
Columbia, Tennessee's First Bank 
by John M. Abernathy 

Columbia, Tennessee is located south of 
Nashville and is the county seat of Maury County, 
Tennessee.  Maury County was established in 1807 
and the town of Columbia was laid out in 1808 and 
incorporated in 1817.  This article about Columbia's 
bank was first published in the March 2015 issue of 
Historic Maury, a publication of The Maury County 
Historical Society. 
FRONTIER TENNESSEE 

On the frontier nearly every family produced its 
own food and clothing.  As time went by, much 
needed manufactured goods began to be introduced on 
the frontier.  The Appalachian Mountains blocked the 
movement of goods between Tennessee and the east 
coast, but the Mississippi River and its tributaries 
provided a means of transport.  Typically, 
manufactured goods were moved from Philadelphia to 
Pittsburgh, and then down the rivers to Nashville and 
other market towns.  To pay for these goods, cotton, 
tobacco, and foodstuffs were sent down the rivers to 
New Orleans.  Commission merchants and banks 
soon arose to help facilitate this trade.i  The Nashville 
Bank, which was the first bank in Tennessee, was 
established by an act of the legislature passed in 1807 
and was privately funded.ii 

The second bank to be opened in Tennessee was 
established by an act of the legislature passed on 
November 20, 1811, and was located in Knoxville. 
Its corporate name was "The President, Directors and 
Company of The Bank of The State 0f Tennessee," but 
it was generally known simply as "The Bank of The 
State of Tennessee" or just as "The State Bank."  Four 
hundred thousand dollars ($400,000) of bank stock 
was allowed, and was to be sold in Knoxville and 
sixteen east Tennessee counties at fifty dollars per 
share, paid in gold or silver.  The state of Tennessee 
subscribed for four hundred shares in the bank, this 
being the first bank in which the state held stock.  The 
stockholders elected the bank officers, except for one 
director which was appointed by the governor to look 
after the interests of the 
state. iii   The bank building 
was located on the northwest 
corner of Gay and Main 
streets in Knoxville.  At the 
first election of officers for 
The State Bank, Judge Hugh 
Lawson White, shown in 
figure 1, was elected 

president of the bank, and Luke Lea was elected 
cashier.iv  The act of 1811 allowed the directors of the 
bank to open branch banks at Clarksville, Columbia, 
Jonesborough, and other places in the state they 
selected.  However, there is no evidence that a branch 
was opened in Columbia at that time. 

The Nashville Bank and the State Bank were the 
only two banks chartered in Tennessee before the war 
of 1812.  Frontier conditions persisted and business 
transacted by those banks was small.  During the war, 
much federal money was spent in Tennessee to raise 
and equip troops.  Effects of the federal money, 
opening of new lands, the high price of cotton after the 
war, and the advantages of steamboat navigation 
which began in Tennessee in 1818, all contributed to a 
period of expansion and speculation which lasted until 
1819.  Increasing trade created a new demand for 
banks.v 
COLUMBIA BANK ESTABLISHED 

On November 15, 1817, the state legislature 
passed another banking law establishing a number of 
additional banks in Tennessee.  Section 27 of the law 
stated "it shall be the duty of the directors of the Bank 
of the State of Tennessee to establish a branch of said 
bank at said town of Columbia."  Section 29 stated "if 
the State Bank refuses to receive said branch hereby 
proposed to be established at Columbia, as a branch 
thereof, then and in that case, it shall be lawful for said 
bank to proceed as an independent bank, under the 
name and title of the Columbia Tennessee Bank". 
The act also appointed William Frierson, Samuel 
Polk, Horatio Depriest, Dorrell N. Sansom, William 
McNeill, Patrick Maguire, Samuel McDowell, 
William Bradshaw and Joseph B. Porter to be 
directors of the Columbia bank.vi  The directors were 
authorized to sell eight thousand shares of stock in 
Columbia at fifty dollars per share, and the bank could 
be established when twenty thousand dollars had been 
raised from the sale of stock.  The county of Maury 
and the town of Columbia were allowed to subscribe 
for as many shares of the bank stock as they could pay 
for.vii 

