
 

 

Reason # 1: Continued Increases in Tourism 

The numbers of tourists visiting Nicaragua continues to 

grow each year. Since 2001 the number has multiplied 

500% – to an expected 1.5 million in 2016. Nicaragua is 

being featured in multiple travel publications around the 

world as an affordable, adventure destination. While 

many vacation spots are experiencing lower tourism 

numbers due to lack of average family affordability 

(Hawaii – Europe), 

Nicaragua has become the 

beneficiary country. The 

cruise industry added San 

Juan del Sur as a new 

port-of-call in 2000 with 

three ships for the year. To 

start the new decade, 2010 

saw some 62 ships bring 

more than 75,000 people 

ashore to experience the 

beauty of the country. It 

has been reported that San 

Juan del Sur will welcome 

as many as 70 cruise ships annually. 

Reason # 2: Major Investments into Logistics & 

Infrastructure  

Nicaragua has approximately 19,000 km of roads 

connecting the capital, Managua, to all major cities. The 

Pan- American Highway traverses the country from north 

to south. It is 370 km long and connects Nicaragua with 

Honduras and Costa Rica. The main highways have 

been refurbished substantially in the last two years, 

including the highways that link the capital with the 

Western, Central and North Regions, as well as with 

both borders. The budget for infrastructure development 

in 2008/9 increased by 13%, compared to 2007, and the 

current Pacific highway project of more than $200 million 

is underway. 

Nicaragua has six important seaports, among which are 

the Pacific coast ports of Corinto and Puerto Sandino, 

which have the capacity to handle international container 

traffic. Nicaragua also has access to Puerto Cortés in 

Honduras and Puerto Limón in Costa Rica, both of which 

are at a day’s distance by truck. 

Major shipping companies like Crowley Logistics, 

Seaboard Marine, Maersk Sealand, NYK Logistics are 

already serving the Nicaraguan market, as well as parcel 

carriers such as FedEx, DHL, and UPS. 

The international airport, 

Augusto C. Sandino, is located 

11 km from Managua’s urban 

center. It handles all 

international passengers and 

freight traffic to and from 

Nicaragua, and is considered 

one of the safest airports in 

Central America. A US$60 

million expansion and 

modernization of Managua’s 

International Airport was finished 

in 2006. This important project 

included not only an 

infrastructure revamp aimed to provide improved 

services to passengers, but also the construction of 

facilities for a more efficient cargo handling process. 

Nicaragua is serviced by the following international 

airlines: American Airlines, Continental Airlines, Delta 

Airlines, Copa Airlines, Grupo Taca, and Spirit Airlines. 

The border crossing between Nicaragua and Costa Rica 

is planned for renovations. Both countries will fund the 

project and encourage tourists to visit each neighboring 

country while on vacation in Central America. This opens 

up a tremendous advantage for travelers to southern 

Nicaragua as a flight into Costa Rica’s Liberia 

International Airport reduces the ground travel time to 

SJdS when compared to arriving at the airport in 

Managua. 

 

 



Telecommunications  

The telecommunication sector is fully privatized 
and is considered to be one of the most modern 
in Central America. ENITEL, the national 
telephone system operator and provider of land-
line services, is connected to all major 
international operators. The two current 
providers of mobile phone services are 
Telefónica and Grupo Móvil. Nicaragua also has 
several Voice over IP service providers and 
Internet providers of data transport services 
using fiber-optic and submarine cables. 

Furthermore, the country provides high quality 
redundant connections by means of two 
submarine optic fiber cables. These cables have 
no limit as regards broadband capacity.  

Energy Independence 

Nicaragua is tapping into its vast geothermal 
power resources and has awarded two 
concessions to Magma Energy Corp. and its 
partner Polaris Geothermal Inc., both of Canada, 
as part of a long-term energy self-sufficiency 
plan. Industry experts say Nicaragua has the 
most geothermal energy potential of any country 
in Central America. Nicaragua granted the 
concession on the understanding that the two 
Canadian companies will invest $50 million on 
developing the sites for power generation. 
Exploration started in early 2010. Polaris is 
already involved in the construction of a 
geothermal power plant in San Jacinto, about 12 
miles northeast of Leon, through its Nicaraguan 
subsidiary, San Jacinto Power S.A. 

