
SOME		THOUGHTS		AND		CONSIDERATIONS		ON	SMALL‐		SIZE		
$500		AND		$1000		FEDERAL		RESERVE		NOTES	

by:	Carlson	R.	Chambliss	

The	 collecting	 of	 small‐size	 $500	 and	 $1000	 Federal	 Reserve	 Notes	 (FRNs)	 has	
gained	popularity	in	recent	years	 in	part	because	these	notes	have	actually	become	more	
affordable	with	time.		Admittedly	they	cost	more	in	current	dollars	than	they	did	when	they	
were	in	active	circulation	in	the	1930s	through	the	1960s,	but	today	one	is	dealing	with	far	
cheaper	dollars	than	was	the	case	at	that	time.		These	notes	are	well	researched,	but	I	find	
that	 a	 fair	 amount	 of	 misinformation	 still	 appears	 in	 print	 about	 them.	 	 One	 important	
factor	is	that	we	still	do	not	have	a	good	idea	as	to	how	many	of	these	notes	still	exist.		The	
Treasury	Department	continues	to	quote	figures	of	284,000	and	165,000	for	the	numbers	
outstanding	of	$500	and	$1000	FRNs,	 respectively,	but	 there	are	many	reasons	why	 I	do	
not	accept	these	as	valid.		Although	censuses	do	exist	for	the	star	notes	for	these	types,	no	
one	has	attempted	complete	censuses	for	all	of	the	existing	$500	and	$1000	FRNs	of	Series	
1928,	1934,	and	1934A.		Certainly	these	total	in	the	tens	of	thousands	for	all	varieties	taken	
together,	and	that	is	reason	enough	why	few	persons	wish	to	attempt	detailed	censuses	for	
these	notes.	

Let	 us	 begin	with	what	we	 do	 know	with	 certainty.	 	 Both	 $500	 and	 $1000	 FRNs	
were	printed	 for	all	 twelve	districts	 in	Series	1928.	 	The	 faces	of	 the	$500	notes	all	bear	
check	numbers	of	2	or	3,	while	 those	 for	 the	$1000	notes	bear	numbers	of	1	or	2.	 	Some	
years	 ago	Peter	Huntoon	was	 able	 to	 establish	 the	 reason	 for	 this	 apparent	discrepancy.		
The	first	printings	of	the	1928‐type	$5	through	$100	FRNs	all	featured	district	seals	with	a	
large	number	rather	than	a	letter.	 	Some	confusion	arose	particularly	with	notes	from	the	
Richmond	and	Kansas	City	districts,	whose	numerals	were	5	and	10,	respectively.		Thus	it	
was	decided	to	switch	to	the	district	letters	A	through	L,	and	these	are	still	in	use	today.			

This	order	was	 implemented	on	September	26,	1929,	and	all	work	on	plates	with	
numerical	district	seals	ceased	after	then.		Work	had	already	begun	on	the	number	1	plates	
for	the	$500	notes	but	not	on	those	for	the	$1000s.		Thus	further	work	on	these	plates	was	
cancelled	 for	 the	 $500	 face	 plates,	 but	 no	 such	 action	was	 needed	 for	 the	 $1000	 plates.		
Two	face	plates	were	prepared	for	each	district,	and	these	are	always	numbered	2	or	3	for	

Figure 1 - Face	and	back	of	a	Series	1928	$500	note	 from	Kansas	City.	 	Sometimes	a	printing	of	510,720	notes	has
been	reported	 for	 this	district,	but	 that	makes	no	sense	since	 the	highest	reported	serial	number	 is	15	687.	 	The
correct	printing	 total	 is	51,720.	 	Note	 that	when	 these	 last	 two	numbers	are	compared,	 the	number	of	notes	 that
apparently	were	issued	is	only	about	30%	of	those	that	were	printed.		This	is	typical	for	several	of	the	issues	of	the
Series	1928	notes,	where	the	presence	of	the	gold	clause	on	these	notes	led	to	these	items	not	being	issued.
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the	$500	notes,	but	numbers	1	and	2	could	still	be	used	for	the	$1000	face	plates.		The	back	
plates	were	numbered	1	though	4	for	both	denominations,	and	the	same	plates	were	also	
used	 for	 the	 Series	1928	gold	 certificates.	All	 of	 these	plates	were	of	 the	 “micro”	 size,	 of	
course,	and	thus	no	mule	notes	are	possible	for	any	of	the	Series	1928	notes.	

