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Spotlight On Swell Investing

The advice ever given to people who want to create a prosperous future always includes investing. And you 
keep hearing that the sooner you start, the bigger the impact down the road. Hooray for compound interest!

But for most of us, the financial requirements to begin investing has been a hurdle. In other words, how can 
we afford to invest when there’s hardly anything left at the end of the month? This means that the very people 
who should be investing aren’t able to.

And people interested in investing in companies that are actually doing good in the world had even slimmer 
choices. 

Traditionally, if you wanted to invest in socially responsible companies, you only had two choices:  buy 
individual stocks from companies that do good, or buy into a socially responsible mutual fund which screens 
the companies in their portfolio using Socially Responsible Investing (SRI) criteria.

The first option, buying individual stocks, requires you to open an account with a broker. That means you are 
subject to trading fees (amongst other fees) charged by the broker. 

It also requires you to do a ton of research on lots of companies. Researching both a company’s impact and 
financial outlook on your own is no easy task. Also, if you don’t balance your risk among various companies, 
you are putting all of your eggs are in one basket. That’s risky.

Mutual funds will balance risk for you, so you don’t have to do as much research, but they come with a variety 
of expense ratios, among other fees. And because many factors affect a mutual fund’s expense ratio, it can 
be difficult to determine whether you are getting an investment that will grow over time, or whether you are just 
running in place. Expenses are no joke and they impact lower budget investors most of all.

There are 337 socially responsible mutual funds, according to Morningstar. The expense ratio for 
socially responsible mutual funds range from 0.45% to 3.38%. That means that for every $1,000 
you invest in these funds, it will cost you between $4.50 and $33.80. 

On top of that, you’ll pay a trading commission fee every time you buy or sell 

into most of these funds. Not fun. 

These fees take a big hunk out of your assets over time.

To add insult to injury, the minimum investment amount for these mutual funds is $2,500. Some 
minimums are $5,000, $10,000, $25,000 or even higher. No wonder people find it difficult to invest 
in socially responsible funds.

http://www.anrdoezrs.net/click-8436480-12977793
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For everyday people who don’t have a ton of time to research, are not as fluent in financial terminology, nor 
have a bunch of cash laying around; socially responsible investing has been out of reach.

But things are changing.

Lower cost options, such as socially responsible ETFs (exchange traded funds), have emerged as a viable 
alternative. And although ETFs also have expense ratio fees, they are generally lower than those of mutual 
funds. 

In addition, the introduction of robo advisors have made investing accessible to everyone. Robo advisors use 
computer algorithms (a set of specified rules) to manage a portfolio of companies or funds. They allow you to 
set up customized, diverse portfolios, and can give you access to wealth management services previously only 
accessible to the wealthy, like rebalancing (buying or selling assets in a portfolio to maintain a target balance 
of assets).

When you combine robo advisors with impact investing platforms, you get the best of both worlds: a chance to 
invest for your own prosperity, and a chance to create prosperity in the world. 

There are a handful of robo advisor platforms out there, including Wealthfront, Betterment and Wealthsimple. 
And some have recently introduced social responsibility portfolios. 

But not all socially responsible robo advisors are the same. Products, fees and trading policies can differ 
greatly. That’s one of the reasons why we think Swell Investing is looking pretty good.

Swell Investing is one of the most successful and accessible sustainable 
investing opportunities around today. Anyone can join for $50.

Swell uses SMAs (Separately Managed Accounts) for investors to create a customized portfolio of companies, 
across a variety of socially responsible themes, based on Swell’s rigorous criteria for performance and impact. 

Swell investors legally own the companies listed in their portfolio. By comparison, investments in mutual funds 
and ETFs are actually investments in an organization which, in turn, owns the securities in the fund.

Because you own the stocks in the SMA, there are no expense ratio fees like you find with ETFs and mutual funds.

Swell offers thematic, active management that fully integrates ESG and impact concepts. That means you 
don’t have to do the research needed for buying individual stocks AND they are less expensive than the typical 
mutual fund.

You don’t have to have a separate brokerage account to trade, either. Trading is all included on their impact 
platform.

To be part of Swell’s portfolios, companies have to pass two strict tests:
• They have to get through strict criteria selected to prove environmental and social performance
• They have to score high on financial potential 

http://www.anrdoezrs.net/click-8436480-12977793
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Investors can choose from 6 different themes today:  

• Green Technology (+38.05%) - Think electric cars and LED lights. 
• Renewable Energy (+23.33%) - Think wind turbines and solar panels.
• Zero Waste (+24.84) - Think recycling and repurposing.
• Clean Water (+28.58%) - Think water filters and pipe repairs.
• Disease Eradication (+19.11) - Think immunizations and research.
• Healthy Living (+7.37%) - Think nutritious foods and health centers.

