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Landscape of ESG Reporting

92%
of S&P 500 Companies 
and 
70% of Russell 1000 
Companies Published 
Sustainability Reports
In 2020
*Governance and Accountability Institute, Inc.
10th Anniversary Report 2021

70%
of global investors feel 
companies should be held 
responsible for 
demonstrating their ESG 
performance when 
attracting investors.
*Workiva Individual Investors’ ESG Attitudes Data Fact Sheet 
2021

How do we standardize 
ESG measurement?
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A Common Vision for ESG Disclosures

Joint market guidance on 
how frameworks and 
standards can be applied in a 
complementary and additive 
way

Joint vision of how to 
complement Financial GAAP 
and serve as a natural 
starting point for a more 
coherent, comprehensive 
corporate reporting system

Joint commitment to drive 
toward this goal, through 
ongoing collaboration and a 
stated willingness for all 
stakeholders to engage 
closely with one another

COMPARABLE

across companies 
and geographies

ADAPTABLE

as issues evolve
FIT FOR PURPOSE

as determined through 
appropriate consultation 

and due processes

ASSURABLE,
providing reliable 

information 

SUPPLEMENTED

by jurisdictional regulatory 
requirements

Objectives of Common Reporting
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United Nations Initiatives

Six Principles for Responsible Investing

Signatories promise to:

1. Incorporate ESG issues into investment analysis and decision-making.

2. Be active owners and incorporate ESG issues into ownership policies.

3. Seek appropriate disclosure on ESG issues by entities in which they invest.

4. Promote acceptance and implementation of the Principles.

5. Work together to enhance effectiveness in implementing the Principles.

6. Report activities and progress towards implementing the Principles.Backed by all 193 member states
17 SDGs and 169 individual targets
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ESG disclosures
Financial Materiality

Outside-in impacts

Reporting on matters that reflect the 
organization’s significant impact on the 
economy, environment and people

Reporting on the sub-set of 
sustainability topics that are 
material for enterprise value 
creation

Reporting that is already 
reflected in the financial 
accounts

Inside-out impacts

Impact Materiality
Sustainability reporting
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Nested and Double Materiality



TCFD
Taskforce for
Climate Related
Financial Disclosures

Climate-related risk disclosure 
focused on financial impacts of 
ESG risks.

SASB
Sustainability
Accounting
Standards Board

Sector-specific reporting framework 
focused on financial materiality
geared towards
investors and capital providers.

Impact Materiality

(Sustainability Reporting)

Financial Materiality

(ESG Disclosure)

Traditional financial 
reporting

GRI
Global
Reporting        Initiative

Sector-agnostic
sustainability reporting 
standards aiming to 
inform all stakeholders.

CDP
Carbon
Disclosure Project

Non-profit with a focus 
on data collection 
and content for climate 
reporting.
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Frameworks and Standards



TCFD Recommendations on Climate-related Financial Disclosures
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Four thematic areas
based on how companies operate

Governance
Corporate governance around 

climate-related risks and 
opportunities.

Strategy
Actual and potential impacts of 

climate-related risks and 
opportunities on operations, 

strategy, and financial planning.

Risk Management
Processes used by the 
organization to identify, assess, 
and manage climate-related 
risks. 

Metrics and Targets
Factors used to assess and 
manage relevant climate-
related risks and opportunities. 
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Industry-Agnostic Quantified Targets

Cross-Industry Metric Category Example Climate-Related Target

GHG Emissions
Absolute Scope 1, Scope 2, and Scope 3; emissions intensity

Reduce net Scope 1, Scope 2, and Scope 3 GHG emissions to zero 
by 2050, with an interim target to cut emissions by 70% relative to 
a 2015 baseline

Transition Risks
Amount and extent of assets or business activities vulnerable to 
transition risks

Reduce percentage of asset value exposed to transition risks by 
30% by 2030, relative to a 2019 baseline

Physical Risks
Amount and extent of assets or business activities vulnerable to 
physical risks

Ensure at least 60% of flood-exposed assets have risk mitigation in 
place in line with the 2060 projected 100-year floodplain

Climate Related Opportunities
Proportion of revenue, assets, or other business activities aligned 
with climate-related opportunities

Increase net installed renewable capability so that it comprises 
85% of total capacity by 2035
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Sustainability Accounting Standards Board

SASB’s industry-specific approach across 77 

industries enables businesses to identify, 

manage, and communicate financially-

material sustainability information to their 

investors

SASB Materiality Map

Oil & Gas – Exploration & Production
Examples of Financially Material Disclosure Topics
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Where do I go from here?

My organization wants to:

Focus on impact materiality – specifically, environmental factors such as carbon 
emissions and water security

Align climate-related risk disclosure with the needs of my investors, lenders, 
and insurers

Report on material sustainability information in SEC filings that is specific to my 
industry

Report on industry-agnostic impacts, considering a wide range of interests and 
stakeholders
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Thank You