Two days later, the state legislature passed a law 
to incorporate the town of Columbia and to provide for 
the election of seven aldermen and the mayor.viii  In a 
separate act passed by the legislature on the same day, 
Samuel Polk, Lemuel Prewitt, and Samuel McDowell 
were authorized to settle with the commissioners of 
the town of Columbia, to receive all the monies 
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remaining from the sale of town lots, and to pay over 
the monies received to the mayor and aldermen.  As 
soon as a banking association had been established in 
Columbia, the mayor and aldermen were required to 
subscribe for an amount of stock in the bank equal to 
the amount they had received from Polk, Prewitt, and 
McDowell.ix 

The books of subscription for selling stock in the 
Columbia bank were first opened on May 4, 1818. 
The town of Columbia purchased one hundred shares 
of stock at the first opening of the books, and 
apparently purchased more stock as time went on. 
The Columbia Water Company also purchased stock 
in the bank.x  The bank may have initially been called 
The Columbia Bank as it was being organized, but it 
came into existence as a branch of The State Bank, and 
not as an independent bank.  The Columbia branch 
went into operation about the first of July, 1818.xi  In 
addition to the principal bank in Knoxville, the State 
Bank eventually had branch banks in Nashville, 
Columbia, Franklin, Clarksville, Carthage, 
Jonesborough, Kingston, and Maryville.xii 

On June 30, 1818, James Walkerxiii in Columbia 
sent a letter to General Andrew Jackson as follows: 
"Dr. Sir, I have the pleasure to inform you that your 
bills for $30,000. have been taken by our bank.  I 
shall have Majr Hogan's receipts this evening and will 
send them to you by the first safe opportunity..."  The 
bills referred to would have been bills of exchange 
written by General Jackson, drawn on the War 
Department, and paid to the bank.  The bank would 
have then provided cash money to pay the Tennessee 
soldiers returning from the Seminole campaign. 
Major John B. Hogan was a paymaster in the army and 
was very active in June and July, 1818, paying the 
soldiers.  After completing the campaign in Florida, 
General Jackson and the Tennessee Volunteers 
marched north, reaching Columbia on June 26, 1818, 
where the soldiers were discharged.  The date of this 
letter tells us that the bank was in operation by the end 
of June, 1818, or would have been shortly thereafter.xiv 
BANKING HOUSE BUILT 

Near the close of 1818, James Pursell was 
contracted to build the bank building in Columbia.xv  
Part of town lot number 18 was purchased by the bank 
from Patrick Maguire (figure 2) 
on April 19, 1819. xvi   Lot 
number 18 was the center third 
of the south side of the block of 
West Seventh street between 
the public square and Garden 
street.  The walls of the bank 
building were up by the end of 
1819, the roof was put on early 

in 1820, and the building was finished by the end of 
that year.xvii  A separate kitchen and smoke house 
were built on the lot in addition to the banking 
house. xviii   The bank building had a second floor 
which was used as the residence of the cashier and his 
family.xix  The bank would have conducted business 
at a temporary location until the banking house was 
completed.  
Figure 3 is a 
circa 1939 
photograph of a 
Columbia 
parade which 
shows the 
original bank 
building in the 
background and 
is the oldest 
known picture 
of the building 
which still 
stands in 
Columbia today.  
BANK OFFICERS 

It is not clear who all of the Columbia branch 
bank officers were or the exact dates they were in 
office.  Ordinary bank business was usually 
conducted by the cashier with the bank president, 
often a prominent man in the community, being less 
involved in day-to-day operations.  The first cashier 
in Columbia was James C. Craig, but he had to retire 
for health reasons.  Madison Caruthers was then 
cashier for several years.  Isaac N. Porter was cashier 
for a short time, but he was killed in a dispute with the 
Hardin’s on the Public Square in October, 1825.xx  
Parry W. Porter likely replaced his brother as 
cashier.xxi  The first president was probably Dr. D. N. 
Sansom.xxii  We know that James Walker had some 
connection with the bank because of his letter to 
General Jackson.  Madison Caruthers may have 
served as president in later years while the Porters 
were cashiers.xxiii  And there may have been others 
who served as president.  The history of the State 
Bank is difficult to uncover because the bank papers 
were destroyed prior to 1906 by a Tennessee State 
Capitol employee who thought them worthless.xxiv 