The	face	plates	of	the	$500	and	$1000	notes	of	Series	1934	all	bear	a	check	number	
of	1	(a	“micro”	number),	while	for	Series	1934A	the	check	number	is	2	(a	“macro”	number).		
For	the	$500	notes	back	check	numbers	of	1	though	12	were	used.		All	of	these	are	“micro”	
numbers.		For	the	$1000	notes	there	were	eight	back	check	numbers,	but	1	through	4	are	of	
“micro”	size	while	5	through	8	are	“macro”	size.	 	For	$500	FRNs	all	Series	1934	notes	are	
non‐mules,	while	all	Series	1934A	are	mules.	 	There	 is	no	reason	 to	repeat	 this	 in	places	
such	as	auction	catalogs,	since	mule	Series	1934	$500s	or	non‐mule	Series	1934A	notes	of	
this	denomination	are	quite	impossible.		For	$1000s,	however,	Series	1934	notes	with	back	
numbers	of	5	through	8	are	mules,	while	for	Series	1934A	notes	those	with	back	numbers	
of	1	through	4	are	the	mules.		I	have	found	the	mule	notes	of	Series	1934	to	be	abundant,		

and	I	expect	that	they	exist	for	all	twelve	districts.		Mule	$1000	notes	certainly	do	exist	for	
Series	1934A,	but	they	seem	to	be	fairly	scarce,	and	perhaps	they	do	not	exist	for	all	eleven	
districts	 of	 this	 series.	 	 (There	 are	 no	 Series	 1934A	 $1000	 notes	 from	 Dallas.)	 	 At	 the	
present	time,	however,	few	collectors	seem	to	be	interested	in	mule	vs.	non‐mule	varieties	
for	$1000	FRNs,	and	I	have	not	noted	any	significant	price	differences	between	them.				

The	production	of	Series	1928	$500	and	$1000	FRNs	began	in	November,	1929,	and	
apparently	deliveries	to	the	U.	S.	Treasury	continued	until	March,	1933.		According	to	BEP	
records	 totals	 of	 about	 1,685,000	 $500	 and	1,103,000	$1000	notes	were	printed.	 	Notes	

Figure	2	‐	The	back	check	numbers	4	and	12	that	appear	on	$500	notes.	 	As	can
be	seen	both	are	of	the	“micro”	size,	and	so	all	Series	1934	notes	are	non‐mules
and	all	1934A	notes	are	mules.	

Figure 3 - The	back	check	numbers	3	and	8	that	appear	on	$1000	notes.	 	The
numbers	 1	 through	 4	 are	 “micro”	 size,	while	 the	 numbers	 5	 through	 8	 are
“macro”	size.		This	leads	to	both	mule	and	non‐mule	varieties	in	both	the	Series
1934	and	1934A	$1000	notes.		
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were	printed	for	all	twelve	districts	in	both	denominations.		The	only	one	for	which	there	
seems	to	be	some	confusion	are	the	Kansas	City	$500s.		The	number	of	these	notes	that	was	
printed	 is	51,720,	although	sometimes	a	much	 larger	 figure	 is	quoted.	 	Apparently	 this	 is	
nothing	 more	 than	 a	 typographical	 error	 that	 was	 carried	 from	 one	 edition	 of	 some	
catalogs	 to	 others.	 	 The	 Series	 1928	 notes,	 of	 course,	 feature	 the	 gold	 clause,	 and	 that	
became	a	significant	 issue	after	March,	1933.	 	The	Schwartz‐Lindquist	catalog	quotes	 the	
highest	serial	numbers	 that	are	known	 for	each	district	 in	 this	series,	and	 typically	 these	
are	only	30%	‐	40%	of	the	numbers	that	were	printed	for	the	$500	notes	and	rather	less	
than	half	the	printing	totals	reported	for	the	$1000	notes.		It	is	well	known	that	many	1928‐
type	FRNs	featuring	the	gold	clause	were	destroyed	in	1946,	but	unfortunately	we	do	not	
have	a	breakdown	as	to	their	denominations	or	districts.		Certainly,	however,	many	$500s	
and	$1000s	were	 included	 in	 this	group.	 I	do,	however,	have	a	 record	of	 the	numbers	of	
$500	and	$1000	notes	that	were	in	circulation	in	June,	1935,	which	is	prior	to	the	release	of	
any	Series	1934	high	denomination	notes.		These	data	come	from	a	book	entitled	Banking	
and	 Monetary	 Statistics	 that	 was	 published	 by	 the	 Board	 of	 Governors	 of	 the	 Federal	
Reserve	 System	 in	1943	and	which	 contains	 a	wealth	of	 data	 on	 currency	 circulation	up	
through	1941.	 	In	mid‐1935	the	total	circulation	of	$500s	and	$1000s	was	about	226,000	
and	 224,000	 notes,	 respectively,	 but	 these	 totals	 include	 only	 notes	 held	 outside	 of	 the	
Treasury	and	the	Federal	Reserve	banks.		No	Series	1934	notes	had	been	distributed	at	this	
time,	and	so	these	data	refer	only	to	Series	1928	notes.		Many	notes	were	also	held	at	that	
time	in	government	hands	but	I	would	be	surprised	if	more	than	about	500,000	to	600,000	
of	 each	 denomination	 were	 actually	 issued	 in	 Series	 1928	 for	 either	 of	 these	
denominations.	

