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 Yugoslavia emerged from World War II with a unified Communist government under Josef Broz 
Tito (1892-1980) after having suffered a brutal Axis occupation and a savage civil war.  The first issue of 
notes of the new government were denominated in the dinar (plural dinara), and several different currency 
conversions were needed to remove from circulation the numerous monetary issues that had been in use 
in the different parts of divided Yugoslavia prior to that time.  These included German reichmarks, Italian 
lire, Bulgarian leva, kuna of the fascist Croatian state, dinara of occupied Serbia, and several series of 
notes issued by the Yugoslavian Partisans.  The various designs were frequently changed, but in 1955 a 
new set of notes ranging from 100 to 5,000 dinara (about 32 cents to $16 at that time) was issued using 
designs that were to last for several decades.  At this time Yugoslavia had good relations with both 
eastern and western countries, and its dinar, although not a strong currency, maintained a degree of 
stability.  At the beginning of 1966 Yugoslavia undertook a 100 to 1 conversion that was quite similar to 
those carried out by France in 1960 or by Finland in 1963.  The basic face designs of 1955 were 
continued, but a 100 (new) dinara note dated August 1, 1965 was issued at this time.  At the time of the 
conversion the exchange rate was 12.5 (new) dinara to the US dollar.  There was some modest inflation, 
but there was no black market of the type that functioned in all of the Soviet-bloc countries.  In 1970 a 
note for 500 dinara were added to the series.  This item depicts a statue of Nikola Tesla (1856 –1943), the 
famous electrical engineer whose career was largely spent in the United States, while the 100 d depicts a 
Peace statue by Augustincic.  Oddly enough both of these art works are located in the United States, the 
Tesla statue at Niagara Falls and the Peace statue at the United Nations headquarters in New York.  In 
1974, notes for 20 and 1,000 dinara were issued that were very much in the style of the 10 d to 500 d 
notes that were in circulation at that time.  The exchange value of the latter at that time was about $25.   

President Tito died in 1980, but cracks in his system of a federal state in Yugoslavia soon began 
to appear.  Yugoslavia, which means Land of the South Slavs, was put together after World War I as the 
Kingdom of the Serbs, Croats, and Slovenes.  Despite their common language (differences between the 
Croatian, Serbian, and Bosnian forms of Serbo-Croatian are minimal), the Serbs and Croats have had 
separate histories and view themselves as separate nations.  For several centuries Serbia was under 
Ottoman rule, while Croatia (Hrvatska) was under Austrian rule.  Bosnia was also under Ottoman rule for 
about four centuries, and during that time many of the local population there converted to Islam, although 
they continued to speak their local form of Serbo-Croatian.  The prewar kingdom (1918-41) was plagued 
by bad relations between the Serbs and Croats, and after the German intervention a brutal fascist state was 
set up in Croatia under the control of Ante Pavelich (1889-1959) and his Ustasha Party.  Tito and his 
partisans eventually defeated the Axis occupiers, the Ustashe, and various factions of Serbian nationalists.  
Perhaps the great tragedy of Yugoslavia was that Tito didn’t have another 50 years of rule (impossible, of 
course, because had this occurred he would have been 138 years of age at the end of his life).  Differences 
between the various Yugoslav nationalities were becoming steadily less pronounced during the 1950s, 
1960s, and 1970s, but once the central government in Belgrade began to weaken the old animosities once 
more arose.  During the decade between the death of Tito in 1980 and the final breakup of the country in 
1990 Yugoslavia was ruled by a series of progressively weaker central governments.  Under Tito the 
country was termed the Socialist Federal Republic of Yugoslavia, but by the mid- 1980s it was much 
more like a loose confederation than a federal state.  Eventually the most prominent figure to emerge was 
Slobodan Miloshevic (1941-2006), a former minor Communist Party official who transformed himself 
into an extreme Serbian nationalist.  He came to prominence in 1987 when he fiercely defended Serbia’s 
right to rule Kosovo, that region of the Serbian Republic that was prominently Albanian in ethnic 
composition.  In 1989 he became president of Yugoslavia, but his idea of Serbian domination for most of 
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the nation was unacceptable in Slovenia, Croatia, Bosnia, and Macedonia, and these republics all shortly 
declared their independence from the central government in Belgrade. 