The man most often associated with the 
Columbia branch bank was Madison Caruthers.  He 
was born in Virginia about 1793, graduated from 
Washington College at an early age, and became 
paymaster in the army before he was 21.  Upon 
obtaining his license to practice law, he was appointed 
solicitor of the state.xxv  He arrived in Maury County 
in the early eighteen twenties, was briefly a law 
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partner of James K. Polk about 1822,xxvi  and then 
became cashier of the State Bank branch in Columbia. 
While he was cashier of the bank, he and his family 
lived in the bank building on West Seventh Street. 
Mr. Caruthers was known for his very fine vegetable 
garden where he exercised after his duties as cashier 
were over.  The garden was surrounded by a tall fence 
with a gate and lock.  Nothing was sold from the 
garden, but many of the vegetables were given away 
to friends and neighbors. xxvii   While he was in 
Columbia, Mr. Caruthers also served as Clerk and 
Master of Chancery Court.  At the March 1829 
session of the court it was recorded that Madison 
Caruthers had resigned as Clerk and Master, this being 
about the same time that the Columbia branch bank 
would have closed.xxviii  He moved to New Orleans 
and went into the commission business.  He is listed 
in the 1830 Louisiana census and died in New Orleans 
in 1847.xxix 
FUNDING THE BRIDGE AT COLUMBIA 

On November 18, 1819, the state legislature 
passed an act appointing commissioners to build a 
bridge across Duck River at Columbia.  The act 
directed the Mayor of the town of Columbia to transfer 
to the chairman of the bridge commission all the bank 
stock of the State Bank held by the town except for 
one hundred shares.  The bridge commissioners were 
to pay the bridge contractor in three yearly payments 
beginning on September 1, 1820, and the bank stock 
would provide part of the funding of the bridge.xxx  
And, in another act passed in August 1822, the 
legislature directed the mayor of Columbia to transfer 
the last one hundred shares of stock to the chairman of 
the bridge commission to be used for the final 
payment to the bridge contractor.xxxi 
BANKING AND TRADE IN THE 1820s 

The business transacted by banks during this 
early period was mainly of two kinds.  First, the 
discounting of notes, which was similar to today's 
practice of lending money on personal notes.  And 
secondly, the purchase of bills of exchange, which was 
the main business transacted by banks at that time.xxxii  
A bill of exchange was a written order signed by the 
person drawing it, which directed a second person to 
pay to a third person a fixed sum of money at a certain 
time.  The word "person" may refer to an individual, 
a bank, or a corporation.xxxiii  The person being paid 
could sell or transfer the bill of exchange to another 
person by endorsing it on the back and signing it over 
to the other person.  A great deal of commerce could 
be conducted using bills of exchange and a minimal 
amount of cash money which was often very scarce. 

Typically, a local Tennessee farmer would 
consign his cotton crop to a local commission 

merchant who had a prearranged agreement with a 
New Orleans firm to sell all the cotton the merchant 
sent down to them.  The farmer would be given a bill 
of exchange in which the local merchant ordered the 
New Orleans firm to pay the farmer the specified 
amount at a later date (allowing time for the cotton to 
be shipped and sold).  The amount of the bill of 
exchange would be about half of what the cotton was 
expected to bring when sold in New Orleans.  The 
local farmer could then sell the bill of exchange to a 
local Tennessee bank at a discount (for less than face 
value), but the farmer would receive some immediate 
cash for his crop.  When the cotton was sold in New 
Orleans, the amount of the bill of exchange would be 
deposited to the Tennessee bank's account in a New 
Orleans bank.  There would be a final settlement 
between the Tennessee farmer and the commission 
merchant after the cotton had been sold, which would 
reflect the actual sale price and account for all 
expenses and commissions.xxxiv  Figure 4 is an actual 
bill of exchange made in Columbia and drawn on a 
firm in New Orleans, although this example is from a 
slightly later period (dated 1852) and was purchased 
by a later bank.  