The	largest	production	of	Series	1928	notes	was	for	the	Chicago	district,	and	that	is	
certainly	 supported	by	 current	 sales	 data.	 	New	York	 should	 be	 second,	 but	 Series	 1928	
notes	 from	St.	 Louis	 seem	 to	be	 at	 least	 as	 abundant	despite	 their	much	 lower	printings	
(299,000	/	332,000	for	New	York	vs.	66,000	/	60,000	for	St.	Louis).		Although	New	York	is	
the	major	center	in	this	country	for	securities	transactions,	Chicago	has	always	dominated	
the	commodities	markets.		It	is	my	feeling	that	the	latter	transactions	were	handled	much	
more	 frequently	with	cash	at	 that	 time	 than	were	securities	 transactions,	 and	 this	would	
have	resulted	 in	a	heavy	demand	 for	high	denomination	notes.	 	The	reasons	 for	 the	high	
survival	 rates	of	 these	notes	 from	St.	Louis	are	more	obscure.	 	The	scarcest	of	 the	Series	
1928	 $500	 and	 $1000	 notes	 appear	 to	 be	 those	 from	 Minneapolis	 and	 Boston.	 	 The	
Minneapolis	district	had	by	far	the	 lowest	printings,	but	those	for	Boston	are	in	 line	with	
those	 of	 several	 other	 districts.	 	 The	 apparent	 rarity	 of	 these	 notes	 might	 not	 be	 real.	
Unless	we	know	about	how	many	Series	1928	$500	and	$1000	notes	exist	in	toto	we	are	in	
no	position	to	establish	the	rarity	of	any	specific	district.		Although	a	few	Series	1928	$500	
and	$1000	notes	from	Boston	have	fetched	high	prices	at	auctions,	there	have	also	been	a	
fair	number	of	“no	sales.”		I	would	caution	anyone	planning	to	acquire	one	of	these	notes	to	
exercise	caution	until	more	data	are	known	about	their	actual	populations.	

Most	 Series	 1928	 $500	 and	 $1000	 notes	 were	 printed	 with	 dark	 green	 (forest	
green)	Treasury	seals	and	serial	numbers,	but	Schwartz	and	Lindquist	indicate	that	three	
or	four	of	each	denomination	exist	with	light	yellow	green	(lime	green)	seals	and	numbers.	
These	are	less	common,	but	their	premium	values	are	fairly	modest.		I	shall	discuss	the	star	
notes	for	this	series	later	on	in	this	article.	
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The	 production	 and	 delivery	 of	 Series	 1934	 $500	 and	 $1000	 FRNs	 did	 not	 begin	
until	late	in	1935			The	official	printing	figures	that	I	have	seen	for	these	notes	are	917,600	
for	the	$500s	and	925,500	for	the	$1000s.	 	Initially	these	notes	were	printed	with	yellow	
green	 seals	 and	 numbers,	 but	 this	 gave	 way	 to	 notes	 with	 dull	 blue	 green	 features.		
Sometimes	this	shade	is	called	dark	green,	but	it	really	isn’t.		Also	for	all	Series	1934	FRNs	
(including	$5s	through	$100s	as	well)	there	are	numerous	notes	with	intermediate	shades.		
The	early	printings	are	somewhat	scarcer	than	the	later	ones,	but	the	premiums	are	quite	
modest	on	these.		For	$1000s	both	non‐mules	and	mules	are	common,	and	I	suspect	that	all	
12	districts	exist	in	both	forms.	

