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Odd denominations

SOME OF US HAVE A FEW RELATIVES THATWE
acknowledge, but prefer to come in contact with only

when necessary.  Some feel the same way about $2 bills.
They are part of our  money system, but some of us prefer
to distance ourselves from them whenever possible.

State banks that flourished before the National
Banking Act was passed in 1863 often issued $2 notes,
and many of them issued $3 notes and other odd denomi-
nations as well.  The U.S.  government authorized a $3
note on two occa-
sions: the Act of
July 11, 1862, and
the second
National Banking
Act of June 3,
1864.  Although
designs were pre-
pared as a result of
the 1862 legisla-
tion, no notes
actually were
issued under
either Act.

Denominations of “3" are used in a few countries.
Cuba issued a 3-peso note, Bulgaria had a note for 3-leva,
and the newly independent Kazakhstan had a 3-tenge
note. (Myanmar [Burma] issued a note for 15 kyats, and
perhaps is the only country to currently issue notes in this
denomination. This Asian nation also issues kyat denomi-
nations for 25, 35, 45, 75 and 90; all but two are multiples
of 3, an auspicious astrological number.  All numerals are
divisible by five, another number of importance in former
Burma.)

How do you think $15 notes would fit into our cur-
rency system? When Demand Notes were discussed in
1861, a $15 denomination was to be part of the first order
from American Bank Note Co. This same denomination---
in the form of interest-bearing treasury notes---also was
mentioned that would bear interest at 3 65/100% was also
mentioned in a letter dated July 26, 1861, from Assistant
Secretary of the Treasury George Harrington to Assistant
United States Treasurer John J. Cisco. There is no record
that either $15 note advanced to the design stage.

In our own country, Secretary of the Treasury Salmon
P. Chase recommended the issue of a $25 note. However,
the Act of July 17, 1862, which authorized Demand
Notes, and interest-bearing treasury notes, did not include
Secretary Chase’s suggestion. This Act ultimately autho-
rized interest-bearing treasury notes in denominations of
$50 or more. (Bulgaria, Cayman Islands, French West
Africa, Mauritius and Switzerland are a few countries that
have issued notes in denominations of 25. Canada
released a one-time $25 note in 1935 to celebrate the sil-
ver jubilee of England's King George V.)

Writing for the March 8, 1862 issue of The Banker’s
Magazine, Pliny Miles, who reported on the affairs of the
U.S. Treasury, was premature in reporting on interest-
bearing treasury notes that he assumed would include a
$25 denomination.  Mr. Miles stated that “these notes will
combine two great conveniences...they will serve both as a
permanent investment and a circulating medium.” He
went on to say that these interest-bearing notes will grow
and increase every day they are in one’s possession. This
note, particularly if issued in as small denominations as
$25 and $50, will have a peculiar fascination; a father will
say to his children, now be economical, save your pocket-
money, and I will buy you a Treasury Note.”

It was
the opinion
of Mr. Miles
that “some of
the first
f i n a n c i a l
minds of the
age have pro-
n o u n c e d
t h e s e
not es . . . t h e
best mode of
investment.”
The Banker’s
M a g a z i n e

article closed with the writer reminding the reader that the
new treasury notes will “constantly augment one’s
wealth...[and] grow in value, even while sleeping.”  Mr.
Miles was undoubtedly disappointed--only $50, $100 and
$500 notes were issued.

Although the U.S. fractional currency issues includes
3-, 15- and 25-cent notes, these units never made it to the
printing press as dollar denominations. As part of our pre-
sent currency system, $3, $15 and $25 notes would not be
acceptable if added to current denominations.  However, a
$25 note probably would be accepted if the $20 note were
discontinued. There is little purpose in speculating about
this possibility.    Although Secretary Chase recommended
the denomination in 1862, I think we can safely say the
$25 note is not only a denomination that might have
been, but is also a note that will never be.
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