The Tennessee bank would thus accumulate 
funds in a New Orleans bank, but the funds were 
actually needed in Philadelphia where manufactured 
goods could be purchased.  Moving funds from New 
Orleans to Philadelphia was relatively easy.  Cotton 
was shipped from New Orleans to Liverpool, England, 
and cotton dealers in New Orleans were paid with bills 
of exchange drawn on London manufacturers. 
London exchange was in great demand in northeastern 
American cities where it was needed to buy 
manufactured goods from England.  New Orleans 
banks would buy these bills drawn on London, sell 
them in Philadelphia where they often demanded a 
premium (would sell for more than face value), and 
credit their account at a Philadelphia bank.  The 
Tennessee bank would make withdrawals from its 
account at the New Orleans bank in the form of checks 
on that bank's account in Philadelphia, send the checks 
to Philadelphia, and establish its own account in a 
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Philadelphia bank.  The Tennessee bank could then 
sell checks on its account in Philadelphia to Tennessee 
merchants who would use the checks to buy 
manufactured goods in Philadelphia.  The goods 
would be transported to Pittsburgh and then down the 
rivers to Tennessee (see figure 5-below).  Those 

goods bound for 
Columbia would be 
carried to Nashville 
by boat and then 
hauled from 
Nashville to 
Columbia by 
wagon.  Since the 
bank charged a 
percentage with 
each transaction, 
bank profits could 

be substantial when the economy was good and trade 
was brisk.xxxv 
BANK NOTES ISSUED 

Legal tender at this time was gold and silver coins 
minted by the United States government, but the 
federal government did not issue paper currency.xxxvi  
The amount of gold and silver available in circulation 
was not adequate for proper economic development. 
Paper bank notes issued by state chartered banks were 
needed to facilitate commerce.xxxvii  The act passed by 
the Tennessee State Legislature in 1811 allowed the 
State Bank to issue bank notes in denominations of 
five dollars and higher.  Fives, tens, twenties, fifties, 
and hundreds were issued.  In 1815 the act was 
revised and ones, twos, and threes were also 
issued.xxxviii  Shortly after he was elected president of 
the State Bank, Judge Hugh Lawson White personally 
traveled to cities in the northeast to increase his 
financial knowledge and to arrange for the engraving 
of bank plates and the printing of notes.  He returned 
to east Tennessee carrying the bank notes and other 
items for the bank packed in his baggage.  This long 
difficult trip had to be made by horseback because 
railroads, steamboats, and even stage lines had not yet 
been established.xxxix 

In 1822 Andrew Jackson sent a letter to his 
nephew, Andrew Jackson Donelson, (see figure 7) 
enclosing a one hundred dollar 
bank note issued by the 
Columbia branch bank which 
he described in detail:  "....I 
recd your letter of the 23rd ult. 
and hasten to remit you one 
hundred dollars, in a bill No. 1, 
letter A payable at the Branch 
Bank Columbia to J McGuire 

[P Maguire] or bearer dated Knoxville July 1rst 1818 - 
signed Hu L White prest. Luke Lea cashr. which I 
wish safe to hand...."xl  This description gives us an 
idea of what information and signatures would have 
been on a note issued in Columbia.  The issue date on 
the note, July 1, 1818, confirms the opening of the 
bank to be by that date or shortly thereafter. 