All 6 portfolios have shown solid growth.

All have shown growth since inception. As of October 1, 2017, all but one has outperformed the Russell 3000 
and S&P 500 Indexes. 

Swell also lets you allocate across themes. For example, if you are interested in Green Tech and Renewable 
Energy, you can allocate whatever percentage you choose to each. And you can change your percentage“mix”  
anytime you want, at no cost. 

In addition, Swell reinvests dividends over $1, so your investment grows over time. You can also set up an 
automatic investing plan of as little as $20 per month directly from your bank account, and just let your 
money grow for profit and for good.

Swell’s fee at 0.75% is a little higher than ETFs, but it compares favorably with most mutual funds in the SRI 
space. And Swell does not charge an expense ratio that you’d typically find with ETFs and mutual funds. 

Therefore...no surprises.

Bettermint Motif Wealthfront Wealthsimple SRI Mutual 
Funds Swell

Minimum 
Investment

Requirement
$0 $300 $5,000 $0

$2,500 - 
$25,000

$50

Average
Expense

Ratio

0.14%-0.22% 
for ETFs

$0 
(not applicable)

0.12% 
For ETFs

0.20%
For ETFs

0.45% - 
3.38%

$0 
(not applicable)

Management 
Fees

0.25%-0.40%
$9.95 

Per month
0.25% 0.50% Varies 0.75%

Trade
Commissions $0

$4.95-
$19.95

Per trade
$0 $0

Depends on 
broker. $4.95–

$14.99
$0

Products ETFs
Stocks 

(in SMAs)
ETFs ETFs Mutual Funds

Stocks 
(in SMAs)

https://support.betterment.com/customer/portal/articles/2843487?b_id=9042
https://support.wealthfront.com/hc/en-us/articles/210999343-What-ETFs-does-Wealthfront-use-to-implement-tax-loss-harvesting-
https://help.wealthsimple.com/hc/en-us/articles/115000327647-How-much-does-Wealthsimple-charge-
https://www.betterment.com/pricing/
https://www.motifinvesting.com/how-it-works/pricing
https://www.motifinvesting.com/how-it-works/pricing
https://support.wealthfront.com/hc/en-us/articles/211003743-How-are-fees-calculated-
https://help.wealthsimple.com/hc/en-us/articles/115000327647-How-much-does-Wealthsimple-charge-
https://www.motifinvesting.com/how-it-works/pricing
https://www.motifinvesting.com/how-it-works/pricing
https://www.motifinvesting.com/how-it-works/pricing
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In addition, there are no extra fees for trading. 

They recently lowered their minimum investment requirement to $50. 
So you can take them for a trial run for less than a decent dinner out.

Motif, a values-driven robo advisor backed by Goldman Sachs, requires a minimum investment of $300. 

Motif also offers SMAs, but they will cost you if you are an average investor. 

For example, if you only had $500 to invest, and you made no changes to your investment portfolio, at $9.95 
x 12, your fees for the year at Motif would be $119.40 (more if you made any trades).  

At Swell, you would pay $3.75 whether you made changes to your portfolio or not.

Although Swell may seem like a newcomer to the investment scene, they are backed by Pacific Life, which 
has been around since 1868. Swell’s brokerage services are provided by Folio Investments, a well known and 
regarded broker dealer.

Both Folio and Swell are registered with the Securities and Exchange Commission. Folio is also a member of 
FINRA, (Financial Industry Regulation Authority,) and SIPC, (Securities Investor Protection Corporation) - the 
major insurer of U.S. brokerage accounts. 

Thus, each brokerage account at Swell Investing is protected up to $500,000, which includes a $250,000 
limit for cash.

Swell investors get the sort of professional investment advisement that traditionally isn’t available to people 
without wealth. Their straightforward fee is inline with their policy on transparency. There are no surprises, 
and you can view the impact a company is having as well as its financial performance, any time you like. 

Swell does the deep analysis to find the best financial performers that are doing right by People and the 
Planet, and handles the management and maintenance required to stay on task in the long game.

And they are winning. 

Disclosure: this article contains affiliate links. We keep you, the planet and its humans in mind when we choose affiliate partners.  

Here’s our vetting process and how we make money.

http://www.anrdoezrs.net/click-8436480-12977793
https://www.wellwallet.com/our-partners/

