
 

 

How Do the Newly 
Implemented QM  
Rules Affect You? 

In January this year, the federal government 

implemented its latest set of rules aimed at 

combating fraud in the mortgage industry. 

Will they affect you, and if so, how?   

Introduced a year ago, these are called 

Qualified Mortgage (QM) rules, and they’re 

designed to provide lenders with a high level 

of assurance that borrowers who are 

financing a home are sufficiently qualified to 

meet their payment schedules.  

As lenders sell most mortgages after closing 

to investors through Fannie Mae and Freddie 

Mac, QM rules are really about proving to 

Fannie and Freddie that you are a solid 

borrower.  

While these rules have no impact on your 

ability to qualify for a mortgage, they will 

ramp up the amount of documentation that 

you will be asked to provide. Expect to 

deliver, at a minimum, two full years of tax 

returns, 30 plus days of pay stubs, and bank 

statements for any account you plan on using 

in the transaction.  

These documentation requirements will 

likely have the greatest impact on self-

employed borrowers, as they usually are 

required to present more paperwork than 

salaried or hourly employees. 

For mortgages that fall outside of the 

traditional 15- or 30-year mortgages – such 

as interest-only loans, for example – there 

will be non-QM programs that allow lenders 

to retain these mortgages in-house.  

You would still have to qualify for these 

mortgages using the same guidelines, but 

instead of being sold to investors, they would 

be held by the lender and still undergo a very 

high level of scrutiny. 

 

 

Make Yours a Welcome 
Housewarming Gift 

Pity the new homeowner; he or she has just received yet another package of gift 

soaps. Or a third box of department store candies.  

Don’t make this mistake. You can distinguish yourself as a thoughtful guest by 

bringing new homeowners something different: An item they’ll like … and need. 

OK, money isn’t particularly different, but if you’re a good friend, this – or a gift 

card to the local home improvement store – can be a very welcome gift. Earmark 

it: “For your bathroom remodel” or “To go toward your new kitchen.” 

For apartment dwellers turned homeowners, consider a toolkit. It doesn’t have to 

be expensive; include a good hammer and screwdriver then fill the kit with 

inexpensive items such as different sizes of nails and screws, picture hangers, a 

level, etc. Add a how-to book, and your friends will be thrilled. 

Personalize. Consider a key chain with the homeowners’ initials, or a 

monogramed door knocker. Even a welcome mat can be personalized with a fun 

image, poem, or saying. 

Buzzfeed.com offers some ingenious suggestions in an article entitled, “17 

Housewarming Gifts People Actually Want.” Some Buzzfeed ideas: An attractive 

fire extinguisher available in a range of bright colors to match their new kitchen; 

a wall outlet with a built-in charger for their smartphones; and a tree-in-a-bag that 

your friends can plant and have fun watching grow. 

Buying a home is stressful enough without trying to figure out where to store 

dumb housewarming gifts. Make yours the one they’ll remember, and love. 
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Considering a New Mortgage? 
Get These Essential Tips 

 

 

Mortgages are getting ever more 

complex, and if you don’t have 

the right advice, you could end up 

making an expensive mistake. 

To save yourself potentially 

thousands of dollars, get my free 

guide, “How to Choose a 

Mortgage Loan That’s Right for 

You.” 

Just call me 1-866-436-8110 and 

I’ll send it right out to you. 
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Street Journal article, Candace Jackson 

wrote, “With pet ownership at an all-time 

high, builders and developers are pulling 

out the stops to please residents of the 

four-legged variety. In the U.S., 

68 percent of households, or 82.5 million, 

included at least one pet in 2012.” 

In TheSpec.com, Steve Arnold writes, 

“For many, their dogs are their children,” 

and The Huffington Post’s “Wait but 

Why” column finds Gen Y is unhappy. 

Apparently, it’s all about unmet 

expectations, which may explain why 

they’ve chosen to parent pets instead of 

children. While puppies may chew your 

carpet, and potty training can be a 

problem, Rover rarely disappoints. He 

kisses, he cuddles, and he won’t drop out 

to join a band. Plus, think of the savings 

in college tuition. 