By the end of 2012 – what the United Nations is 
calling the “Year of Sustainable Energy for All” – 
Nicaragua hopes to reduce its dependency on 
foreign oil by an additional 10 percent, closing 
out the year with an energy matrix that is 40 
percent renewable based on hydroelectric, 
geothermal, wind, and biomass sources. The 
goal is to generate 94 percent of its own 
electricity from renewable resources by 2016, 
through the help of a new hydroelectric plant 
that is expected to generate half of the country’s 
total energy demand. 

A group of high-powered Nicaraguan 

businessmen have committed to invest close to 

$92 million to generate 40 MW of wind energy 

this year. 

Abundant Fresh Water 

Last summer the residents and visitors in SJdS 
were turning on the tap and using water from 

Lake Cocibolca. The project responsible for this 
“Improvement and Expansion of the Water 
Supply and Sewer Systems” had excited 
residents and investors seeing the light at the 
end of the tunnel (or water at the end of the 
pipe). The head of ENACAL, Ruth Herrera 
conceded that there were delays in the project 
but all that is now forgiven as the inhabitants of 
the municipality have “One hundred percent 
potable water supply and sewage.”  
 
The $2 million project saw the construction of a 
“head-works” in Lake Nicaragua, capturing lake 
water and bringing it to a treatment facility in La 
Virgen. The now potable water travels about 24 
kilometers west to San Juan del Sur. Two 
massive tanks store up to 2 thousand 400 cubic 
meters of water and service 16 thousand 
inhabitants of San Juan del Sur.  
 
The current sewer system now has an expanded 
wastewater treatment plant (north of the city on 
the aptly named “Chocolata”). Almost 7 
kilometers of new pipes connect three booster 
stations that send the waste to a new treatment 
plant, and then pump the treated waste into the 
Pacific Ocean. At 8,264 square kilometers 
(3,191 square miles), Lake Cocibolca or Lake 
Nicaragua is the largest lake in Central America 
and the 21st largest in the world (by area). It is 
32 meters (100 ft) above sea level and reaches 
a depth of 26 meters (85 ft).  

Reason # 3: Generous Investment Incentives 

Nicaragua has various incentive laws for priority 
sectors, such as the Forestry Incentive Law, the 
Renewable Energy Incentive Law and the Free 
Trade Zones Law (for export-oriented industries, 
including light manufacturing, agribusiness and 
contact centers). According to international 
agreements with WTO members (Doha Article 
VII), Nicaragua is now one of the few countries 
in the region able to provide free zone and other 
tax incentives to exporters. 

Free Trade Zone Incentives Law 

In 1991, the Government of Nicaragua approved 
a series of laws aimed at supporting the Export 
Processing Zones. These laws are currently 
being modified to provide even more benefits to 
the companies governed by this program, 
however they currently provide: 



Nicaragua is a member of the Central American 
Agreement for the Protection of Industrial Property, and 
there is full protection under the law for intellectual 
property, including patents, trademarks and brand 
names. Nicaragua is also a member of the World Trade 
Organization and therefore adheres to the Agreements 
on the Trade Related Aspects of the Rights of 
Intellectual Property. 

Nicaragua's banking policies enable the free flow of 
financial resources to the private sector. Options to 
obtain credit include commercial and industrial loans, 

various types of credit lines, factoring, leasing, and 
bonded warehousing. 

The Country has signed and ratified a total of 19 bilateral 
investment agreements with Mexico, Spain, Taiwan, 
Denmark, the United Kingdom, the Netherlands, Korea, 
Ecuador and the Dominican Republic, among others. 
The U.S.-Central America Free Trade Agreement 
(CAFTA), includes investment protection obligations that 
supersede provisions of traditional bilateral investment 
agreement. 

 
Mediation and Arbitration Law (Law no. 540) 

 The Law governs two methods alternate to the judicial process (Mediation and Arbitration) to expeditiously solve 
any dispute resulting from contractual relations. 

 It can be used by both national and foreign investors, and by the State of Nicaragua to resolve differences on 
property and non-property assets. 

 It applies both nationally and internationally, without detriment to the treaties, Conventions, covenant or any other 
instrument of International Law subscribed by Nicaragua. 

 In the arbitration proceedings, the Court shall be composed of highly trained professionals who have special 
expertise in the area relevant for resolving the dispute, who are freely chosen by the parties, under the 
procedures previously agreed upon by the parties, and without their nationality being an impediment to act as 
such, unless the parties have so decided. 

 Unless otherwise agreed by the parties, the maximum time established by law for the Arbitral Tribunal to issue its 
final award is 6 months starting from its creation date. 

