive income for the period 112,113,560 262,690,972 374,804,532
Earnings per share — Basic and diluted 0.24 0.51 0.75

Impact of change in accounting policy

As per old As per new

accounting accounting
For the nine month period ended 31 December 2022 policy Adjustment policy
Depreciation of right-of-use assets (127,086,649 127,086,649 --
Depreciation of investment properties (261,831,806) 261,831,806 -
Impairment of investment properties (25,038,548) 25,038,548 -
Other operating income 94,437,726 (81,608,650) 12,829,076
Other expenses (1,438,792) (23,344,484) (24,783,276)
Net fair value gain on investment properties -- 4,588,794 4,588,794
Profit for the period 491,107,974 313,592,663 804,700,637
Total comprehensive income for the period 493,620,933 313,592,663 807,213,596
Earnings per share — Basic and diluted 1.02 0.62 1.64

Impact of change in accounting policy

As per old As per new

accounting accounting
For the three month period ended 31 December 2022 policy Adjustment policy
Depreciation of right-of-use assets (32,809,555) 32,809,555 -
Depreciation of investment properties (86,951,941) 86,951,941 --
Impairment of investment properties - - -
Other operating income 7,130,548 (1,605,033) 5,525,515
Net fair value gain on investment properties - 220,529,827 220,529,827
Profit for the period 117,053,819 338,686,290 455,740,109
Total comprehensive income for the period 115,653,593 338,686,290 454,339,883
Earnings per share — Basic and diluted 0.24 0.73 0.97

There is no impact on the total operating, investing or financing cash flows for the nine month period ended

31 December 2021,
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25. Subsequent events

e On 1 January 2023, the Board of Directors resolved to distribute dividends for the period ended 30
September 2022 amounting to SR 0.75 per share aggregating to SR 356,250,000. The expected date of
payment is 12 February 2023.

. On 24 January 2023, the shareholders approved the establishment by the Company of a Shari’a compliant
Sukuk Program up to SR 4,500,000,000 for a period of two years from the establishment date, which
may be issued from time to time domestically in a single or multiple issuances, in accordance with its
long term policy to move the Company to more flexible, unsecured public markets financing.

26. Approval of the condensed consolidated interim financial statements

The condensed consolidated interim financial statements were approved by the Board of Directors for
issuance on 18 Rajab 144411 (corresponding to 9 February 2023).
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