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AA
POORLY RECOGNIZED NUMISMATIC FACT IS
that the majority of $911,700,000 worth of Series of 1929
Federal Reserve Bank Notes printed in 1933 and 1934
were actually issued during World War II.  They were

released from the last days of 1942 into early 1944.

More than two-thirds, 68.8 percent of the printing ($626,796,750) came
out during the war, whereas only 31.2 percent ($284,903,250) was issued during
the banking emergency of 1933-4. 

The WW II Series of 1929 releases totaled $659,697,500, consisting of
the $626,796,750 worth of previously unissued notes plus $32,900,750 of recycled
fit notes that had been withdrawn from circulation following the 1933-4 banking
emergency.

There were three sources for the WW II issues:  (1) $450,800,000 in new
notes stored at the Bureau of Engraving and Printing, (2) $175,996,750 in new
notes held by the Federal Reserve Agents at the twelve banks, and (3) $32,900,750
worth of fit notes withdrawn from the 1933-4 issuances also held by the Federal
Reserve Agents.

Our objective was to identify by serial number which notes came out dur-
ing the war.  We can calculate the serials numbers on the notes that were held by
the Bureau of Engraving and Printing (Table 1).  However, there appear to be no
data for the unissued notes held by the Federal Reserve Agents at the twelve banks
except San Francisco, and, of course, there are no records for the serial numbers
on the circulated fit notes that were recycled.

What we know of the depression issues is that $460,900,000 worth of the
notes were sent to the Federal Reserve Agents at the 12 banks, but only
$284,903,250 were released to the banks and entered circulation.  The remaining
$175,996,750 went into storage with the Federal Reserve Agents.
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The big unknown involves the unissued notes stored by the Federal
Reserve Agents.  That group is carved out of the middle of the Series of 1929
printings.  The problem is that data are not available showing the high serials
issued by any of the banks during the depression, except serials we can calculate
for San Francisco. 

Even so, useful insights emerge.  For example, we can state unambigu-
ously that the entire printings of certain denominations for a few districts were
used exclusively during the war.  We also have all the data we need to understand
the San Francisco issuances.

But before we delve into the details, we must first explain how the 1929
FRBNs came to be issued during WW II.  That is a fascinating story in itself.

Legality of the WW II Issues

The Series of 1929 FRBNs were an emergency currency designed to
inflate the money supply during the banking crisis of 1933-4 by allowing the
Federal Reserve Banks to accept certain classes of commercial paper from member
banks and to use that paper as collateral for the issuances of the notes.  The collat-
eral was to be deposited with the Federal Reserve Agent at each bank.  The agent
represented the interests of the Treasurer of the United States and Comptroller
of the Currency, not the bank.  The notes were to be drawn from those agents by
the Federal Reserve Banks against the collateral deposits.

The role of the twelve Federal Reserve Agents was to order new stocks of
notes from the BEP and hold them until they were formally issued to the banks.
The agents also handled redeemed notes.  All notes, new or redeemed, while in
the hands of the agents were not counted as outstanding circulation for any pur-
pose.

The crucial language in the Emergency Banking Act of March 9, 1933,
that allowed for use of the Series of 1929 notes during the war was the following.

No such circulating notes shall be issued . . . after the President has
declared by proclamation that the emergency recognized by the presi-
dent by proclamation of March 6, 1933, has terminated, unless such cir-
culating notes are secured by deposits of bonds of the United States bearing the
circulation privilege.

The italics are ours, and represent the loophole used by Roosevelt trea-
sury officials to release the unissued residuals during the war.  The emergency
releases of the notes ceased in 1934.  However, the non-emergency WW II issues
would be secured by U. S. bonds.

Table 1.  Serial numbers on the Series of 1929 Federal Reserve Bank Notes held by the Bureau of Engraving and Printing on December 7, 1942.  It is assumed that the notes were
released to the Federal Reserve Agents at the twelve banks in serial number order.  All of the notes listed here were issued during World War II.