For	Series	1934	the	printings	from	New	York	are	larger	than	those	from	Chicago	for	
both	 denominations,	 but	 notes	 from	 Chicago	 are	 certainly	 at	 least	 as	 abundant	 as	 those	
from	New	York	in	the	marketplace.		Notes	from	Dallas	or	Minneapolis	are	certainly	scarcer,	
but	there	is	not	much	difference	in	the	collector	values	of	the	different	districts.		Provided	
one	 has	 an	 adequate	 amount	 of	 cash	 assembling	 a	 district	 set	 of	 the	 notes	 of	 this	 series	
should	prove	to	be	not	too	difficult.		I	shall	return	to	the	star	notes	for	this	series.	

Series	1934A	$500	and	$1000	FRNs	parallel	the	Series	1934	notes,	but	there	are	no	
$500	notes	 from	Boston	and	no	$1000	notes	 from	Dallas	 in	 this	 series.	 	All	 notes	of	 this	
series	 have	 dull	 blue	 green	 seals	 and	 serial	 numbers,	 and	 their	 serial	 numbers	 continue	
with	those	of	Series	1934.		For	many	years	there	was	a	controversy	over	the	status	of	Series	
1934A	$500	notes	from	Atlanta.	 	Actually	there	should	have	been	none	whatsoever.	 	BEP	
records	 indicate	 that	 a	 total	 of	 46,200	were	 printed	 in	 Series	 1934	 for	 this	 district,	 and	
there	are	also	official	records	indicating	that	a	total	of	103,200	$500	notes	for	Atlanta	were	
printed	for	both	series.		Thus	the	printing	of	Series	1934A	$500	notes	is	57,000.		According	
to	Schwartz	and	Lindquist	the	highest	serial	number	recorded	for	a	Series	1934A	$500	note	
from	Atlanta	 is	102801,	 a	number	 that	 is	 in	perfect	 agreement	with	 the	 total	of	103,200	
reported	by	the	BEP.		How	this	silly	mistake	could	have	continued	in	catalogs	for	as	long	as	
it	did	puzzles	me.	 	An	even	sillier	error	was	a	statement	sometimes	made	in	earlier	years	
that	$500	FRNs	exist	in	Series	1928	and	1934	only	and	that	none	were	printed	for	Series	
1934A.	 	 	 An	 examination	 of	 even	 a	 small	 sample	 of	 $500	 FRNs	 would	 doubtless	 have	
revealed	at	least	a	few	of	the	very	common	Series	1934A	$500	FRNs.		Apparently	very	few	
persons	 collected	 high	 denomination	 notes	 before	 the	 1970s,	 and	 thus	 most	 persons	
including	both	collectors	and	dealers	paid	hardly	any	attention	to	them.			

The	 production	 totals	 that	 I	 obtained	 using	 these	 statistics	 are	 887,900	 for	 the	
Series	1934A	$500s	and	645,100	 for	 the	$1000s	of	 this	 series.	The	highest	known	serial	
numbers	of	 these	notes	often	do	approach	 the	 totals	printed	 for	Series	1934	and	1934A,	
and	so	it	seems	certain	that	a	much	higher	percentage	of	these	notes	were	actually	issued	
than	was	the	case	with	Series	1928	notes.			As	is	the	case	with	the	Series	1934	notes	none	of	
the	 districts	 appears	 to	 be	 truly	 scarce	 in	 Series	 1934A,	 and	 thus	 none	 of	 them	 have	
appreciable	premiums.		The	“controversial”	Series	1934A	$500	note	from	Atlanta,	in	fact,	is	
seen	more	often	than	is	its	Series	1934	counterpart.	

There	is	a	huge	amount	of	overlap	in	the	serial	numbers	for	almost	all	of	the	1934	/	
1934A	pairs	where	this	is	possible.		Obviously	this	cannot	occur	for	$500s	from	Boston	or	
$1000s	 from	 Dallas,	 but	 for	 the	 other	 22	 possibilities,	 Schwartz	 and	 Lindquist	 report	
overlapping	serial	numbers	for	17	of	these.	 	Changeover	pairs,	however,	are	very	rare	for	
high	denomination	notes,	and	this	is	an	important	factor	to	consider	when	estimating	total	
populations	 for	 these	 items	 	 If	 $500	 and	$1000	notes	were	as	 abundant	 as	 is	 claimed	 in	
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official	records,	then	changeover	pairs	would	be	very	common	which	they	most	definitely	
are	not.		