Let us now return to Yugoslavia’s monetary problems.  It is never easy to say just when 
hyperinflation begins in a country, but a measure often used by economists is when the cost of living 
doubles in a single year and continues at that rate or higher for the next few years that follow.  In the case 
of Yugoslavia that initial year would have been 1985, although immensely greater inflation was to take 
place a few years later.  This also was the year in which a new note design came into use.  A 5,000 dinara 

note depicting Tito was issued at a time when the exchange rate was about 300 to the dollar.  This note 
now sells for well under its initial face value, but there is one fairly scarce error variety that states the year 
of Tito’s death as 1930 instead of the correct 1980.  In 1987, 1988, and 1989 new notes were issued for 
20,000, 50,000, and 100,000 dinara, respectively.  It would have been logical for a 10,000 dinara note to 
be issued in 1986, but no such item was ever produced.  Late in 1989 notes for 500,000, 1 million, and 2 
million dinara were added to the series.  Although notes for 100 and 500 dinara of the old types were 
issued as late as 1986 and notes with earlier dates for 50 and 1,000 dinara continued to circulate, by 1989 
notes for such low values had become effectively worthless or nearly so and hyperinflation was clearly 
fully underway.   

On January 1, 1990 the national bank made the first of the so-called “reforms” of its inflated 
currency.  The new dinar was worth 10,000 of the older dinara of 1966-89.  Thus there were now 
officially 10.86 of these units to the dollar rather than 108,600 of the previous ones.  In actual fact, 
however, by this time there was an active parallel market on which hard currencies could be exchanged 
for substantially more of the local funds.  Several of the notes of 1990 including the 10, 50, 100, and 200 
dinara values closely resemble their 1989 counterparts that were of the 100,000 to 2,000,000 dinara 
denominations.  The 1990 issues included as well notes for 500 and 1,000 (new) dinara and in 1991 a 
5,000 dinara note portraying the author Ivo Andric (1892-1975), who was awarded a Nobel Prize in 
literature in 1961.  In 1991 a new series of notes in the same designs but in different colors were added.  
These were the last notes to bear the Communist emblem on their faces and the last to be inscribed in four 
languages on their backs.  The 1991 issue was to include notes for 10 and 50 dinara that were never 
issued due to the fact that the raging inflation would have made them nearly worthless. 

The currency reform of 1990 lasted only 18 months, and on July 1, 1992 there was another 
“reform” of the system.  One dinar of 1992 was exchanged for ten dinara of 1990 or 1991.  The new notes 
closely resemble the older ones, but there are two significant differences.  The notes of 1992 bear a 
monogram of the Narodna Banka (National Bank) rather than that of the Communist state.  On the backs 
these notes are inscribed only in Serbian both in Cyrillic and Roman letters.  One difference between 
Serbian and Croatian is that the word for “thousand” in the former is the Greek-derived “hiljada” rather 
than the Slavonic “tisucha” used in the latter.  Thus these notes acknowledge the breakup of Yugoslavia, 
and they were used officially only in Serbia proper, Montenegro (Tserna Gora), and Kosovo.  They also 
circulated in the Serbian-controlled regions of Bosnia and of Croatia (the so-called Krajina region). 

