
Summary
Economic vitality in the Québec City census metropolitan area (CMA) and a robust labour market  
supported consumption, a major component of gross domestic product (GDP). Investment, however,  
was supported by the level of residential investment, with growth reaching a record high in 2018. Not 
to be outdone, public investment also contributed to the CMA’s economic growth. Overall, the area  
maintained a growth level similar to that of 2017 (2.4%), a performance that brought the CMA’s real GDP 
to $35.8B in 2018.

The vast majority of sectors in the economy contributed to this rise in real GDP. However, real GDP 
declined for the information and cultural industries,1 and also for primary industry and utilities. Labour 
productivity, a determining factor of economic growth that remains a major challenge for the CMA, 
reached $79,115 in 2018, a 0.2% increase compared to the previous year. Business investment in materials 
and equipment and their capacity to adopt relevant technological innovations influenced this level of 
productivity. GDP per capita reached $43,742, a 1.6% increase.
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+2.4% 
Real GDP growth 

(2018)

$35.8B 
Real GDP 

(2018)

$79,115 
GDP per job 

(2018)

$43,742 
GDP per capita 

(+1.6%)

1  The information and cultural industries is a sector comprising establishments primarily engaged in producing and distributing 
 information and cultural products. This sector includes the publishing, motion picture and sound recording industries,   
 broadcasting (radio and television) for example.



Gross domestic product (GDP)
According to the Conference Board of Canada,2 the Québec City CMA’s real GDP was $35.8B in 2018, a  
2.4% increase compared to 2017, which marked a second consecutive year beyond the 2% threshold.3  
Although this growth rate is at the same level as Canada’s, it is lower than that of the province of  
Quebec, which reached 2.8%. This performance was supported by both the service-producing and 
goods-producing industries.

Service-producing industries, which accounted for over 80% of the CMA’s GDP in 2018, grew by almost 
1.9%, close to last year’s 2.1% increase. The wholesale trade (11.6%) and arts, entertainment and recreation 
(7.7%) sectors registered the highest increase levels among the service-producing industries. The former 
was supported by a positive trend in the area in terms of demand, while the latter was supported by the 
area’s success as a desirable tourist destination. The information and cultural industries sector registered 
a fifth consecutive annual decrease, dropping by 2.7% in 2018, which illustrates the difficulties met in the 
publishing of printed products.4

Goods-producing industries represented 19% of local GDP and rose by 4.8%, attributable to the  
manufacturing (5%) and construction (7.7%) sectors. Residential investment, which reached an all-time 
high since 2015, and the spread of public construction sites in the CMA both benefited the construction 
sector. However, the primary and public services sector dropped by 1.7%.

2

2 These report and outlooks use data from the Conference Board of Canada available as of March 29, 2019.
3 Before the CMA’s strong performance in 2017 and 2018, economic growth had not exceeded 2% since 2011.
4 Daily newspapers, periodicals and books.
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Productivity
In terms of labour productivity, i.e. wealth created per hour worked,5 GDP per job reached $79,115 in 
2018, a 0.2% increase compared to 2017. Although GDP per job in the area is similar to that of the whole 
of the province of Quebec, the CMA suffers from comparison with the other major Canadian CMAs. 
Indeed, Québec City ranked last for this indicator, used to measure an economy’s efficiency in transforming  
inputs into wealth. However, note that by definition, labour productivity will be higher in an economy that 
relies more on goods-producing industries because of the significant use of machinery and equipment. An  
economy like that of the Québec City CMA, where service-producing industries are in the majority,  
requires more hours worked per employee. In that regard, services represented approximately 70% of  
Canada’s and Quebec’s economy in 2018, compared to 81% in the CMA. When comparing productivity 
growth, only Edmonton registered a lower rate (0.1%) than Québec City. Growth rates in Canada and the 
province of Quebec were 1.3% and 1.9% respectively. Possible improvements to labour productivity lie in 
businesses’ capacity not only to invest more in machinery and equipment, but also to adopt technological 
changes. Note that capital expenditures for machinery and equipment decreased by 1.3% in the CMA in  
2018.6 Innovation remains a major concern for economic stakeholders in the area. Research centres and 
technology companies offer innovative solutions to other businesses. If adopted, these solutions could 
generate significant productivity gains. Additionally, initiatives like the Réseau des centres d’expertise  
industrielle 4.0 will have a decisive impact on the CMA.

3

5 The number of hours worked, unavailable at the CMA level, was replaced by the number of workers.
6 According to 2018 forecasts from the Institut de la statistique du Québec.
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The area’s productivity growth by sector hides discrepancies as goods-producing industries experienced 
a 6% downturn in 2018, while service-producing industries grew by nearly 1%. Over the past five years, the 
average annual growth rate was 0.5% for goods and 0.4% for services.

The CMA’s GDP per capita reached $43,742 ($40,302 in the province of Quebec and just under $48,000 
in Canada), a 1.6% rise in 2018, equal to that of the province of Quebec and higher than Canada’s (1.1%). 
Québec City registered the third highest increase among all major Canadian CMAs. The purchasing power 
of residents in the CMA continued to grow in 2018, thanks to a substantial increase in personal disposable 
income. Improved productivity gains will be a key factor in GDP growth per capita.

Real GDP: Profile of the eight major Canadian CMAs
Real GDP GDP per job GDP per capita

2018 2017-2018 
variation

2018 2017-2018 
variation

2018 2017-2018 
variation

$M % $ % $ %

Québec City 35,809.5 2.4 79,115 0.2 43,742 1.6

Toronto 347,351.0 2.7 103,595 0.7 53,642 0.6

Montréal 181,618.4 3.6 83,041 1.7 43,406 2.5

Vancouver 140,134.4 2.5 98,288 0.7 53,835 1.2

Calgary 115,709.6 2.3 138,294 1.5 76,395 0.6

Edmonton 87,750.4 2.5 112,068 0.1 61,160 0.9

Ottawa 69,683.3 2.4 94,100 0.4 49,724 0.6

Winnipeg 40,225.9 3.4 91,798 2.0 47,948 1.8

Sources: Conference Board of Canada, Statistics Canada and Québec International

 
 

2019 Outlooks
According to the Conference Board of Canada, a 1.8% increase is expected for 2019 in the CMA, equivalent 
to $36.4B in real GDP.

Diversification of geographic markets is necessary, especially considering that the commercial climate with 
the United States remains uncertain despite the end of steel and aluminum tariffs. Implementation of the 
Comprehensive Economic and Trade Agreement (CETA) between Canada and the European Union as well 
as the signing of the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) will 
bring new business opportunities considering the uncertainty surrounding trade with the United States 
and the ratification of the Canada-United States-Mexico Agreement (CUSMA). The economic conditions 
of new potential commercial partners for the CMA’s businesses and the Canadian dollar strength will be 
determining factors. Businesses will have to keep strengthening their knowledge of foreign markets and 
implement development strategies for new international opportunities.

The investment gap for Quebec businesses was apparent this year with relatively slow growth in capital 
expenditure in the CMA. Digitalization through the adoption of new technologies is, along with capital 
expenditure, a path that businesses will have to take in order to increase their productivity and, with it, 
their growth. This will allow undeniable gains in efficiency, optimization of capital and labour utilization in 
a context where these resources are scarce, and improved competitivity on a Canadian and global scale.


