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The Forced Issue Notes of the The Forced Issue Notes of the 

Bank of Louisiana in New OrleansBank of Louisiana in New Orleans
I. Introduction

Last March (2011) I happened in on Colin Narbeth’s Shop on Cecil Court
near Leicester Square in London. There I saw Simon, Colin’s son. It is a wonderful
shop with a counter devoted to banknotes.

I quickly purchased their new book Collecting Paper Money, A Beginners
Guide, a redo of Colin’s earlier volume with Simon now as a coauthor. Then, I
asked to look at notes in my favorite categories including Confederate notes. Simon
pointed out to me some Forced Issue notes of the Bank of Louisiana in New
Orleans, a note that is featured in his book.

The description in the Narbeths’ book reads:
One particular private bank deserves attention for those interested

in the Confederacy and that is the New Orleans Bank of Louisiana.

Major General Butler had taken his men into New Orleans and one of
the first things he did was to make the bankers issue more notes. The
bankers were against this, but General Butler was not asking them, he
was telling them at the point of a bayonet. So the bankers had the notes
over-stamped “Forced Issue.” New Orleans had surrendered 28 April,
1862 without fighting. He became nicknamed “The Beast Butler,” as
many things he did outraged the people.

A Somewhat Frequent Series 
on Wonderfully Historic

Confederate Notes -- 2

By Steve Feller

Vanessa & Simon Narbeth in the shop. (from www.colin-narbeth.com)
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In this second column on Confederate notes I examine these most curious
notes. Research has revealed some new information whereas many questions remain.
Illustrated below is the $20 note I purchased.  I love its central vignette of the ante-
bellum and impressive Bank of Louisiana building in New Orleans, see the close up
opposite along with a modern picture of the bank at 334 Royal Street in the French
quarter, just a block off rambunctious Bourbon Street.

Exterior of the store. (from www.colin-narbeth.com)

Face and Back of Twenty Dollar Note of the Bank of Louisiana, May 22, 1862, Haxby LA-75-G18-c.
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I like the added overstamp, a curious
and historical one, indeed, as it reads:

FORCED ISSUE
______...________
REGISTERED
______...________

P.H. MORGAN
Commissioner

FOl.______________

According to Gardner’s  New
Orleans Directory of 1861, P.H. Morgan was
the judge of the Second District Court of
New Orleans.

Curiously, Judge Morgan was the subject of a
suit brought to the United States Supreme court. In
1875 the Court sided with Morgan regarding his
Associate Judge seat on the Louisiana Supreme Court.
Furthermore Judge Morgan’s daughter wrote a great
book: A Confederate Girl's Diary by Sarah Morgan
Dawson, This book has very interesting details on life in
and escape from Civil War New Orleans. The full text
and the following image maybe found at: http://doc-
south.unc.edu/fpn/dawson/dawson.html

II. The Overstamps

Now back to the overstamps. In the overstamp
next to FOl, which I think stands for folio, is one or
more numbers. Is there a pattern in these? Also, some of
the 1862 Bank of Louisiana notes are overstamped while
others are not. Again is there a pattern? The answers are
certainly not obvious.

In order to check I did a preliminary survey of
31 of the notes, most of them easily found on the inter-
net at the Heritage and Denly sites as well as at Ebay.

Here’s what I’ve seen on these notes, some
images are at the end of the article:

Close up of the Bank of Louisiana.                                         Modern view of the Bank of Louisiana building.



Paper Money • July/August 2012 • Whole No. 280 247

Table 1: Bank of Louisiana issues of May 22, 1862 and June 14, 1862
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Table 1: Bank of Louisiana issues of May 22, 1862 and June 14, 1862 (continued)



The sampling has provided the following information:

1. Only two dates from this period were seen: May 22, 1862 (20 notes) and
June 14, 1862 (11 notes). No correlation appears between serial number
and issue date; also see item 4 below.

2. Different designs for the same denominations were used for both dates.
Based on Haxby the notes were essentially retreads of notes issued before
the war and apparently ready in the bank’s vaults.

3. The Forced Issue overstamps were used for both dates without apparent
pattern. Each type was sometimes printed with the overstamp and some-
times not. The overstamp is quite common and was applied to both the
left (8 notes in the sample) and right side (15 notes in the sample) of the
note. There is no clear correlation between the serial number and the over-
stamp.

4. The folio numbers, used by the bank, I think simply to keep track of the
forced issues, usually consist of a range of small numbers like 1 or 2 or 16-
18. They are hard to characterize with such a small sample size. For exam-
ple, shown here is the part of Table 1 dealing with the $5 note (Eagle
vignette, Haxby LA-75-G10) dated May 22, 1862:

Serial Folio
605 35
1118 15-18
1640 38-39
2028 15-16
2560 No overstamp
2735 15-18

Now if we add the two eagle $5 notes dated June 22, 1862:

Serial Folio
910 16-18
1760 1-6
3616 No overstamped

The folio numbers do not obviously correlate with serial number; it seems
as if the folio numbers were done after the serials and issue dates were randomized
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Table 1: Bank of Louisiana issues of May 22, 1862 and June 14, 1862 (continued)



from being in circulation. We see that the 910 serial of June 14, 1862, falls between
the 605 and 1118 of May 22, 1862, with a folio of 16-18 similar to the 1118 serial’s
folio of 15-18. This might imply that the notes were overstamped after June 14,
1862. This would explain why some issued notes have no overstamp; perhaps notes
not overstamped were simply not culled out of the notes in circulation. Another pos-
sibility is that these notes were still in the bank’s vaults whereas only a fraction of
the bank’s vault holdings were overstamped. Both explanations would mean that the
overstamps were applied after June 14, 1862, perhaps in the summer of 1862.