A 5,000 dinara note portraying President Tito was issued in 1985 and is the only issued Yugoslavian note 
to depict Tito.  Also a 1,000 dinara note depicting Nikola Tesla, the well-known electrical engineer and 
inventor.  Tesla appears on numerous Yugoslavian notes.  This note was issued late in 1990 after a 10,000 
to 1 conversion that took place in that year, so its face value is 10 million of the dinara of 1966.  Both of 
these notes feature the Communist arms of the federal state. (WPMC nos. 93 and 107)                
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The currency reform of 1992 lasted only 15 months or until October 1, 1993.  This was a period 
of extreme inflation for the truncated Yugoslavia, and the denominations of the notes range from 100 d to 
10 billion dinara.  There were 16 different denominations, and these are dated either 1992 or 1993.  All 
notes of this issue can be readily distinguished from later issues since they feature a watermark of the 
person depicted on the note in question.  The later issues feature a cross-hatch pattern in the watermark.  
When this particular dinar was abolished in October, 1993 the official exchange rate was 104 million to 
the dollar, but the effective exchange rate was far higher.  Even at the official rates an inflation of 500,000 
to 1 is implied over the 15 months that this unit was in use.   This is equivalent to an inflation rate of 
140% for each month that this currency unit was in use. 

On October 1, 1993 yet another currency “reform” exchanged one new dinar for one million of 
the dinara that were introduced in 1992.   This unit lasted only three months, but it was the period during 
which the Yugoslav hyperinflation was at its maximum.  There were a total of ten notes in this sequence, 
and their values range from 5,000 d to 500 billion dinara.  The zeros on these notes are not separated by 

commas or periods, but the denominations are clearly written out in Serbian on their backs.  As has been 
noted, these notes can be readily distinguished from earlier ones by their watermarks depicting a cross-
hatch pattern.  In addition to Nikola Tesla the persons portrayed on these notes are various Serbs who 
lived mostly in the 19th century.  The high value of this series is popular with collectors, since it displayed 
more zeros than any other note ever printed by any country.  This statement is no longer true, however, 
due to the issuance of 10, 20, 50, and 100 trillion dollar notes by Zimbabwe in 2009.  

On January 1, 1994 there was one final currency “reform” in this cycle of monetary lunacy.  One 
dinar of 1994 was exchanged for one billion dinara of 1993.  The new notes range in face value from 10 
dinara to 500,000 dinara.  These notes also feature a cross-hatch pattern in their watermarks and they are 
dated 1994.  The two lowest values (10 and 100 dinara) no longer have serial numbers.  There were only 
six denominations in this series, since a planned note for 100,000 dinara was never issued.  The final 

A 100,000 and a 100 million dinara note that were issued in 1993.  These notes feature the monogram of the 
National Bank rather than the Communist arms, and their backs are printed in Serbian only rather than in four 
languages.  They are also printed by lithography rather than by intaglio, as were the former notes. 
(WPMC nos. 118 and 124) 

A 50,000 and a 500 billion dinara note valued in the “reform” dinara of October, 1993.  These notes were 
printed only a few months apart during the raging hyperinflation that was ongoing during that year.  The latter 
note features more zeroes any other note ever issued up until that time, but Zimbabwe has had some notes with 
even larger numbers of zeroes that were printed at the beginning of 2009.  The notes depicted here feature a 
cross-hatch watermark pattern rather than a watermark of the individual portrayed that was the previous 
custom.  (WPMC nos. 130 and 137) 
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hyperinflation note of Yugoslavia was produced by overprinting 1994 on a 10 million dinar note that had 
been issued in 1993.  It depicts Ivo Andric on its face and the National Library of Serbia on its back. 

The Yugoslavian notes of the hyperinflation period display a wide variety of sizes that range from 
116 x 50 mm (similar to that of a fractional MPC) for the 10 dinara note of 1994 to 179 x 82 mm (like 
that of a large-size US Federal note) for the one billion dinara note of 1993.  Changing the sizes of notes 
may have been one additional way of allowing the public to distinguish the newer notes in a time in 
which new designs were being issued and replaced on a monthly or even weekly basis. 