Banks would typically buy bills of exchange with 
the bank's currency, which would then go into 
circulation.  But paper bank notes were not accepted 
for all debts.  Normally, paper notes issued by a bank 
could be redeemed at that bank for specie (gold or 
silver coins).  But if many notes were presented to a 
bank at one time because of economic distress or fear 
that the bank was not solvent, the bank might have to 
suspend specie payments until conditions improved. 
Most of the banks in the country had suspended specie 
payments by the time the War of 1812 ended.  With 
the agreement of Governor Willie Blount, the State 
Bank in Knoxville suspended specie payments about 
the end of July, 1815. xli   The economy quickly 
improved after the war, and the State Bank and most 
other banks in the country were able to resume specie 
payments in 1817.xlii 
THE PANIC OF 1819 

The expansion of the American economy after 
the War of 1812 came to an abrupt halt in 1819, and 
many banks across the country had to once again 
suspend specie payments.xliii  The State Bank, under 
the able management of Judge White, remained open 
and continued to redeem its notes in specie during the 
panic of 1819 and the depression which followed.xliv  
The sound condition of the State Bank is reflected in a 
report by A. V. Brown, chairman of the joint 
committee on banks, to the state legislature on 
November 1, 1823.  The bank had a deficit 
amounting to 182,123 dollars (debts owed minus 
specie and other available funds), but at the same time 
it had well secured bills and notes under discount 
amounting to 1,194,840 dollars and real estate valued 
at 68,428 dollars.xlv   The financial panic lasted in 
Tennessee until the mid-1820s, but by 1825 the price 
of cotton and tobacco had increased considerably.xlvi  
There was a general resumption of specie payments in 
1826.xlvii 
CLOSING OF THE BANK 

In October, 1825, Hugh Lawson White was 
chosen to fill the U. S Senate seat vacated by Andrew 
Jackson.  White continued to serve as president of the 
State Bank until he resigned from that position in July, 
1827. xlviii   In 1828 the bank began to voluntarily 
liquidate its affairs, a process which took several years 
to complete. xlix   Luke Lea was the cashier of the 
principal bank in Knoxville during the entire life of the 
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bank, but he served in the Seminole campaign in 1818 
and was away from the bank during that time.  A 
statement from the bank directors when White 
resigned listed William Park as an ex-cashier, so Park 
may have served as cashier while Lea was on military 
service.l  H. A. M. White, a nephew of Hugh Lawson 
Whiteli, was the president of the principal bank at the 
end when it was closing.lii  Financial difficulties did 
not cause the closure of the State Bank, but slender 
trade and the fact that Hugh Lawson White was no 
longer able to devote his time to the affairs of the bank 
did cause its voluntary closure.liii 

The Columbia branch bank would have closed 
about the same time as the principal bank in 
Knoxville.  The Columbia branch was still open in 
March 1827 when a Chancery Court case directed 
money to be deposited there. liv   Several private 
checks which were written on the Columbia branch 
bank in June 1827 are known to exist,lv and one of 
these checks is shown in figure 8.  The Columbia 

branch closed sometime after those checks were 
written, and it would have taken several years to 
wind-up the bank's affairs.  The property of the 
Columbia branch, part of Columbia town lot number 
18 with the bank buildings, was sold to James S. 
Walker in 1833, and the deed was signed by cashier 
Luke Lea and President H. A. M. White, officers of 
the principal bank in Knoxville.lvi 
LATER USE OF THE BUILDING 

In 1835 James S. Walker leased the bank 
property to the Union Bank of Tennessee, which 
opened a branch in Columbia about that time.lvii  The 
banking house used by the Union Bank was the same 
building that was built for the State Bank in 1820.lviii  
The Union Bank subsequently became the owner of 
the bank property, and operated a branch in Columbia 
until Civil War times.  In 1865 the Union Bank sold 
the bank building to John Stratton who sold it to Mary 
Ruttle that same year.lix  Mr. and Mrs. Ruttle operated 
a millinery store and dressmaking shop in the building 
and had their residence on the second floor.  About 
1893 the building became the retail store of J. 
Rosenthal.  Later, the Pigg And Parsons clothiers 

store was located in the building.lx   Figure 9 is a 
photograph of the ground floor of the former bank 
building when it was used as the Pig And Parsons 
store.  In recent years, the building has been used as a 
restaurant.  At some time in its history, the building 
was probably enlarged by extending the rear of the 
building.

