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Table 1:

Estimated Parameters For Duration Dependence
(U.S. Time Series1)

Parameter Est. Value2 Parameter Est. Value

1x 0.589
(0.017) 1h 4.81

(0.078)

2x 1.64
(0.043) 2h 7.14

(0.106)

1γ 0.992
(0.018) 2γ 0.006

(0.015)

1λ -1.99
(0.20) 2λ 1.78

(0.55)

1d 0.514
(0.500) 2d 0.904

(0.295)

1ψ 0.001
(0.001) 2ψ -0.022

(0.0152)

2
1υσ 6.99

(0.632)
k

0.005
(0.0046)

2
2υσ 0.244

(0.285)

2
εσ 0.993

(0.078)

]|Pr[ 111 hh
tt

== −ηη 0.989
(0.00745)

]|Pr[ 212 hh
tt

== −ηη 0.989
(0.00745)

Notes:  1  Data taken from Citibase.
2  Standard deviations across simulations are given in parentheses.
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Table 2:

Parameter Estimates for International Duration Dependence

Parameter U.S. U.K. Japan Canada

Period 1965:3-1999:2 1982:1-1996:9 1960:1-1996:6 1960:1-1996:8

1x 0.589
(0.017)

0.248
(0.102)

0.786
(0.217)

0.397
(0.111)

2x 1.643
(0.043)

0.726
(1.102)

4.190
(1.589)

1.105
(0.528)

k 0.005
(0.005)

1.927
(1.208)

0.081
(0.133)

0.588
(1.078)

1λ -1.99
(0.20)

-2.07
(0.654)

-2.31
(0.251)

-2.42
(0.246)

2λ 1.78
(0.55)

2.19
(0.250)

2.81
(0.435)

4.61
(2.02)

1d 0.514
(0.500)

0.491
(0.500)

0.562
(0.496)

0.466
(0.499)

1ψ 0.0011
(0.0010)

0.002
(0.002)

0.0006
(0.0006)

0.0006
(0.0006)

2d 0.904
(0.295)

0.910
(0.286)

0.949
(0.220)

0.981
(0.137)

2ψ -0.022
(0.0152)

-0.031
(0.022)

-0.004
(0.003)

-0.023
(0.0165)

πmean
1

5.07 4.94 4.93 4.94

πσ 3.90 2.42 4.43 3.33

LVAU
2 0.51 0.31 0.16 0.46

Turnover
3

0.13 0.10 0.20 0.10

Notes: 1  Taken as the mean inflation rate for the sample period indicated.

 2  Taken from Cukierman (1992).  An unweighted, aggregate measure based on legal Central Bank Independence.

3  Taken from Cukierman (1992).  Measures the turnover of the Central Bank CEO.
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