$5 $10 $20 $50 $100 
Boston A02176001A-A03180000A A01180001A-A01680000A A00720001A-A00972000A none printed none printed
New York B01928001A-B02100000A B02824001A-B05556000A B01668001A-B02568000A B00504001A-B00636000A B00252001A-B00480000A
Philadelphia C02276001A-C03096000A C01036001A-C01416000A C00316001A-C01008000A none printed none printed
Cleveland D02232001A-D04236000A D01404001A-D02412000A D00944001A-D01020000A D00208001A-D00684000A D00040001A-D00276000A
Richmond none printed E00272001A-E01356000A E00552001A-E01632000A none printed E00036001A-E00192000A
Atlanta F00876001A-F01884000A F00468001A-F01056000A F00184001A-F00960000A none printed none printed
Chicago G02112001A-G05988000A G00812001A-G03156000A G00792001A-G02028000A G00000001A-G00300000A G00276001A-G00384000A
St. Louis none H01372001A-H01584000A H00192001A-H00444000A none printed none printed
Minneapolis none I00400001A-I00588000A I00300001A-I00864000A I00000001A-I00132000A I00000001A-I00144000A
Kansas City J00656001A-J02460000A J01000001A-J01284000A J00256001A-J00612000A J00020001A-J00276000A J00012001A-J00096000A
Dallas none none K00384001A-K00468000A K00144001A-K00168000A K00024001A-K00036000A
San Francisco none L00600001A-L01080000A none L00352001A-L00576000A none printed
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Incentive for Issuing the Notes and Implementation

The nation’s wartime economy was expanding rapidly during 1942 to
meet the challenge.  BEP production capacity already was strapped by all sorts of
wartime demands, yet the Federal Reserve Banks were pressing for ever increas-
ing printings of new currency.  There was $11.1 billion in circulation in 1941, but
that had already grown to $15.4 billion at the end of 1942, with insatiable demand
on the immediate horizon (Board of Governors, 1943, p. 79).

Chester Morrill, secretary of the Board of Governors of the Federal
Reserve System acting on behalf of the Federal Reserve Board, proposed the use
of the old 1929 notes in a letter to Secretary of the Treasury Henry Morgenthau
Jr. dated November 20, 1942, as follows:

During the past year the amount of money in circulation has
increased approximately $4 billion, and during recent weeks it has
been increasing at the rate of $500 million a month.  This rapid
increase in money in circulation has created a serious problem in
printing sufficient Federal Reserve notes to supply the demand.  It has
also reduced sharply the amount of excess reserves of member banks
at a time when these reserves are needed to help finance the war.

There is one way in which this situation can be alleviated which
would be highly desirable at this time in view of the coming large
scale financing.  At the time of the Banking Holiday in 1933, the
Board after consultation with the Secretary of the Treasury had a sub-
stantial volume of Federal Reserve Bank notes printed to meet emer-
gency conditions existing at that time.  Approximately $650 million of
the Federal Reserve Bank notes printed at that time were not used and
are now on hand at the Bureau of Engraving and Printing in
Washington and at the Federal Reserve Banks.  The use of these notes
would greatly ease the currency printing program; under the proce-
dure proposed it would provide member banks with an additional
$650 million of reserves; and would give the Treasury the use without
cost to it of that amount of money for the period that the Bank notes
would remain outstanding (approximately a year and a half).

In the circumstances the Board favors the immediate use of these
Bank notes.  After issuing the Federal Reserve Bank notes to the
Federal Reserve Banks in accordance with Treasury regulations, the
Treasurer of the United States would be given credit in his General
Account on the books of the Federal Reserve Banks for the full
amount of notes issued.  The notes would then become a liability of
the Treasury instead of the Federal Reserve Banks.  There is attached
a draft of a wire to the Federal Reserve Banks authorizing them to
take immediate steps to place these notes in circulation, which the
Board plans to dispatch to the Federal Reserve Banks promptly, if
your Department sees no objection thereto.  There are now about $18
million of Federal Reserve Bank notes in circulation.

