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THE SPANISH-AMERICAN WAR TRUMPED UP IN ORDER TO
fuel America’s territorial ambitions after the explosion and sinking of
the battleship Maine in Havana Harbor cost a lot of money.  Money
was raised to fund the war by an Act of Congress dated June 13, 1898,

entitled:  An act to provide ways and means to meet war expenditures, and for other
purposes.

In addition to numerous taxes on all sorts of businesses, fiscal paper and
commodities, the treasury also was authorized to issue short term certificates of
indebtedness.  The language for section 32 of the act read:

That the Secretary of the Treasury is authorized to borrow from time
to time, at a rate of interest not exceeding three per centum per
annum, such sum or sums as, in his judgement, may be necessary to
meet public expenditures, and to issue therefor certificates of indebt-
edness in such form as he may prescribe and in denominations of fifty
dollars or some multiple of that sum; and each certificate so issued
shall be payable, with the interest accrued thereon, at such time, not
exceeding one year from the date of its issue, as the Secretary of the
Treasury may prescribe:  Provided, That the amount of such certifi-
cates outstanding shall at no time exceed one hundred millions of dol-
lars; and the provision of existing law respecting counterfeiting and
other fraudulent practices are hereby extended to the bonds and cer-
tificates of indebtedness authorized by this Act.
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This act gave rise to the beautiful currency-like, large-note-size bearer
bonds shown here.  Remember, these copies do not have the colorful tints, trea-
sury seal and serial numbers that were on the real thing.  They look so much like
currency, they almost qualify.

They are bearer bonds meaning that if you possess them, you own them.
However, they didn’t circulate, and they were not given legal tender status.

Currency cataloguers have long included similar objects in their listings.
Examples are a number of early interest bearing treasury notes, Compound
Interest notes of 1863 and 1864, Refunding Certificates of 1879, and even the
$10,000 Gold Certificates of 1888 and 1900.  The latter look like checks, and
none would be available except thousands were thrown out the windows of the
old Washington Post Office Building at 12th and Pennsylvania streets during a
December 13, 1935, fire, where they were scooped up by onlookers who thought
the gods were showering money on them.

Hessler even includes in his catalog a forerunner of the certificates of
indebtedness shown here.  His are the $5,000 and $10,000 check-like certificates
of deposit authorized by an Act passed June 8, 1872, listed as Hessler 1441, 1442,
and 1492b and c.

They really aren’t paper money in the traditional sense of circulating
money, and in my opinion don’t belong in currency catalogs.  All are excessively
rare today - most known only in model or proof -- because the holders simply
redeemed them once their terms expired.  The higher the value, the more likely
none exist.

The 1898 certificates of indebtedness were denominated in $50 values.
Consequently I am surprised none have been reported.  At least I have never seen
or heard of one before.  Thus you can imagine my surprise upon finding produc-
tion proofs of them among the BEP proof holdings at the Smithsonian!

Three percent one year $50 certificate
of indebtedness issued in 1907
payable in gold under the terms of an
act passed in 1898 to help pay for the
Spanish-American War.  This currency
lookalike bond was not intended to
circulate.
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Oh, by the way, the Spanish-American War turned out to be a rather
cheap success.  Out of it we got Cuba, Guam, the Philippines and Puerto Rico.
In fact, we grabbed so much in the way of territorial possessions from Spain, we
felt a bit guilty and gave her $20,000,000 to level the table.

With Wake and Hawaii newly under our belt at the turn of the century,
and now that we had Guam and the Philippines, we had a chain of coaling sta-
tions for our steam merchant and war ships that marched right across the Pacific
Ocean to our concession in Shanghai, China.  The U. S. was now an established
colonial power with a direct reach to China.

Some of our politicians dreamed of rivaling the Europeans who already
were carving up Asia into colonies.  After all, our divinely inspired doctrine
called manifest destiny got us across the American continent in only about 60
years.  Overseas colonization was the next logical step.

We had learned the lessons of history well.  If you want to be a colonial
power, but all the land is already spoken for; well, take it away from the weakest
imperial player!  Besides, it’s easier and quicker that way.

Our next big step would be to dig the Panama Canal.
The stamps that we used in those possessions speak to our emerging

empire.
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We overprinted stamps for use in our
growing colonial empire.  The Spanish-
American War netted for us Cuba,
Guam, The Philippines and Porto Rico.

Rare note, $100 Date Back, goes missing
Reported missing from an
auction consignment is
the note shown at right, a
First National Bank of
Hawaii at Honolulu $100
Date Back, Serial No.
A18733-379.  Persons hav-
ing any knowledge useful
to its discovery are urged
to contact Don Medcalf,
Hawaiian Islands Stamp
& Coin, (808) 531-8251.  v
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