Figure 9 

PRIVATE BANK NOTES 
During the early years of the United States, the 

period from about 1782 to about 1866 was the era of 
the private bank and the private bank note.  Private 
banks were chartered by the states and allowed to 
issue paper currency.  By the end of this early period, 
hundreds of private banks had been chartered 
nationwide, and thousands of different bank notes 
were in circulation.  The bank notes issued by the 
early private banks are now known as "Obsolete 
Currency," and thousands of these early notes still 
exist, although notes on the earliest banks are very 
rare.  Obsolete currency collecting is a very popular 
aspect of paper money collecting, and many books are 
now available on obsolete currency.lxi  An excellent 
book on the history of early Tennessee banks was 
written by Paul Garland in 1983 which lists and 
describes the notes of the early Tennessee banks. 
Garland gave the history of the State Bank in 
Columbia, but stated that there were no known notes 
on the Columbia branch. lxii   Fortunately, that has 
changed! 
COLUMBIA NOTE FOUND 

In 2005 I was looking at some Tennessee notes 
on E-Bay and spotted what appeared to be an old note 
on the Columbia branch bank.  That note is shown in 
figure 10.  After studying the image of the note and 
doing some research, I was convinced the note was 
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genuine.  I had the top bid on E-Bay for several days 
but lost the note when the price went up at the very 
end.  The successful bidder was a collector friend of 
mine named Bill Sharp who lived in Memphis.  Bill 
was attracted to the note because of its rarity and 
because of his family roots in the Columbia area. 
Originally from nearby Waynesboro, Bill had 
ancestors who once lived in Maury County, and some 
of his cousins still live in Columbia today.  Bill 
contacted the seller of the note to learn more about its 
history.  Apparently the note had been in a coin shop 
in Arizona for quite some time with a modest price tag 
and no one showing any interest.  The note was put 
on E-Bay and the bidding took off.  Tennessee 
obsolete note collectors lost a good friend and the 
hobby lost a valuable asset when Bill Sharp passed 
away in 2009.  Bill's family kindly allowed me to 
purchase the Columbia note when they began selling 
off parts of Bill's extensive collection. 

The Columbia note is approximately six inches 
long by two and a half inches wide.  It is printed in 
black ink on thin bank note paper.  Close examination 
of the paper reveals small red and blue fibers made 
into the paper, a security device similar to that used in 
the paper of modern United States currency.  The 
geometrical designs on the ends of the note, and on the 
circles at the top of the note, are quite intricate and are 
designed to be difficult for counterfeiters to copy. 
The back of the note is completely blank, containing 
no printed or written information.  The note was 
printed by Murray Draper Fairman & Co., a bank note 
printing firm located in Philadelphia, Pennsylvania, 
and their imprint is located at the bottom center of the 
note.  That firm was created in 1810 when the three 
master engravers, each with different talents, 
combined to form the company.  The firm evolved, 
changing its name slightly in 1823, and continued to 
evolve as individuals would come and go, eventually 
becoming part of The American Bank Note Company, 
a firm which is still in business today.lxiii 

The note was printed so that it could be used 
either at the parent bank in Knoxville or at any of the 
branch banks.  The word "Columbia" is hand written 
in the space provided to show that it was issued by the 
Columbia branch.  The serial number and part of the 
date are also written by hand.  "181_" of the date was 
printed, and the remainder of the date was written in to 
make the issue date January 3, 1821, the second "1" 
being written over to make it into a "2."  The note 
promises to pay on demand "one dollar to P Maguire 
or bearer."  The name hand written in the space 
provided is of little importance, but the key phrase "or 
bearer" meant that the note could be redeemed by 
whoever had possession of the note.  Patrick Maguire 