Table 2 reveals that 85 percent of the
Cleveland $100 Series of 1929 notes
were released during WWII.  It is
reasonably, but not totally, certain
that this low numbered note was
issued during the Emergency Banking
crisis of 1933-4.  The only way it
could have survived unissued until
WWII would be if it was in the unis-
sued stock held by the Cleveland
Federal Reserve Agent at the bank.
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There are two salient ideas in Morrill’s letter.  The old notes would fill an
immediate need and by implication result in a savings in terms of printing, and,
more subtly if handled right, their use would increase both the reserves of the
Federal Reserve Banks and the Treasury for the period during which the notes
were outstanding.  Additionally, the fact that there was still $18 million outstand-
ing from the 1933-4 issues implied that people wouldn’t be surprised to see more
of the provisional looking notes.

The telegram reproduced below, which Morrill authored and supplied
with his letter, explained how the notes should be handled.  It represents creative
thinking.

Decision has been reached with approval of Treasury to pay out
present stock of Federal Reserve Bank notes.  Board suggests that your
Bank obtain from Agent its entire stock of such notes including those
held in Washington and that prompt arrangements be made for their
use in meeting demands for currency.  The notes should be issued to
the Bank . . . against security of United States Government obligations
held by your Bank in System Open Market account.  Immediately
thereafter Bank’s liability should be extinguished (and collateral with-
drawn) by crediting United States Treasurer’s General Account with
amount of notes issued so that Bank’s daily balance sheet will at no
time show liability for Federal Reserve Bank notes.  As no Bank notes
will be placed in circulation on which Bank has liability, it will not be
necessary to establish a redemption fund for Federal Reserve Bank
notes or to pay a tax on the amount of such notes in circulation.

The essence of these machinations is that the Federal Reserve Banks
would collateralize the notes with U. S. bonds deposited with the Federal Reserve
Agents at the banks, the notes would be issued to the banks, the banks would
immediately deposit a credit for the value of the notes with the Treasury for the
redemption of the notes from its surplus accounts and retrieve their collateral.
Notice that the banks would have an increased dollar reserve with the Treasury
for all the notes that remained outstanding, and the Treasury would also have an
increase in its assets for the same period as well!

At top:  Although no San Francisco
$20s were among the Series of 1929
Federal Reserve Bank Notes in stor-
age at the BEP in 1942, Table 3
reveals that this particular note was
held by the San Francisco Federal
Reserve Agent until World WarII
when it was issued to the bank and
released into circulation.

Above:  As shown on Table 1, this
$5 note with serial D03691483A
was unambiguously issued from the
BEP stockpile during WWII.
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Furthermore, because the notes would no longer be the liability of the
banks, the banks wouldn’t have to pay taxes on them as provided for in the
enabling legislation of 1933.  Being the liability of the Treasury, the notes would
be redeemed by the Treasury similar to United States notes without having to be
sorted by Federal Reserve District.

The original issues of FRBNs from 1933-4 were virtually identical to
national bank notes in how they were secured and how they were redeemed, the
main difference being a more lenient securities clause.  In contrast, the WW II
FRBNs functioned as Treasury currency rather than Federal Reserve circulation
because they were the liability of the Treasury from the outset.  Thus they were
circulated, redeemed and accounted for like United States Notes, not nationals.
Pritchard (1947, p. 163) came to the same conclusion, noting that the immediate
deposit of lawful money to retire the circulation made the FRBNs a type of
Treasury currency.

Under Secretary of the Treasury D. W. Bell replied to Morrill’s letter on
December 7.  The 2nd and 3rd paragraphs of his reply follow.