One	note	 to	be	on	 the	 lookout	 for	 is	a	 counterfeit	of	 the	Series	1934A	$1000	FRN	
from	Philadelphia.		Although	very	few	counterfeits	of	high	denomination	notes	were	made,	
this	one	is	an	exception.	 	It	was	printed	on	genuine	paper	that	was	obtained	by	bleaching	
$1	notes	with	the	proper	chemicals.	 	The	engraved	features	are	of	fairly	good	quality,	but	
the	serial	number	together	with	the	letters	C	‐‐‐‐	A	is	32	mm	long	rather	than	the	correct	30	
mm.	 	 Also	 the	 district	 numerals	 “3”	 that	 appear	 in	 the	 corners	 are	 not	 properly	 formed.		
Counterfeiters	rarely	focused	on	$500s	and	$1000s,	however,	since	they	were	little	used	in	
everyday	trade	and	were	subject	to	careful	scrutiny	when	presented	as	payment.	

Star	notes	for	$500	and	$1000	FRNs	do	exist,	and	their	populations	do	give	us	some	
idea	about	the	numbers	of	normal	notes	as	well.	 	For	the	Series	1928	notes,	replacement	
notes	were	printed	in	advance	for	all	districts,	but	these	would	have	only	been	issued	in	the	
event	of	spoilage	in	the	printing	runs	of	the	normal	notes.		The	official	totals	reported	are	
10,800	for	the	$500s	and	8,880	for	the	$1000s	of	this	series.		Clearly	not	all	were	needed	in	
many	cases.		At	present	only	some	seven	or	eight	$500	and	about	15	or	16	$1000	star	notes	
are	 known	 in	 Series	 1928.	 	 For	 Series	 1934	 and	 1934A	we	 do	 not	 have	 figures	 for	 the	
numbers	of	replacement	notes	that	were	printed,	since	they	were	included	in	the	totals	of	
the	normal	notes.	 	For	Series	1934	$500s	 the	 total	at	 the	present	 time	 is	 just	about	100,	
while	 for	 the	Series	1934	$1000s	 it	 is	 about	105.	 	 It	 appears	 that	Series	1934	star	notes	
were	sometimes	used	to	replace	spoilages	in	Series	1934A,	and	so	fewer	Series	1934A	star	
notes	are	known.	 	At	 the	present	 the	 totals	are	38	known	$500	notes	 from	this	series	 (6	
districts)	and	14	known	$1000	notes.	 	The	latter	are	all	from	Chicago	except	for	a	unique	
replacement	note	from	New	York.	 	Thus	the	totals	for	all	known	star	notes	are	about	145	
for	the	$500	FRNs	and	about	135	for	the	$1000	FRNs	for	all	three	of	the	series.	

Typically	 something	 like	 one	 star	 note	 is	 released	 for	 every	 100	 normal	 notes	 that	 are	
printed.	 	The	“star	rate”	varies	 from	issue	 to	 issue,	however,	since	 it	 is	dependent	on	 the	
amount	of	 spoilage	 encountered	 in	 a	 given	 issue.	 	 For	high	denomination	notes	 it	would	
seem	that	special	care	would	have	been	involved	in	their	production,	and	this	might	have	
resulted	in	a	lower	than	average	rate	of	spoilage,	but	spoilage	rates	of	under	0.5%	(i.e.,	one	
star	note	for	every	200	normal	notes	produced)	would	have	been	unusual.		New	star	notes	
are	still	being	discovered,	but	it	seems	unlikely	that	totals	exceeding	200	examples	for	each	
denomination	 will	 be	 recorded	 for	 these	 notes	 at	 any	 time	 in	 the	 foreseeable	 future.		
Largely	on	the	basis	of	the	known	numbers	of	star	notes	I	concluded	some	time	ago	that	the	

Figure 2 - Face and back of a Series 1934 $1000 replacement note from Philadelphia.  Star notes are known for all 12 districts
of Series 1934 $1000s, but they are known for only two districts of Series 1934A.  It seems that Series 1934 star notes were
often used to replace spoilages in Series 1934A for the high denomination notes.
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total	numbers	of	normal	$500	and	$1000	FRNs	probably	does	not	exceed	about	25,000	and	
20,000,	 respectively,	 for	 all	 three	 series	 of	 these	 notes	 combined.	 	 Fortunately	 there	 are	
additional	factors	to	look	at	when	estimating	total	populations	for	these	notes.			

