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Irecently read an excellent book, A Nation of Counterfeiters, by Stephen Mihm.This articulate scholar illustrates the extent to which counterfeiting has troubled
our nation’s paper money supply from its earliest issuance. The anticipated, but
long-delayed redesign of the new 100 dollar bill shows that our efforts to combat
counterfeiting continue to this day.

I grew up in Carmel, NY in Putnam County.  Of 62 counties in New York,
Putnam is the 8th smallest, located 60 miles north of Manhattan. In Putnam
County, there were several state-chartered banks that existed between 1849 and
1865 in five towns. 

Putnam County
Town of Brewster
Croton River Bank 1856-1865
Town of Mahopac
Lake Mahopac Bank 1854-1859
Town of Putnam Valley
Putnam Valley Bank 1849-1854
Town of Carmel
Merchants and Farmers Bank of Putnam County (1843-1854)
Putnam County Bank at Farmers Mills (1848-1855)
Bank of Kent Ludingtonville (1856-1865)
Bank of Commerce of Putnam County (1853-1865)

Four of these early banks were located in Carmel.
Counterfeiting and lack of faith in the inherent solvency of local banks were

problems for these early businesses. “Counterfeiters and false bank notes are so com-
mon, that forging seems to have lost its criminality in the minds of many,” Mihm
writes about this time in our history.

Like many collectors, I wondered how this particular topic could be illustrated
by my own collection.  I found several examples of the problems that would have
plagued these early banks and their customers.

For many years the only collectable notes on The Putnam County Bank at
Farmers Mills have been counterfeit $2 bills (Figure 1). Aside from several Proofs
and one genuine note, the only other example for the The Bank of Kent,
Ludingtonville is an altered $2 bill. This note was altered from a $2 Bank of
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Washtenaw, MI to appear as a NY note (Figure 2).
Notice the MI state seal on the left (Figure 3).  I also
have a $5 bill on the Bank of Commerce, Carmel,
NY (Figure 4). This was a non-existent bank, whose
notes were intended to pass for the legitimate Bank
of Commerce of Putnam County.

If such examples of counterfeiting and illicit
notes can be found in such a small county, imagine
how rampant the problem was in the nation as a
whole. The Federal Government assumed the
responsibility for protecting our currency starting
with the first Greenbacks, a mission continued to
this day with the redesigned $100 dollar bill. The
acceptance of our currency worldwide is a testament
to the relative success of our nation’s efforts to avoid
the monetary minefields of our past.
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