I have been asked by Secretary Morgenthau to advise you that the
proposed use of these Federal Reserve Bank notes at this time meets
with his approval.

It is noted that your proposed telegram to the Federal Reserve
banks, authorizing them to take immediate steps to place these notes
in circulation, contemplates the releases to the banks immediately of
the entire amount of notes available, for which such bank would
deposit lawful money in the Treasury for their redemption.  It is sug-
gested that in lieu of this procedure arrangements be made whereby
the bank notes will be released to the banks at a rate approximately
equal to the rate at which the notes are paid into circulation, and at
such times deposits of lawful money for the redemption of the notes be
made with the Treasury of the United States.

At top:  92.7 percent of the Series of
1929 Kansas City $50s were issued
during WW II from the BEP stockpile
in Washington.  This is one of them,
and this variety is one of the most
commonly available of the high
grade Series of 1929 notes.

Above:  Here is one of those low
grade 1929 FRBNs that is such a glut
on the market.  Unfortunately this
one was spared being spent a long
time ago because of the minor gutter
fold that affects only the overprint.
We say unfortunately because this is
one of those notes you save that
never appreciates faster than the
interest you are losing by hanging on
to it!

*Jan/Feb 2010 Paper Money  8/9/11  8:08 AM  Page 16



Paper Money • Jan/Feb 2010 • Whole No. 265 17

The plan was set in motion, but the effects of pumping up the bank
reserves and Treasury balances were to be moderated by limiting the deposits
with the Treasurer to the rate of actual use of the Series of 1929 notes.
Treasury’s view was to use the FRBNs as temporary one-for-one substitutes for
retired Federal Reserve Notes until the FRBN supply was depleted.  Actual
increases in the total supply of Federal Reserve Notes were to be handled using
established traditional procedures.

The following press release from the Board of Governors of the Federal
Reserve System was issued on December 12th.

As a part of the program of the Government to conserve both
labor and materials during the war period, the Board of Governors,
after consultation with the Treasury Department, has authorized the
Federal Reserve Banks to utilize at this time the existing stock of cur-
rency printed in the early Thirties known as “Federal Reserve Bank
notes.”  The stock of these notes, which is in $5, $10, $20, $50 and
$100 denominations, amounts to approximately $660,000,000.  By
making available for use, as needed, this stock of unissued paper cur-
rency, which is identical with Federal Reserve Bank notes now in cir-
culation, it is estimated that more than $300,000 will be saved in the
cost of printing new currency.  In terms of labor and materials, there
would be a savings of 225,000 man hours in printing alone, and of 45
tons of paper in addition to a substantial saving of nylon and ink.

The use of the old notes was now being spun in terms of conservation of
critical resources needed to further the war effort on the home front.

Release of the WWII FRBNs

The New York Times reported on December 20, 1942, that $660,000,000
in “unfamiliar” notes was being released to “relieve the burden of the Bureau of
Engraving and Printing in the nation’s capital.”  “The bills going into circulation
are Federal Reserve bank notes which were issued at the time of the banking crisis
in 1933 and then withdrawn quickly.” 

The Times advised its readers that “Most of the Federal Reserve bank
notes are crisp and new, although a portion of the issue is classified as ‘fit curren-
cy,’ namely slightly used but serviceable.”

More than $190 million worth of FRBNs were in circulation by the end
of December 1942 (Federal Reserve Bulletin, February, 1943, p. 153). Treasury
reports reveal that a total of $623,777,500 in FRBNs had been released by June
30, 1943, representing 95 percent of the entire WW II releases.  The remaining 5
percent, $35,920,000, were released before June 30, 1944.  In total, $659,697,500
in FRBNs was released during the war.

The rapid deployment of the notes is apparent from Federal Reserve
monthly reports.  Only $18 million worth of Series of 1929 FRBNs from the
1933-4 banking crisis remained outstanding in November 1942.  Six months
later, in May 1943, $584 million were in circulation.