 

 

 

 

 

Perhaps you’ve seen dog parks 

proliferating in urban neighborhoods; or 

maybe you’ve noticed the doggie bakeries 

and spas multiplying like dandelions … 

what’s up with this? 

Where before, young people got married, 

saved, bought a house, and had babies, 

today’s Gen Y – the demographic now in 

their 20s – has changed all that. 

According to Sally Kane of About.com, 

“With numbers estimated as high as 70 

million, Generation Y (also known as the 

Millennials) is the fastest-growing 

segment of today’s workforce.”  

These Gen Y professionals are 

encumbered with student debt, may never 

marry, may always rent, and could choose 

to live a “child-free” life. So, instead of 

pushing prams, they’re taking Rover for a 

run.  

And Rover is living large. In a recent Wall 

Are You Managing Your 
Finances Wisely? 
Are you paying too much for your 

mortgage? Is your money being 

invested wisely? 

If you are curious about how you could 

save money every month, why not see if 

I can help you? 

Just give my office a call for a no-fuss, 

professional consultation.  

I will not try to push you into making 

any quick decisions and I will not waste 

your time. 

I will just give you the honest facts 

about your financial situation. 

And maybe I will save you a few 

dollars along the way! 

Just give my office a call at 1-866-436-

8110 to arrange an appointment.  

Alternatively, stop by at the office. The 

address is on the back page of this 

newsletter. 

Quick Quiz 

Each month I’ll give you a new 

question.  

Just email me at 

info@membersmortgagecorp.com 

or call 1-866-436-8110 for the 

answer. 

When is the next Chinese Year of 

the Dog? 

 

 

Why Not Pass Me 

to a Friend? 

If you’ve enjoyed this newsletter 

and found its information useful, 

please pass it to a neighbor, friend 

or co-worker. 

And if you have any comments 

about it, don’t forget to give me a 

call or send me an email! 

 

Worth Reading 
Ten Extraordinary People and 

Their Lessons for Success 

By Sarah Green 

Blog, Harvard Business Review 

Learning to make sushi begins with 

learning to wash dishes. No one can 

pick up a 100-pound bag of rice 

before starting with smaller 

quantities. And a main part of being 

a judge is treating your colleagues 

well. These are a just a few nuggets 

gleaned from 2013 interview 

subjects in the Harvard Business 

Review. Read it to learn about 

meditation, and why the “Dilbert” 

character spends so much time in 

the office. 

More: https://tinyurl.com/Good-

read-April 

How to Be a Genius 

By Eric Barker  

The Week 

Hard work, not necessarily 

education, makes geniuses. Eric 

Barker’s list of traits was inspired 

by examples such as Freud, Picasso, 

and Einstein. He attributes 

incredible success to simple things: 

curiosity, testing ideas, dedication 

and hard work, and a willingness to 

be a social outcast. Plus true 

motivation for a genius is not money 

or fame, but passion. 

More: https://tinyurl.com/Good-

read-April-2 

For 2014, Read More, Tweet Less 

By Frank Bruni 

Opinion Pages, The New York 

Times  

Frank Bruni’s mother advised him 

to “count to 10 before you speak.” 

Bruni notes that pauses are “the 

spaces in which passions cool and 

wisdom gains a foothold.” What 

would Bruni’s mom have thought 

about social media, where speed 

overtakes thought and the result is 

often downright nastiness? Bruni’s 

solution: Reading fiction, the 

“antithesis of texting and tweeting.”  

More: http://tinyurl.com/April-read-
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Gen Y Puppy Parents Are 
Pampering Their Pooches 
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Worth Quoting 
 

This month, some famous quotes 

on the topic of dogs: 

Dogs and philosophers do the 

greatest good and get the fewest 

rewards. 

Diogenes 

Dogs are better than human beings 

because they know but do not tell. 

Emily Dickinson 

The dogs with the loudest bark are 

the ones that are most afraid. 

Norman Reedus 

Histories are more full of examples 

of the fidelity of dogs than of 

friends. 

