
DeFi Needs To Radically Change, And This
Project Could Lead The Way

By Gita Karunakaran, Benzinga

NEWS RELEASE BY RADIX

 

Web3 has grown massively since the creation of Bitcoin (BTC) in 2009, and despite its

volatile market activity, many suggest that Bitcoin opened the gates to a new financial

future.

Since then, the spectrum has broadened greatly - notably with the launch of Ethereum in

2015. Among the most unexpected developments on the general-purpose smart contract

platform was the emergence of the Decentralized Finance industry.

What Is DeFi And How Does It Work?

DeFi (decentralized finance) was one of the fastest-growing segments of the crypto

industry over 2020 and 2021. Powered by the same public distributed ledgers used by

cryptocurrencies, the underlying tech behind DeFi allows it to operate without a

centralized intermediary such as a bank.

In its early infancy, the total value locked (TVL) in all DeFi protocols rose from $601

million in January 2020 to about $20 billion by the same time the next year. 2021 saw its

TVL rise exponentially to $256 billion by year-end.

The term DeFi is broadly used to describe financial products and services within this

decentralized system, such as trading, borrowing, and lending, that are delivered

autonomously.

DeFi has since grown to become one of the most important sectors of the crypto

economy; and just as crypto itself disrupted the concept of currencies, decentralized

finance is poised to disrupt finance itself from its traditional ways of operating through

banks, other financial institutions, and stock markets.

Slowed by Complexity And Beset By Hacks, DeFi Is In
Need Of A Paradigm Shift
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The DeFi ecosystem has hundreds of decentralized applications and smart contracts,

developed on programmable blockchains such as Ethereum. Apart from being

transparent and efficient, one of the greatest potential superpowers of DeFi is atomic

composability, meaning that products and services can easily be connected to interact

with each other to build more advanced and complex financial offerings.

In recent years, DeFi protocols have been subject to multiple hacks, where vulnerabilities

and complexities of smart contracts or other aspects of the DeFi service have been

exploited by hackers for financial gain. In 2021, cyber attacks launched on DeFi caused

$1.8 billion in losses, and as of the half year 2022, DeFi attacks accounted for a

whopping 79% of the $2 billion lost in crypto attacks overall.

Smart contracts conceptualized on Ethereum, as well as other platforms, have mostly

focused on improving scalability with some success, but have failed to deliver what

developers need to take DeFi mainstream and generate true mass adoption.

Radix To The Rescue?

This is where Radix comes in. Radix is a purpose-built decentralized smart contract

platform made for DeFi, that aims to support the $400 trillion financial system through its

innovative and transformative distributed ledger technology.

Radix has developed a solution to effectively address the vulnerabilities in DeFi, with its

core developers having worked on the project for nine years - assessing and improving

concepts to resolve the current issues faced by DeFi.

The minds and community behind Radix believe the tools that exist in the space today

are inadequate, and it could take developers years to become competent enough to

develop applications using these tools and validate & test them to build a genuinely

secure, scalable & usable DeFi ecosystem.

On December 8, Radix will unveil how DeFi will become mainstream at RadFi 2022, a

free virtual event. Head here to learn more & sign up to the event.

With billions of dollars worth of hacks still occurring annually in the crypto space, the

team behind Radix believes that innovative new tools are needed for DeFi to deliver its

promise of a radically better financial system.

They suggest there are four things absolutely required of the DeFi development

paradigm before a future world of global-scale DeFi is possible. At the core, the way

developers build smart contracts needs to be easy, safe, reusable, and composable.

Composability is the ability of financial products and services being offered through

dApps (decentralized apps) to combine freely and instantly.
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One of the issues currently being faced by developers, while building dApps on other

platforms, is that - as more and more dApps are composed together, it becomes

increasingly difficult for them to create applications that are secure.

The team behind Radix believes the development has the answer to the issues currently

faced by DeFi, and says that smart contracts and how they execute need to be thought

through from scratch to be able to support the needs of DeFi.

Which leads us to the Radix Engine and the Scrypto programming language.

Traditional DeFi built on Ethereum and current platforms are built using a “message-

oriented approach" that works with digital tokens.

To create a token on Ethereum for example, developers deploy a contract called ERC-

20, which creates and maintains an internal list of balances for account addresses, which

define who "owns" each token.

In other words, users don't actually hold or directly control their tokens. They're

completely reliant on the smart contract and its ability to maintain its list of balances

correctly.

This message-oriented approach is complex and insecure, requiring a convoluted

transaction process that's entirely reliant on the function of smart contracts, and attackers

invariably exploit these complexities and bugs in smart contracts to hack them.

Radix is building “the future of DeFi” on an asset-oriented approach where users will

actually hold their tokens within their own smart contract account on ledger.

With asset-oriented DeFi, users would no longer need the approval of other smart

contracts to spend their own tokens. The user can also define exactly how many tokens

they intend to pass or receive back from smart contracts.

In practice, this would be a revolutionary approach to DeFi that's not just safer but easier

to work with, too. It is an approach where developers can create dApps with exactly the

same kind of functionality as Ethereum, only through a much simpler and more secure

process. Not only that, but applications which are impractical to build on Ethereum or

other platforms are practical on Radix. This is because developers won’t be required to

carefully craft a complex tangle of counter-intuitive code to get the functionality they

want.

Scrypto: A New Language To Leap-Frog DeFi’s
Potentiality

To make the advantages of an asset-oriented paradigm real and usable for developers,

a suitable programming language would be needed that enables the Radix Engine’s
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unique features while maintaining a much-improved development experience with

expressive logic.

Radix’s custom-built development language Scrypto is said to do precisely this.

Scrypto is based on Rust – and keeps most of Rust’s features – but adds a range of

specific functions and syntax.

Scrypto’s asset-oriented features, and the lifecycle of a “component” (a Scrypto smart

contract), should naturally allow developers to focus on their own business logic and

lean on the Radix Engine for intuitive, safe handling of assets. The team behind Radix

believes that building DeFi in Scrypto provides the much sought-after ease, safety,

reusability, and composability that DeFi needs to fulfill its world-changing potential.

By making dApps simpler and easier to build while simultaneously scaling back the

possibility of smart contract hacks, the team building Radix believes its version of asset-

oriented DeFi can serve as the foundation of a platform that's able to scale globally, to

support potentially billions of users - and make possible the robust dApps that are

needed to revolutionize and remake global finance for the better.

Interested to hear more? On December 8, Radix will unveil how DeFi will become

mainstream at RadFi 2022, a free virtual event. Head here to learn more & sign up for

the event.

To learn more about Radix, visit the website.

 

DeFi needs to be better - and it’s about to get radically better with Radix. Get your free

ticket to join RadFi2022 on December 8 and learn what the future holds for decentralized

finance. Find out how.

 

This post contains sponsored advertising content. This content is for informational

purposes only and not intended to be investing advice.
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