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ARIOUS PRIVATE EDUCATIONAL INSTITUTIONS ISSUED
local scrip in response to state and federal bank holidays during March
1933. Mitchell and Shafer (1984) included listings for universities in
California, Florida, and Louisiana, and a single institution in New

Jersey: Princeton University, which did so in March 1933.

The Bank Situation

The use of local scrip became a necessity after New Jersey Governor
Harry Moore proclaimed a state bank holiday on March 4. This was quickly super-
seded by the federal bank holiday ordered by President Roosevelt on March 6. 

Three Princeton banks were closed by this holiday: The Princeton Bank
and Trust Company, Princeton Savings Bank, and The First National Bank of
Princeton. All three were deemed financially sound by regulators and were re-
opened for business by March 15.

While the banks were closed, the suspension of deposits and withdrawals
by banking customers presented a problem for every-day business matters, even in
an afluent community such as Princeton. This was resolved by the temporary use
of local scrip. 

Acceptance and Public Reaction to the Scrip

The Princetonian scrip was the concept of William Selden, manager of
the Princeton University student newspaper, The Daily Princetonian. Mr. Selden
foresaw the difficulties the bank holiday represented for the local merchants, many
of whom depended on students for their business: “The clothing merchants, of
course, could go on credit. But those that sold ice cream, milkshakes, and things of
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for the depositor’s signature. The
redemption is indicated by a “can-
celled” handwritten in script.

*May/June 2010 Paper Money  8/9/11  11:19 AM  Page 185



Paper Money • May/June 2010 • Whole No. 267186

that type had to have some kind of small denomination.” (Hatch, 1976)
His idea was to issue scrip on behalf of the newspaper backed with the

student deposits. He had the support and approval from university leaders, faculty
members, and state officials, many of whom commented positively about his plan.
(Daily Princetonian, 1933.) 

Said Luther Eisenhart, Dean of Faculty: “The Princetonian is to be con-
gratulated on the steps it has taken to relieve the present financial situation for the
benefits of undergraduates and merchants alike.” 

Dean Christian Gauss stated: “I believe The Princetonian will be perform-
ing a public service to undergraduates. . . .I congratulate The Princetonian on it’s
initiative and public spirit.”

G.C. Wittinger, Acting Treasurer, had this to say: “The plan of The
Princetonian for the issuance of scrip . . . is a very good idea and should help very
materially for the next few days.”

Gov. Harry Moore, remarking on the eve of issuance of the scrip: “Your
effort to cooperate is most commendable and I shall be interested in hearing how
it works out.”

The plan was also supported by the local businesses. These ranged from
food markets to home and personal merchandise stores to entertainment services.
The organizers had approached the various business owners to ensure their
approval of the scrip. Many of them agreed to accept it and the faith they had in
the system was paramount to its success. 

Development and Distribution of Scrip

John B, Oakes, editorial editor of The Daily Princetonian, remarked in his
editorial on March 7: 

We hope to help in carrying on business activity between town and
university by the issuance of this morning to undergraduates of $500 of

A notice published in the
March 7, 1933, issue of The
Daily Princetonian listing
local businesses that agreed
to accept the scrip. 
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scrip, backed by The Princetonian. In taking this step, The Princetonian
intends to show its confidence in the banks and in the checks of the
undergraduates.

Thus the notes had become a reality. They were printed by the on-cam-
pus Herald Press in the 25¢ denomination only, as this facilitated the purchase of
lower value items while reducing the need for making change. 

Students could obtain the scrip starting March 7 from the business office
in maximum lots of $5 by depositing an endorsed check. By 12:30 pm that day,
713 pieces had been distributed and the remaining stock
was gone by 5:30 pm. The entire printing of 2,000 notes,
with a face value of $500, was issued on this very first day. 

There was consideration of a second issue, but
this was not necessary, as the original issue was adequate
to meet the needs of the college and community. Besides,
there was general consensus that the banking holiday
would not last long, which it did not, being lifted on
March 15. 

Once the banks reopened, the students’ checks
were deposited, cleared at their respective banks and the
outstanding scrip was redeemed with cash exchanges. 

Design of the Scrip

The scrip is very basic in appearance, not surpris-
ing given the expedited circumstances and presumably low
production budget. The paper is a yellowish-gold color,
and the printing is done entirely in black ink. Each piece is
approximately 127 x 76 mm in size.

At the top is the header “The Daily Princetonian.”
Below that is the serial number to the left, with
“Princeton, N.J.” and “March 7, 1933” to the right. Below
these is the clause: “PAY TO THE ORDER OF THE
ENDORSEE TWENTY-FIVE CENTS ONLY.” At the
bottom of the note is the value “$25/100” to the left, and
the signature of the business manager on the right. At the
very bottom is the statement: “GUARANTEED BY
DAILY PRINCETONIAN WHEN ENDORSED ON
BACK.” 

The back of the note is blank and is intended for
the user’s endorsement.

There have been few auction sales of this scrip in
the last half-decade. One piece was lot 2300 in CAA Sale
#290 at the May 2002 CSNS. The note has serial no. 1936 and is stamped-can-
celled with a large red ‘VOID.’  It sold for $115 including the buyer’s fee.

Two pieces were listed in separate Lyn Knight Auctions: One was lot 258
in the March 2005 CPMX Auction.  It was described as, “...issued, canceled...”
The second note was part of lot 265 of the November 2005 PCDA Auction, where
it was listed as, “...issued, and not canceled...”