Alexander Pope 

I've seen a look in dogs’ eyes, a 

quickly vanishing look of amazed 

contempt, and I am convinced that 

basically dogs think humans are 

nuts. 

John Steinbeck 

Many of the qualities that come so 

effortlessly to dogs – loyalty, 

devotion, selflessness, unflagging 

optimism, unqualified love – can be 

elusive to humans. 

John Grogan 

 

 

 
 

 

The Case of the Missing Ingredients 
“I won’t eat what I can’t pronounce” is a common refrain. And it’s this thinking that’s 

influencing a change in the food industry. 

Growing concern over unpronounceable ingredients has caused several food 

manufacturers to tinker with their recipes. According to an article by AP’s Candice 

Choi, the industry is making changes in sports drinks, cereals, and even mac and 

cheese. 

Starbucks has opted to stop using a red dye based on crushed bugs in favor of one that 

uses tomatoes. Kraft Foods plans to use natural spices instead of artificial dyes to color 

its KD. And PepsiCo Inc. is exploring ways to evenly distribute color in Gatorade that 

doesn’t involve brominated vegetable oil. 

These changes are motivated by consumers no longer content to eat blind. But as Choi 

points out, not all consumers’ fears are valid. A survey pointing to consumer concerns 

over high fructose levels in cereals backfired when researchers responded that this 

ingredient is no more harmful than regular sugar. 

This implies that consumers should be examining their own eating habits, not just 

monitoring processed products for unhealthy ingredients. 

 

 

 

 
It could be a chocolate lover’s dream 

come true. The Hershey Company is 

working with 3D Systems on a printer 

that would allow users to design and 

print their own chocolates. 

At the 2014 Consumer Electronics 

Show, 3D Systems, which provides 3D 

printing solutions, introduced a series of 

printers, accompanied by “recipes” and 

aimed at commercial bakers and pastry 

chefs. 

Coming Soon: Print-Your-Own Chocolate Treats 

 
It’s not alone. Another 3D printer, 

Foodini, from Natural Machines, can 

print out other types of food items 

such as ravioli or quiche.  

The partnership between Hershey and 

3D Systems was announced at the 

beginning of this year. There’s no 

word on when Hershey’s printer will 

hit the market, but it’s expected sweet 

printers will be available for both 

commercial and personal use. 

 

 

 

 

Debt-to-income ratios seem to generate 

many questions from borrowers. If you 

have questions on this subject, the 

information below may help answer 

them. 

Debt 

As well as the mortgage payments you 

are hoping to take on in purchasing or 

refinancing your home, your revolving 

and installment debt represent the 

greatest concerns to lenders. These 

include such items as car and credit card 

payments, as well as other types of loans, 

if you have them. 

Note that lenders usually aren’t 

concerned about things like gas bills and 

bills for food and clothing, unless you’re 

applying for some types of VA loans. 

Income 

The income that lenders use in their 

calculations is gross income. This is what 

you make before any taxes are withdrawn. 

You will be asked to show two years of 

income documentation, meaning: full tax 

returns, W-2 forms, and up to two months 

of your recent pay stubs.   

If you are either self-employed or in a 

commissioned position, you will have to be 

able to demonstrate two years of history in 

that job. If you have previously received a 

base salary, but have recently begun to 

receive commissions, these commissions 

will be prorated over a two-year period. 

The Ratio 

Your debt-to-income ratio can be found 

by dividing all your debt by your 

income. For example, if you make 

$4,000 per month, and the debt you 

carry, as described above, totals $1,500 

per month, your debt-to-income ratio is 

$1,500/$4,000, or 37.5 percent. Ideally, 

your lender would like your ratio to be in 

the 40 percent range, or lower. In fact, 

the lower, the better.  

In the long term, events such as adding a 

new family member and changing your 

employment status can affect your 

income, and therefore your debt-to-

income ratio. These are important items 

to factor in when considering how much 

home to buy. Discuss any concerns with 

your mortgage professional. 

 

 

A Lender’s Take on Debt-to-Income Ratios 
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