Although	 populations	 of	 284,000	 $500s	 and	 165,000	 $1000s	 are	 often	 quoted	 as	
being	the	populations	of	these	notes,	 I	 feel	 that	these	totals	are	grossly	 inflated.	 	 	 If	 these	
totals	were	valid,	 there	would	be	a	huge	number	of	 changeover	pairs.	 	As	 I	have	already	
noted,	 there	 is	 a	 huge	 amount	 of	 overlap	 in	 the	 serial	 numbers	 of	 the	 Series	 1934	 and	
1934A	notes.		Thus	very	large	numbers	of	changeover	pairs	must	have	been	printed.		Less	
than	a	dozen	of	these,	however,	are	currently	known.			

Another	 problem	 arises	with	 the	 survival	 ratios	 of	 these	 notes	 that	would	 be	 the	
case	 if	 their	 total	 numbers	 ran	 into	 the	 hundreds	 of	 thousands.	 	 For	 Series	1934/1934A	
$500	notes	 the	survival	 ratio	would	be	about	one	note	 for	every	seven	 that	were	 issued.		
For	the	$1000s	this	ratio	would	be	about	one	 in	ten.	 	With	survival	ratios	 this	high	there	
would	be	a	 great	many	unbroken	 sequences	of	 consecutively	numbered	notes.	 	There	 is,	
however,	 only	 one	 known	 intact	 pack,	which	 is	 a	 pack	 of	 Series	 1934A	$500s	 from	New	
York.		There	is	also	a	long	sequence	of	Series	1934A	$1000	notes	from	Chicago,	and	a	few	
other	long	sequences	involving	several	dozen	notes	each	are	known.		But	the	comparative	
rarity	of	full	packs	or	extended	runs	of	consecutive	notes	makes	survival	ratios	as	high	as	
one	in	seven	or	one	in	ten	seem	extremely	unlikely.		

All	 production	 of	 $500	 and	 $1000	 FRNs	 ceased	 by	 July,	 1945,	 and	 as	 might	 be	
expected	the	data	for	1945	show	the	maximum	circulation	for	these	notes.		Reports	of	the	
production	of	4116	$500	and	1368	$1000	FRNs	in	Series	1934B	or	1934C	have	appeared	in	
official	 records,	 but	 these	 are	 evidently	 typographical	 errors	 or	 else	 they	 were	 some	
unusually	late	printings	of	Series	1934A	notes.	 	Some	years	ago	Allen’s	Coin	Shop	in	Ohio	
even	ran	adverts	offering	to	buy	them,	but	naturally	there	were	no	takers.		These	issues	do	
exist,	however,	as	specimen	or	proof	notes.	

On	June	30,	1945	the	circulations	of	$500	and	$1000	FRNs	outside	the	Treasury	and	
the	 Federal	 Reserve	 System	were	 reported	 as	 908,000	 and	 801,000,	 respectively.	 	 Using	
data	 obtained	 in	 government	 sources	 or	 in	 earlier	 editions	 of	 the	World	 Almanac	 the	
following	table	can	be	assembled:	

$500	 	 n	 		%/year	 	 	$1000										n	 %/year			
1945												908	 						‐‐‐‐	 1945											801																‐‐‐‐	
1950												736													‐	4.23%																	 1950											588												‐	6.34%	
1955												614			 			‐	3.71		 	1955											438											‐	6.03		
1960												498													‐	4.23 	1960											316											‐	6.75	
1970												445													‐	1.15	 	1970											262											‐	1.88	
1980												326													‐	3.16 	1980											190											‐	3.28	
1990												299													‐	0.86	 	1990	 									173											‐	0.95	
2000												286													‐	0.44 		2000											166											‐	0.41	
2014												284																‐‐‐‐	 		2014											165														‐‐‐‐	

The	numbers	outstanding	 (in	 thousands)	 are	 for	 the	notes	 that	were	held	outside	
the	Treasury	 or	 the	 Federal	 Reserve	 System,	 but	 for	most	 of	 these	 years	 only	 an	 utterly	
negligible	number	were	held	at	the	Treasury.		The	exponential	decay	rates	per	annum	are	
my	calculations	using	these	data,	and	they	assume	that	the	rate	is	the	same	for	each	year	in	
a	 given	 5‐year	 or	 10‐year	 interval.	 	 Up	 until	 the	 1940s	 the	 numbers	 of	 $500	 and	 $1000	
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notes	 in	 circulation	were	 approximately	 the	 same,	 but	 after	1945	 the	numbers	of	 $1000	
notes	 declined	 at	 a	 faster	 rate	 than	 did	 their	 $500	 counterparts.	 	 Typically	 the	 rates	 of	
redemption	between	1945	and	1960	were	about	4%	per	annum	for	 the	$500s	and	about	
6.5%	per	annum	for	the	$1000s.		I	feel	that	the	census	date	for	1960	are	probably	OK,	since	
these	notes	were	still	in	active	circulation	and	the	Treasury	Dept.	would	have	had	a	serious	
interest	in	keeping	track	of	how	many	of	these	notes	were	still	outstanding.	