This final hyperinflationary dinar lasted for only about one month.  On January 24, 1994 a new 
dinar (Novi dinar in Serbian) was introduced that was tied to the D-mark rather than to previous issues of 
Yugoslavian money.  Initially it was valued at par with the D-mark, which was then trading at 1.56 to the 
US dollar.  In terms of the inflated 1994 dinara the exchange was about 13 million to one new dinar.  In 
terms of the dinar introduced in 1966 the exchange value was one per 1.3 x 1027 of the dinara of 1966.   In 
only two other cases has inflation this severe been seen.  The first was the Hungarian hyperinflation of 
1946, while the second was the recent hyperinflation that took place in Zimbabwe in 2008 and 2009. 

The Yugoslavian inflation notes of 1985-94 are an easy group to collect.  There are a total of 53 
different types of issued notes for this period, and none of them are rare.  The scarcest sell for well under 
$100 in CU and no more than $10 or so when in VF condition.  There are also five different varieties of 
notes that were printed but never issued during this period.  These are scarcer than any of the issued notes.  
The rarest of this group is a 100 dinara note that was printed in 1990.  It depicts Tito on its face and a 
Partisan monument on its back.  All of the notes issued after 1989 depict either young Yugoslavians or 
persons from the past, largely from the 19th century.  Tito made only one appearance on Yugoslavian 
notes, and that was on the note issued in 1985.   

A 5,000 and a 10 million dinara note in the new currency that was introduced at the beginning of 1994.  The 
latter was converted from a note dated 1993 and was the last of the notes of the hyperinflation period.  It 
depicts the Nobel Prize winning author Ivo Andric.  Fairly early in the same year there was yet another 
currency reform in which a new dinar was introduced that was valued at one D-mark.  The exchange at this 
time was about 13,000,000 of the dinara depicted above for one of the new.  (WPMC nos. 141 and 144) 

The backs of the 500 billon d note of 1993 and the 10 million dinara note of 1994.  The former 
mentions the library, but this has been deleted on the latter.  At the bottom it is noted that these 
notes were printed at the factory of the National Bank.  Like almost all central European 
languages Serbo-Croatian uses “milijarda” for what in the USA is a billion and “bilijona” for what 
here would be a trillion. (WPMC nos. 137 and 144)  
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Since fairly early in 1994 Yugoslavia has seen no hyperinflation, but the Serbian government (to 
which it soon was reduced) was unable to maintain the value of the dinar at parity with the D-mark.  
Today this currency trades at about 110 to the US dollar. 

Although the Yugoslavian hyperinflation ended fairly early in 1994, the tragic civil war continued 
for some time thereafter.   The initial breakup began in 1990 when Slovenia declared its independence.   It 
was soon followed in this regard by Croatia and Macedonia.  Bosnia was an especially problematic case, 
since its population was split between Serbs, Croats, and Bosniak Moslems.  The Bosnian leader Alija 
Izetbegovic would have preferred to remain in a federal Yugoslavia, but the extreme Serbian nationalists 
in Belgrade left him with little choice.  The Bosnian declaration of independence led to a brutal civil war 
that lasted from 1992 to 1995.  In the southern region known as Hercegovina there was considerable 
fighting between the Bosniaks and local Croats, but the bulk of the warfare during 1992-95 throughout 
almost all the country was between Bosniak Moslems and Bosnian Serbs.  The local Serbs established a 
so-called Republika Srpska and set up its capital in Banja Luka in northern Bosnia.  There was also 
another local Serbian government that was set up in the Krajina region of Croatia.  Both issued currencies 
that were tied to the highly inflated currency of Yugoslavia whose circulation was by now largely 
restricted to Serbia, Kosovo, and Montenegro. 

Rather more than 200,000 persons were killed in the Bosnian civil war that raged from 1992 to 
1995.  Both the extended siege of Sarajevo and the horrible massacre of some 8,000 Bosniak Moslem 
men and boys at Srebrenica in July, 1995 are etched into the collective memories of many persons.  
Although the Moslem-dominated Bosnian government of Bosnia is internationally recognized, it still does 
not have control of all of the land that it claims, and the Republika Srpska headquartered in the town of 
Banja Luka is still in business. 