 Agreements reached by the parties through a Mediation process as well as arbitration awards resulting from an 
Arbitration process are final and enforceable without delay under the rules established by the Code of Civil 
Procedure of Nicaragua. 

Reason # 7: Timber’s Perfect Storm  

The planet recently witnessed the birth of its 7th billion 
person, and by the time the hardwood trees that we are 
planting today reach harvest (10 years time), there will 
be eight billion people living on earth. Today, the 
average American uses the equivalent of one 100 foot 
tree each year, and the demand for natural resources of 
all kinds is at an all time high. Whether it’s in the 
developing countries that are eager to become 
modernized, or the developed countries that are in need 
of major restoration, the strain on natural resources isn’t 
about to decrease. From timber to steel, from concrete 
to copper, or from platinum to natural gas, as the world’s 
population increases by the billions, so too does the 
need for ways to meet those demands. 
 
The ever-growing global demand for timber could not 
have come at a worse time. Natural forests have been 
under significant pressure for the past several decades 
and now more and more laws are in place to protect and 
preserve these forests. It is now more important than 
ever to maintain the biodiversity of the planet and how 
the balance of life for all living things relies upon it.  
 
The act of illegal harvesting of forests is now met with 
severe fines and jail time for any offender. The 
worldwide forestry industry has built a strong platform to 

ensure that timber harvesting is done ethically and under 
a strict set of rules and regulations.  
 
Eight billion people will mean billions of trees will need to 
be harvested each and every year. The only solution to 
this huge appetite is to ensure that there are sufficient 
trees planted each year that are registered and grown 
for the specific purpose of future timber needs. Sounds 
simple enough, right? Wrong. While trees can and do 
grow in all kinds of locations, certain trees – like precious 
tropical hardwoods – require very specific growing 
conditions. 
 
Nicaragua and the Central American region is one of the 
best geographical locations in the world to grow precious 
hardwoods. Nicaragua has undertaken a bold plan to 
become a major competitor in the world timber markets 
and the tax incentives that are currently in effect make 
Nicaragua the right place for your timber ownership 
goals. 
 
Investors the world over spend an entire lifetime 
searching for the financial holy grail that will help them 
not only create wealth, but give them the opportunity to 
pass that wealth on to family members when the time 
comes. Few investors however, ever find such. Instead, 
they are trading shares, listening to TV money guru’s, or 



always looking for vehicles that “look” exciting and can 
hit a home run. Savvy investors on the other hand like 
predictability; they look for risk-adverse vehicles that first 
protect their money, yet offer above average return 
potential. That’s why endowment fund managers, hedge 
fund managers, insurance companies, college funds, 
and the super wealthy own timber. Timber isn’t like 
prospecting for and finding oil, nor is it like day trading  
and trying to make 1% - 5% a month on a good month 
yet losing 3% - 10% on a bad month. Trees just sit in the 
ground with their roots digging deeper and their 
branches reaching higher, until one day it’s time to cut 
them down. The only time owning timber is fun is when 
you are selling a log for $300 and you know it cost you 
$60. Whether the economy is up, or whether the 
economy is down, a tree couldn’t care less – it grows the 
same in good times as it does in bad times, and that’s a 
wealth building formula few people ever get to witness. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    

 

 

 

 

 

 

 

 

  

Reason # 8: Because Nicaragua Makes Sense. 

Nicaragua  Vs. Your Home Country 

National Debt Decreasing   ? 

Current GDP growth 4%   ? 

Unemployment 7.9%   ? 
Down from 16% in 2008 
 
Top corporate tax rate 30%  ? 
 
Top income tax rate 30%  ? 
 
Inheritance tax rate 0%   ? 
 
Affordable healthcare (YES)  ? 
 
Cost of living (Low)   ? 
 
 
 
 
 

In the News 

Timber Investing: The Inflation Hedge 

That Pays Off in Every Type of Market 

MoneyMorning.com 

 

America’s Biggest Landowners Own 

Timber 
Forbes Magazine 

 

 Investing Legend Jeremy Grantham: 

Money that Grows on Trees  

InvestmentU.com 

 

14% ROI for past 30+ yrs in Timber 
NCREIF TIMBERLAND INDEX 

 

U.S. citizens flock to Central America 
Miami Herald 

 

Nicaragua is today’s land of opportunity 
International Living   

 

For further information, contact: 

855-888-6288 

www.precioustimber.com 


