
The Obsolete Corner 
Short-Lived, but What a History 

By Robert Gill 

     Before we look at the obsolete sheet from my collection that I've chosen for this issue 
of Paper Money, I want our members to know that I will be putting on a large display in 
this year's show in Memphis.  I will be showing 70 cases of obsolete sheets for paper 
enthusiasts to enjoy.  Most of the sheets will be ones that the average collector may not 
have seen before, and a couple that maybe even most advanced collectors have not had 
the pleasure of laying eyes on.  It will be my first time to be at the Memphis show, and I 
know that I will thoroughly enjoy the experience. 
     I've chosen for my subject a recent addition to my large obsolete sheet collection. 
And that sheet, which is thought by some to be unique, is on the business of Seth Paine & 
Co.  And what a history this short-lived company had!! 
     In the early to middle 1800s, illegal currency was rampant in Illinois, as it was in 
many parts of the country.  In many cases, illegal currency was accepted just as often as 
legal currency.  It was a never ending battle for banks to contend with.  And according to 
R. Edward Davis, in his book Early Illinois Paper Money, "Into this warfare stepped Seth 
Paine & Co., when it opened The Bank of Chicago on September 1, 1852". 
     Seth Paine was a native of New England.  He arrived in Chicago by boat in 1834. 
When he landed he was without a cent of capital, having paid his last dollar for his fare 
on the boat.  We are told he was a tall and straight man with a pleasing, preposing 
manner.  He was an excellent conversationalist and a fine public speaker.  He hired out to 
the firm of Taylor & Breese, and in short time became a partner in the firm.  Later he 
went into partnership with Theron Norton under the name of Paine & Norton.  He sold 
out to Norton in 1842. 
     During his early years in Chicago he became a serious abolitionist and a follower of 
socialistic doctrines.  When he sold out to Norton he went into Lake County and bought, 
with a number of others, a large tract of Land at Lake Zurich to try out some of his 
socialistic ideas.  After a time he was one of the directors and a manager of the 
unchartered Illinois River Bank at La Salle. 
     Around this time he became an ardent spiritualist.  His type of mind was such that he 
accepted every "ism" that came along.  To him the world was sadly out of joint, and he 
looked at himself as the one to set it right.  The chaotic state of the banking business was 
such that he decided to return to Chicago and teach his old business associates how 
banking could be carried on in accordance with a higher law than the banking law of 
Illinois. 
     Paine opened his new business under the name of Seth Paine & Co., and thru it he 
founded The Bank of Chicago.  The prospectus of the new bank, written by Paine 
himself, stated several principals: "We loan to no one to pay debts.  We loan to no one to 
aid in the murder of anything which has life.  We loan to no man to speculate in the 
necessities of life.  We loan nothing on real estate, believing that it cannot be bought or 
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sold.  Possession with use is the only title to it.  We loan nothing to aid in the 
manufacture or sale of liquor or tobacco.  We loan nothing to gamblers or money lenders. 
Our basis for making loans is the established character of the borrower.  He must be 
temperate, honest and religious, with a mind sufficiently developed to understand 
business." 
     For a few weeks the bank did quite a business with a class of respectable citizens who 
approved the sentiments in the prospectus.  Paine and Ira B. Eddy, his partner, were very 
strong spiritualists, and they began to bring spiritualism into the management of the bank.  
A trance medium named Mrs. Herrick was brought in the bank to give the officers the 
advice of departed spirits.  The spirit of Alexander Hamilton, thru Mrs. Herrick, was to 
direct the policy of the bank.  If a person came in to do business, and Mrs. Herrick or the 
spirits did not approve of him, he was unceremoniously thrown out into the streets by 
some burly bouncers kept for that purpose.  No smokers, drinkers or bankers were to be 
served.  Women, children, Negroes and spiritually minded men were to be served in that 
order.  During this time Paine published a little paper caller The Christian Banker.  The 
articles were rambling discourses, witty and sarcastic, containing a mixture of banking, 
spiritualism, and personal attacks on his enemies that made many think he was crazy.   
     Ira B. Eddy had put most of the investment into the bank.  When his friends saw how 
the business was being conducted, they had him adjudged insane, and had an injunction 
served to protect Mr. Eddy's interest in the bank. This caused a run on the bank.  Paine 
and Mrs. Herrick stood behind the counter to redeem the bills that had been issued. 
Several prominent citizens who could not satisfy the spirits of the justness of their claims 
were unduly hustled out and thrown into the street!   
     With these actions things began to come to a head.  The conservator of Eddy's estate 
tried to take over the affairs of the bank, and he met with threats of shooting.  Finally the 
whole corps of the bank -- officers, mediums, bouncers and all -- were arrested and tried. 
A few were discharged, and all the rest, except Mrs. Herrick, were released under peace 
bonds.  She was kept in jail for resisting officers' arrest. 
     With the removal of Eddy's money the bank was so badly crippled that it soon went 
out of business.  Every note that was presented was paid by Paine or Eddy's conservator. 
The bank, as bizarre as was its existence, was neither dishonored or insolvent. 
     After the closing of the bank Paine returned to Lake Zurich, where he tried many of 
his schemes.  He established a school on his farm called "The Stable of Humanity", 
which he managed for several years.  In 1868 he returned to Chicago and established 
"The Women's Home".  The purpose of this establishment was to provide respectable 
women a comfortable home at a moderate price.  This he operated for about three years. 
He died in Chicago in 1871.   
     While Seth Paine's excursion into banking was short lived, he furnished the history of 
banking in Chicago with one of the most colorful figures it has ever seen. 
     In closing, as I always do, I'd like to invite any comments to my personal email 
address...   robertgill@cableone.net     Until next time, HAPPY COLLECTING, and I 
hope to see you in Memphis!   
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