(figure 2) was probably the first person the note was 
issued to, or his name could have been used because 
he was a director of the bank or because he was a 
prominent citizen of Columbia, thus giving the note 
just a little more authority.  The phrase "on demand" 
meant that the note could be redeemed whenever it 
was presented at the bank, rather than some notes 
which specified redemption at some later date. lxiv  
The note is hand signed by the officers of the parent 
bank in Knoxville, President Hugh Lawson White and 
cashier Luke Lea.  Both of these men were prominent 
Tennesseans with long careers in public service. 
HUGH LAWSON WHITE 

Hugh Lawson White, shown in figures 1 and 11, 
was born in 1773 and was the son of Knoxville 
founder James White.  He served briefly as private 
secretary to William Blount, Governor of the 
Southwest Territory, and received his license to 
practice law in 1796.  His success as a lawyer and the 
prominence of his family led to his appointment or 
election to several important positions including Judge 
on the Tennessee Supreme Court of Law and Equity, 
United States District Attorney, Judge on the State 
Supreme Court of Errors and Appeals, and State 
Senator representing Knox County. At the first 
election of officers for the Bank of the State of 
Tennessee, White was elected president.  In 1825 he 
was unanimously elected by the General Assembly to 
fill the unexpired term of Andrew Jackson as United 
States Senator.  The Assembly twice again 
unanimously elected White to the Senate in 1829 and 
1835.  He declined offers of cabinet positions in the 
Jackson administration, but was initially a loyal 
Jackson supporter.  Eventually, White became 
estranged from Jackson and ran for president in 1836 
against Martin Van Buren, who was supported by 
Jackson.  One of four candidates in the election, 
White finished third in the electoral college.  After 
the election, he took an active role in the formation of 
the Whig party in Tennessee.  White died in 
Knoxville in 1840.lxv 
LUKE LEA 

Colonel Luke Lea of Bradley County, shown in 
figure 12, was the cashier of the 
Bank of the State of Tennessee 
for the entire period the bank 
was in operation.  During that 
period, he also commanded a 
regiment under General 
Andrew Jackson in the 
Seminole campaign of 1818. 
From 1833 to 1837, he 
represented the Third 
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(Knoxville) Congressional district in the Twenty-third 
and Twenty-fourth Congress.  In 1837, the state 
legislature appointed him to sell the lands of the Ocoee 
district purchased from the Cherokee.  He served as 
Secretary of State of Tennessee from 1837 to 1839. 
In 1849 he was appointed to the Fort Leavenworth 
Indian agency by President Zachary Taylor, and held 
the position of Indian Agent until his death in 1851. 
His great-grandson, also named Luke Lea, was United 
States senator from Tennessee from 1911 to 1917.lxvi 
RARE BANK TREASURES 

Today, there are about a dozen or so fully issued 
notes of various denominations known to have 
survived which were issued by the State Bank, either 
by the principal bank in Knoxville or by one of the 
branches.  The one dollar note issued on the 
Columbia branch, which is shown in figure 10, is the 
only note known to have survived from the Columbia 
branch.  It is also the only one dollar note known to 
have survived from the entire State Bank, including 
the principal bank in Knoxville and all the branches. 
The Columbia note is indeed a rarity. 

The old bank building, shown in figure 13 (at 
right), which was completed in 1820, is also a 
treasure.  It was the home of not just one, but two, 
famous early Tennessee banks, the State Bank and the 
Union Bank.  There were bank buildings in Nashville 
and Knoxville built before the Columbia bank, but 
those buildings are no longer standing.  Extensive 
research by the author to identify all the banks 
chartered in Tennessee before 1821 (including all their 

branch banks) and to determine if any of their banking 
houses are still standing, has concluded that the 
Columbia bank building is the oldest bank building 
still standing in Tennessee.  In just a few more years, 
this historic old bank building, standing today at 117 
West Seventh Street in Columbia, will be two hundred 
years old! 

I am very grateful for the information and 
assistance provided for this article by The Maury 
County Archives, Columbia; The McClung Historical 
Collection, Knoxville; The Tennessee State Library 
and Archives, Nashville; The Knox County Archives, 
Knoxville; and The Papers of Andrew Jackson at the 
University of Tennessee Hoskins Library in 
Knoxville. 
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