The only variety among these notes is how the redemption was marked.
The note in the above-mentioned CAA sale has a red, stamped cancel. The piece
pictured with this article has a handwritten “cancelled” in script. Brown (1941)
displays a copy of note no. 375 with a typewritten and underlined “CAN-
CELLED.”

A brief article from the March 7,
1933, New York Times announcing
the Princetonian scrip. 
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Legacy of the Princetonian Scrip

Below in an excerpt (J. DeLooper, personal communication, October 12,
2008) from an interview with William Selden conducted in 2006 by W. Bruce
Leslie for the Princeton University Alumni Council's “Princetoniana Oral
History Project:”

Mr. Selden: I as an undergraduate was a business manager of the
Princetonian, and the paper the previous year had lost money because
of loss of advertisement and so on. When I was business manager, the
things picked up considerably. In March of 1933, Roosevelt issued an
edict closing all the banks. Do you remember that? Or reading about
it, I meant.
Mr. Leslie: (laughter) Bank holiday. Yeah. 
Mr. Selden: That was because some of them were in very bad financial
condition, and only after inspection were they granted to open, and
some never opened at all. Well, as business manager, I realized that
the merchants in Princeton, as other places, were going to be stuck,
especially when dealing with students. Viedt's and Renwick's, which
are soft drink places, Garden and Arcade Movies, if they couldn't get
cash, what were they going to do?

Now, the haberdasheries and stores of that type would charge
and give credit, so I thought of the idea of issuing scrip, and we issued
scrip in 25 cent denominations. I, on the way to breakfast, bumped
into a pleasant faculty man in economics, George Modlin, who later
left and went to Richmond and was president at the University of
Richmond. I asked him what would he think of the idea of my issuing
in the name of the paper scrip. He said, “Well, I'd go and do it.” So
then I went to Dean Eisenhart just to get university approval, because
I didn't want to proceed and embarrass the University. He said, “No
question at all,” so I immediately got the freshmen who were working
to get on the paper to go up and down Madison Street to all the mer-
chants and ask them would they accept scrip, and if so, would they
make payment to put their names in the newspaper advertisement.
They all said yes, so the next day I was issuing scrip, signing each one.
And the result was that every check that they accepted from a student
was ultimately paid. Everything was cleared, and I had requests for
copies of the scrip later—around the world, different places, people
who were collecting samples and so on. So that was an interesting
experience.
Mr. Leslie: So none of the checks were drawn on banks that didn't [re-
open]…
Mr. Selden: Oh, yes. Well, that's correct. That's correct, and if they
were, I went to the individuals and got them to pay otherwise.

As indicated by the interview, the Princetonian scrip was very successful.
Mr. Selden identified a problem, realized the potential impact it could have, and
quickly and simply designed a solution to mitigate the negative effects. 

Brown (1941) summed it up quite eloquently in his thesis: “While the
congressman and bankers were trying to solve the financial conditions of the
country the students of Princeton put into place a simple economics theory—
namely, that a credit issue will be readily accepted as long as those accepting it
have faith in the one issuing it.”
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DR. WILLIAM DARLINGTON, PRESIDENT OF THE
Bank of Chester County, PA was robbed of $51,000 of

the bank’s notes on Dec. 23, 1847.  Darlington was returning
to West Chester by train from Philadelphia, where he had
made one of his regular trips to exchange bank notes; the Bank
of Chester County had an arrangement with the Philadelphia
Bank to exchange notes of banks in good standing of
Philadelphia received in West Chester for notes of his own
bank.

As recounted by Nelson Page Aspen, all of the old notes
of the bank then in circulation were called-in and not issued
again.  A new issue of $540,000 was immediately printed, and
the notes were distinguished from the previous issue by the
use of red ink.

The bank’s 150th anniversary booklet states ironically:

The Bank Directors ordered new notes printed in
red ink and with pictorial changes interesting to specu-
late upon.  The $500 bills, which had previously been
decorated with a rural scene of farmers making hay, was
replaced by “three female figures, one sitting on a block
of stone,” a tribute perhaps to the increased number of
lady depositors.  The $1,000 notes, that had been orna-
mented with a drove of cattle passing a toll gate -- did
cows pay toll in those days? -- was superseded by the
“view of a locomotive and cars coming around a curve,”
probably a subconscious reminder of the danger of car-
rying money on the railroad.

Hoober lists one design each for the $500 and $1,000
notes of the Bank of Chester County.  The central design
(assumed to be the portion of the notes mentioned in the bank
booklet) listed for each note is as follows:

441-23   $500   . . . (C) Three men, railroad, viaduct, and
city, $500 on medallion head at right.
W-1460.

441-24   $1000 . . . (C) Train of passenger cars, distant 
city.  W-1461.

The “W” reference number following the description
indicates that the description is taken from the listing com-
piled by D.C. Wismer.

The description for the $1,000 note would appear to be
that for the new design issued by the bank after the robbery.
The description of the $500 note is difficult to pin down;
“three men” cold be the farmers referred to in the bank book-
let; it is possible that “farmers making hay” could be confused
with “three females figures, one sitting on a block of stone,”
but highly unlikely.  The Wismer description of both notes
does not mention the color of the ink used on the notes.

None of the designs discussed are illustrated in the bank
booklet or Pennsylvania Obsolete Notes and Scrip.  Mr.
Hoober assigns an “R6” rarity rating to the $500 note
described, indicating that 6-10 notes were believed by him to
exist when the book was published 25 years ago in 1985.
Perhaps the possessor of one of these notes will provide an
illustration to Paper Money; it would be a pleasant surprise if
illustrations of both designs were submitted for publication.
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Robbery Causes Bank Note Design Changes
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