Once	a	given	type	of	currency	becomes	obsolete,	or	to	use	the	official	term	“currency	
no	longer	being	issued,”	the	Treasury	Dept.	soon	loses	interest	of	just	how	many	notes	are	
outstanding.		Since	1960	the	Treasury	has	claimed	that	about	$50	million	in	NBNs	(national	
bank	 notes)	 are	 still	 outstanding,	 but	 there	must	 have	 been	 large	 redemptions	 of	 these	
notes	in	the	1960s	at	a	time	when	most	Series	1929	NBNs	carried	little	or	no	premiums.		As	
is	well	known	the	Federal	Reserve	ceased	to	pay	out	high	denomination	notes	in	1969,	and	
I	 feel	 that	 it	had	already	begun	to	 lose	 interest	 in	these	notes	earlier	 in	that	decade.	 	The	
census	data	 for	1970	are	only	down	modestly	 from	those	of	1960,	but	a	sharp	reduction	
should	be	expected.		There	still	was	very	little	collector	demand	for	these	notes,	and	when	a	
given	type	of	note	is	no	longer	issued	there	is	always	a	superstition	(quite	incorrect)	among	
some	individuals	 that	 the	notes	 in	question	might	cease	to	be	valid	currency.	 	This	might	
have	been	particularly	true	of	the	high	denomination	notes.		Since	persons	holding	them	in	
the	1960s	and	1970s	would	have	been	unable	to	sell	them	at	a	premium	in	the	numismatic	
market,	and	since	they	paid	no	interest,	and	also	since	there	was	an	unfounded	superstition	
that	 such	 items	 might	 actually	 be	 demonetized,	 I	 expect	 that	 redemptions	 of	 high	
denomination	notes	in	the	1960s	and	1970s	were	actually	much	higher	than	they	had	been	
in	previous	years.	

People	would	have	ceased	turning	in	these	notes	once	they	had	acquired	a	premium	
value,	but	that	did	not	occur	until	well	into	the	1980s.		In	1983‐84	I	acquired	my	first	$500	
and	$1000	notes	 for	my	collection,	and	both	of	 these	were	 in	choice	CU	condition.	 	They	
were	a	Series	1928	$500	from	Chicago	and	a	Series	1934	$1000	from	Minneapolis,	and	the	
prices	that	I	paid	were	$625	and	$1160,	respectively.		Actually	it	was	probably	not	until	the	
late	1980s	before	items	such	as	these	would	have	begun	to	acquire	significant	premiums.	

Thus	I	feel	that	the	rates	of	redemption	of	about	2%	per	annum	or	a	bit	less	that	are	
indicated	for	the	years	1960	–	90	in	the	data	given	above	are	gross	underestimates	of	the	
rates	at	which	these	notes	were	being	removed.		I	do	have	data	from	the	1930s	for	currency	
that	was	being	removed	at	that	time	(gold	certificates	after	1933,	Series	1929	FRBNs	after	
1934,	and	NBNs	after	1935),	and	these	indicate	redemption	rates	of	between	17%	and	22%	
per	annum	for	the	reductions	of	these	currency	types	between	those	years	and	1941.			

