
Paper Money • November/December 2013 • Whole No. 288438

THE TERM PRIVATE BANK IS A TERM OF ART INTHE
obsolete paper money field. James A. Haxby defines private
bank as “an unchartered bank, often operated as a partner-
ship.”1 Some states, such as Michigan and Ohio, had numer-

ous private banks, some of which issued obligations that circulated in
lieu of money. But no private banks identified as such are included
among the 113 New Jersey banking institutions listed in the Haxby
catalog, Standard Catalog of United States Obsolete Bank Notes, 1782-
1866, vol. 2. 

Yet we know for a fact that the Farmers Bank of New Jersey, located in
Mount Holly, opened for business and issued notes prior to receiving a 20-year char-
ter from the New Jersey Legislature on January 26, 1815.2 Its first meeting, at which
a board of directors and a slate of officers were elected and shares of stock subscribed
for and paid, occurred on July 9, 1814. The bank opened for business in a converted
dwelling in September, 1814, and formally accepted deposits on October 5. It autho-
rized the printing of fractional notes in denominations of 50, 25, 12½ and 6¼ cents
“as will be necessary for the convenience of the bank for the purpose of change” at
its meeting on November 16. The date on which the bank began issuing dollar-
denominated notes is not known, but a protested note is mentioned in the minutes
of the meeting on January 21, 1815. Not until January 7, 1815, was a committee
appointed to petition the Legislature for a charter.3
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The bank’s fractional notes, which are not listed in Haxby, were engraved
by William Kneass of Philadelphia and bear the engraved date of Jan. 20, 1815,
which is pre-charter. These notes are therefore private bank issues. Two examples are
shown here, a 6¼ cent note signed by Charles Shreve, the bank’s first president, and
a 12½ cent note signed by General William Irick, its second president. The board
terminated issuance of the fractionals in November, 1816.4

We have shown that New Jersey had one private bank (that did become a
chartered bank). Were there others? If so, they would have had to operate prior to
February 10, 1815, the date that the Legislature slammed the door on private
banks.5

Consider the strange case of the “Office of Discount and Deposit at
Elizabeth-Town.” A check drawn on this entity in the amount of $28.00, payable to
Miss Phoebe Ogden, signed by Aaron Ogden and dated Aug. 11, 1810, at Elizabeth-
Town (present day Elizabeth), is the only evidence we have of such an entity ever
having existed. The check, shown here, appears not to have been paid or negotiated,
but it has been hammer canceled over the payee’s name by a serrated edge device.

Nothing is known of this entity beyond what can be deduced from the check itself.
Aaron Ogden (1756-1839) was the fifth governor of the State of New Jersey,

serving one year beginning in October, 1812. He resided in Elizabeth in 1810.
Phoebe Ogden was his daughter, only 20 years of age as of the date appearing on the
check. The signature on the check appears genuine. New Jersey had only three char-
tered banks in 1810. The State Bank at Elizabeth was chartered in 1812; Ogden
became its second president in 1813.

Biographical information on Ogden provides no clue as to what the check
may represent. Ogden had a distinguished military career during the Revolution,
attaining the rank of colonel. Upon retirement from the military he joined the New
Jersey Society of the Cincinnati, an organization of officers of the American army,
becoming its president in 1824 and serving in that capacity until his death. He
entered law practice in 1784. A Federalist, he filled the unexpired U. S. Senate term
of James Schureman from 1801 to 1803. After losing the election for governor in
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1813, Ogden obtained a legislative privilege to operate steamboats between
Elizabeth and New York. But this privilege was challenged by Thomas Gibbons,
who set up an opposition steamboat line. Litigation by Gibbons against Ogden fol-
lowed, culminating in the 1824 U. S. Supreme Court decision invalidating Ogden’s
exclusive right and establishing freedom of navigation. The legal battle and its unfa-
vorable outcome cost Ogden his fortune. His last years were spent working in a cus-
tom house and living on his soldier’s pension.6

The name “Office of Discount and Deposit at
Elizabeth-Town” mimics the names given to branches of
the first Bank of the United States, and its check is simi-
lar in appearance to one drawn on the New York Office
of Discount and Deposit (a real branch office) of First
BUS. Perhaps Ogden hoped for establishment of such a
branch office in his home city. That never happened.
Ogden’s presumed private bank is all there ever was,
until establishment of the State Bank at Elizabeth.
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