Elsewhere in the former Yugoslavia conflicts and controversies continued to rage.  Although 
Macedonia was able to obtain its independence without much difficulty, it has no strong tradition of 
nationality since there was never previously a Slavonic Macedonian state and the national language is not 
well developed.  Although different from Serbo-Croatian it is almost identical to Bulgarian.  Also about 
30% of the people in this republic are Albanian-speaking. 

Today well over 90% of the population of Kosovo is Albanian, but Serbian nationalists regard 
this region as part of their historic homeland, and Milosevic was determined to resist any movement that 
called for its independence.  He made an attempt to expel the entire Albanian-speaking population from 
the province, but this radical measure did not succeed due to large-scale intervention by the United States 
and other NATO countries.  The American bombing campaign took place during 1999, or a full decade 
after Yugoslavia began to show signs of breaking up.  In 2008 Kosovo declared its independence, 
although this has not been recognized by many nations. 

Another  republic recently to declare its independence is Montenegro, which did so in 2006.  
Although Serbian in language and in culture, Montenegro has had a long history as an independent 
kingdom.  It also is not plagued by the border problems that Serbia has, and it is basically ethnically 
homogeneous.  What was once the nation of Yugoslavia is now a group of eight different countries or de 
facto states.  Aside from tidy and prosperous Slovenia and possibly Montenegro as well, it is not clear 
whether any of the others have really benefited by this breakup given the huge costs involved. 

The various components of the former Yugoslavia wasted no time in issuing new forms of paper 
money.  The first currency intended for Slovenia was issued in 1990 before a name for the currency unit 
was decided.  In 1992 these notes were replaced by currency denominated in tolars (talers or dollars).  
More recently Slovenia has adopted the euro as its currency.  Hyperinflation was never an issue in this 
little Alpine republic. 

Croatia was far more affected by the Yugoslav breakup due to presence of numerous Serbs inside 
its territory or at its borders.  The first Croatian notes were issued in 1991 and were denominated in 
dinara.  They lasted for two years, and notes for as much as 100,000 dinara were issued, but the Croatian 
hyperinflation was never as severe as was the Serbian version.  In 1993 Croatia introduced the kuna as its 
currency, and this money is still in use.  Some eyebrows were raised as to the name of this unit, however,  
since it is the same as that used by the fascist Ustasha regime in the 1940s.  Inflation was fairly severe 
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when Macedonia introduced its first series of notes in 1992, but in the following year a reform was made 
for a currency that has remained fairly stable ever since. 

The Bosnian government in Sarajevo began its currency with two different series of provisional 
notes issued in 1992.  Next came a series of note issues from the National Bank, but these experienced 
severe inflation and in 1994 a 10,000 to 1 currency “reform” was introduced.  The Bosnian dinar, of 
course, was quite independent from that of Yugoslavia at that time.  In 1998 a currency tied to the D-mark 
was introduced.  This currency is still in use these, and it has been able to maintain its parity with the 
German currency.  Bosnia, however, has still to switch to the euro. 

As has been noted both the Bosnian and Croatian regions of the Republika Srpska issued their 
own currencies, but these were tied to the Yugoslavian dinar and they experienced the same degree of 
hyperinflation.  Notes as high as 50 billion dinara were released, but today normal Serbian notes in (new) 
dinara currency are in use in those parts of Bosnia that do not recognize the authority of the government 
in Sarajevo. 

Neither Kosovo nor Montenegro issued their own currency in the 1990s.  Kosovo used 
Yugoslavian money until the NATO takeover in 1999.  After that D-marks and then euros have been in 
use.  In 1999 there had been an issue of propaganda notes that featured overprints in Albanian on obsolete 
Macedonian notes, but these did not have any status as currency.  Montenegro also used Yugoslavian 
money up to its declaration of independence, but since then euros have been in use. 

Although no hyperinflation notes were issued anywhere in the former Yugoslavia after 1994, 
various provisional issues did continue for a couple more years.  Collecting these complex series of paper 
money issues can become a real challenge. 
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