Although	this	now	becomes	pure	speculation,	 let	us	consider	the	data	 for	 the	year	
1960	as	valid,	i.e.,	498,000	$500s	and	316,000	$1000s			The	question	then	is	what	annual	
percentage	 rate	 of	 decline	 is	most	 realistic	 for	 the	 years	 1960	 to	 1990?	 	 If	 it	 is	 8%	 per	
annum,	then	the	reduction	would	be	a	factor	of	10.0	implying	population	of	50,000	for	the	
$500s	and	32,000	 for	 the	$1000s	by	 the	year	1990.	 	 If	 it	were	10%	per	annum,	 then	 the	
reduction	would	be	a	factor	of	17.4,	thus	implying	a	populations	of	about	28,500	$500s	and	
18,000	 $1000s,	 which	 are	 figures	 that	 are	much	more	 in	 line	with	my	 earlier	 estimates	
based	 on	 star	 note	 census	 data.	 	 If	 the	 decline	 rates	were	 only	 7%	per	 annum,	 then	 the	
reduction	 would	 be	 by	 a	 factor	 of	 7.6	 implying	 populations	 of	 about	 65,000	 $500s	 and	
42,000	$1000s.		These	figures	seem	fully	high	to	me,	but	some	dealers	that	I	have	spoken	
with	feel	that	my	estimates	of	20,000	to	25,000	$500s	and	15,000	to	20,000	$1000s	are	too	
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low.	 	 Perhaps	 totals	 of	 40,000	 $500s	 and	 25,000	 $1000s	 will	 prove	 to	 be	 close	 to	 the	
correct	amounts,	but	only	a	detailed	census	will	straighten	this	out.		What	about	the	years	
1990	 to	 the	 present?	 	 By	 this	 point	 these	 notes	 had	 gained	 premiums	 that	 were	 large	
enough	 to	warrant	 their	 sale	 to	 dealers	 or	 collectors	 rather	 than	 just	 to	 turn	 them	 into	
banks,	and	I	feel	that	the	very	low	rates	of	decline	in	the	numbers	of	notes	outstanding	after	
this	date	do	seem	realistic.		For	the	past	15	or	20	years	hardly	any	changes	in	the	numbers	
outstanding	 of	 high	 denomination	 notes	 have	 been	 reported.	 Doubtless	 some	 high	
denomination	notes	are	still	being	turned	in,	but	the	Treasury	no	longer	has	much	interest	
in	them.	

These	totals,	of	course,	include	all	three	series.		How	do	these	totals	break	down	for	
the	 individual	 series?	 	 Actually	more	 notes	were	 printed	 for	 Series	 1928	 than	 for	 either	
1934	 or	 1934A,	 but	many	 of	 the	 1928	 notes	were	 never	 issued,	 and	 undoubtedly	many	
others	 were	 removed	 once	 the	 1934‐type	 notes	 that	 lacked	 the	 gold	 clause	 became	
available.	 	 One	 can	 look	 at	 auction	 records	 and	 at	 the	 numbers	 of	 notes	 that	 have	 been	
“slabbed”	to	get	some	idea	of	how	these	might	break	down.		I	feel	that	the	ratios	of	survival	
of	the	Series	1934	and	1934A	notes	are	more	or	less	the	same,	and	thus	their	present‐day	
populations	would	 be	 in	 proportion	 to	 the	 numbers	 of	 notes	 that	were	 printed	 for	 each	
series.	 	For	the	$500	notes	my	estimates	of	the	breakdowns	would	be	about	10%	‐	46%	‐	
44%	for	the	1928,	1934,	and	1934A	notes,	respectively,	while	for	the	$1000	they	would	be	
about	15%	‐	50%	‐	35%	for	these	three	series.		As	we	have	already	seen,	during	the	1930s	
the	numbers	of	$500	and	$1000	notes	outstanding	were	very	nearly	the	same,	and	so	we	
should	expect	that	the	numbers	of	survivors	of	Series	1928	$500	and	$1000	notes	would	be	
approximately	equal	with	only	a	slight	edge	given	for	the	$500s.	 	My	“guestimates”	of	the	
total	 numbers	 of	 existing	 Series	 1928	 $500	 and	 $1000	 FRNs	 are	 about	 4000	 and	 3500,	
respectively.	 	Does	anyone	out	there	want	to	attempt	a	full	census?		Such	a	project	would	
definitely	be	of	interest	to	the	syngraphic	community,	but	it	would	require	a	lot	of	work.				

Doubtless	 more	 collectors	 are	 adding	 the	 high	 denomination	 FRNs	 to	 their	
collections,	and	there	are	various	approaches	that	can	be	followed.		The	simplest	approach	
is	 to	obtain	 just	one	note	of	each	denomination,	but	many	persons	will	go	 for	six	notes	–	
one	each	of	the	three	series	in	both	denominations.		Persons	from	California	might	try	this	
by	acquiring	only	notes	from	the	San	Francisco	district,	while	collectors	from	Georgia	might	
attempt	to	acquire	such	a	group	with	notes	only	from	Atlanta.		At	the	present	time	it	seems	
that	supplies	of	these	notes	are	adequate	to	meet	demand,	but	much	more	work	needs	to	
be	done	on	just	how	rare	or	how	abundant	are	some	of	the	varieties	of	these	notes.			
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