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The impact of aggregzte nominal and resl shocks 017 .the variance ef 

relative prices fs scuf i ied  in t h e  case of an open econopy with f i x e d  

exchange rates where agents have limited information ahout  aggregate 

shocks and the price level, In the first part of the  paper it is sIhown 

that the l i a i t e d  inforsation problem causes an excess varfa~~ce cf 
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