III. Further Historical Information

We can put the dates May 22, 1862, and June 14, 1862, in further historical
context. As mentioned above New Orleans surrendered April 28, 1862, to Union
forces commanded by Admiral Farragut. On May 1, 1862, General Benjamin
“Beast” Butler became the Union Major General in charge of the occupation of New
Orleans. He began to issue orders at once including several related to the currency
situation. His first proclamation (number 1) was issued the same day he took com-
mand and included:

The circulation of Confederate bonds, evidences of debt (except
notes in the similitude of bank-notes) issued by the Confederate States,
or scrip, or any trade in the same, is forbidden. It has been represented
to the commanding general by the civil authorities that these
Confederate notes, in the form of bank notes, in a great measure, are the
only substitutes for money which the people have been allowed to have,
and that great distress would ensue among the poorer classes if the circu-
lation of such notes should be suppressed. Such circulation, therefore,
will be permitted so long as anyone will be inconsiderate to enough to
receive them, until further orders.

On May 16, 1862, General Butler ordered that Confederate money and
New Orleans scrip be withdrawn as of eleven days later, on May 27. This created a
shortage of notes that the Bank of Louisiana’s forced issues of May 22, 1862, and
June 14, 1862, presumably sought to alleviate. On May 19, 1862, General Butler
issued his infamous General Order 30. Its provisions included:

Ordered: 
I. That the several incorporated banks pay out no more

Confederate notes to their depositors or creditors, but that all deposits
be paid in the bills of the banks, United States treasury notes, gold, or
silver.

II. That all private bankers, receiving deposits, pay out to their
depositors only the current bills of city banks, or United States treasury
notes, gold, or silver.

The need for the banks to issue their own notes is clear. There were still
more proclamations but the above is indicative of the nature of General Butler.
Eventually the Confederate government and people denounced the general. This
occurred after “Beast” Butler proclaimed the following:

General Orders, No. 28.
HDQRS. DEPARTMENT OF THE GULF, New Orleans, May 15, 1862.
As the officers and soldiers of the United States have been subject

to repeated insults from the women (calling themselves ladies) of New
Orleans in return for the most scrupulous non-interference and courtesy
on our part, it is ordered that hereafter when any female shall by word,
gesture, or movement insult or show contempt for any officer or soldier
of the United States she shall be regarded and held liable to be treated as
a woman of the town plying her avocation.
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Major General Butler (from
http://en.wikipedia.org/wiki/File:B
enjamin_Franklin_Butler_politi-
cian_-_Brady-Handy.jpg)
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By command of Major-General Butler:
GEO. C. STRONG, Assistant Adjutant-General and Chief of Staff.

IV. Additional Hypothetical Reasons 
the Forced Issue Notes were Issued

The Narbeth explanation for the Forced Issue
notes was that Butler simply forced the banks to issue extra
notes shortly after his arrival. However, I don’t think that
is the whole story since both overstamped and non over-
stamped notes exist today in large numbers. There are a
few other possibilities for why the forced issue notes were
produced. The Bank of Louisiana was forced to hand over
$245,760 as a result of Order Number 30, described above.
The bank protested but capitulated when General Butler
threatened the bank and gave the directors but six hours to
yield upon their corporate and individual peril. Perhaps
the notes to meet Order 30 requirements were the over-
stamped notes.

Another possible reason the bank overstamped its
notes was when General Butler fined the collective banks
in New Orleans in order to pay living expenses for the
large number of black refugees who were there for the
duration for the war. This occurred in August of 1862 and
fits the timetable of the notes well.

V. Conclusions

By 1863 seven of New Orleans’ thirteen banks had been forced to shut
down because of the treatment by General Butler and others and because the
Confederate Government had earlier removed $4,000,000 in bullion. In a mere
three years New Orleans had changed from one of America’s richest cities to near
destitution. The Bank of Louisiana did better than most and became part of the
Louisiana National Bank of New Orleans which was formed in 1864.

Chamber pot produced in the
South with General Butler having
a prominent place

Haxby LA-75-G10-c
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Haxby LA-75-G32-a

Haxby LA-75-G16-d

Haxby LA-75-G22-a
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Author DeGennaro provides update on Gilbert paper article

Publication of author Steven DeGennaro’s article on the Gilbert paper
Federal Reserve notes in the last issue, chased this anonymous fol-
lowup that the author shares with Paper Money readers.  “I received
this attachment from a member of the SPMC after reading the article in
Paper Money concerning the Gilbert Note,” DeGennaro wrote.
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