Moreover, the WW II releases were left to circulate until they wore out
in contrast to the deliberate removal of the FRBNs from circulation in the 1930s
as the securities used to back them were withdrawn.  Between $450 to $500 mil-
lion was still in circulation at the end of the war.

Controversy Over the WWII FRBN Issues

The release of the Series of 1929 FRBNs didn’t go without notice by
conservative Congressmen who harbored serious reservations that the Roosevelt
Treasury was playing fast and loose with the money supply owing to the “or other
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securities” clause on the notes and the slick transfer of the liability for them to the
Treasury.  Congressional debate ensued within weeks of the Federal Reserve
Board’s announcement that they would be used.

Feeling the heat, the annual report of the Federal Reserve Board dated
December 31, 1942, touted the wartime benefits gained from using up the
FRBNs, but stated defensively that “No Federal Reserve Bank notes have been
printed since 1933 and the Board of Governors has no plans for the printing of
additional stocks of such notes.” (Board of Governors, 1942, p. 50)

Senator Robert A. Taft, Republican from Ohio and staunch foe of New
Deal era financial policies, questioned on the floor of the Senate on February 4,
1943, how such “fiat money” could be issued legally (Congressional Record, Feb. 4,
1943, v. 89, p. 585-587).  The Federal Reserve arrangement to issue the notes and
then immediately transfer the liability to Treasury was seen as slight of hand to
put backless inflationary currency into circulation.  Taft stated “the Treasury has
dug up another method of printing paper money, and I should say that it falls in
the most dangerous class of inflationary action. . . . If the Treasury can issue
$660,000,000 worth of notes -- notes which were printed 10 years ago -- it can
also print $10 billion. . . . The situation presents a wide-open field for pure infla-
tionary issuance of paper money.”  He called for the immediately retirement of
the FRBNs from circulation and introduced Senate Bill 658 to repeal the act that
authorized their issuance.

Treasury and the Federal Reserve Board officials responded forcefully to
the allegations that the use of the old FRBNs was done illegally.  Marriner S.
Eccles, Chairman of the Federal Reserve Board of Governors, wrote to Senator
Taft and the Senate Banking and Currency Committee to advise that Federal
Reserve attorneys had conclusively found “the notes were issued in strict compli-
ance with the law and the regulations thereunder” (Congressional Record, v. 89, Feb.
4, 1943, p. 586).  

On February 1, 1943, Under Secretary of the Treasury Bell also wrote
Senator Taft about the FRBNs, noting “These notes, as you know, are being
issued by the Federal Reserve banks at the direction of the Board of Governors of
the Federal Reserve System.  The Board of Governors consulted the Treasury
prior to directing their issuance and the Treasury approved this action.”  Bell reit-
erated the need for more currency and the substantial savings that would accrue to
the nation by putting the old stock of FRBNs into use (Congressional Record, Feb.
4, 1943, v. 89, p. 587).  

By May, Senate Bill 658 was amended to require that Treasury immedi-
ately withdraw the FRBNs from circulation in addition to repealing the authority
that enabled further issues.  Again the proposed legislation was opposed by Eccles
and Bell, and failed to pass.  

However, both men advised the Senate that they saw no need to print or
issue more FRBNs.  In the words of Eccles “For some time past it has been evi-
dent that there is no need for the continuation for the authority contained in para-
graph 6 of section 18 of the Federal Reserve Act, as amended, and the Board has
no objection to its repeal, which action section 1 of the bill would accomplish.”
(Congressional Record, May 12, 1943, v. 89, p. 4250)  

Congressional opposition to the FRBNs continued to be vocal, but the
repeal legislation lost momentum once the existing supply of FRBNs was con-
sumed.  It took opponents of the FRBNs until 1945 to see to it that Federal
Reserve Bank Notes would not reappear.

The End of FRBNs 

Senator Robert F. Wagner, Democrat from New York and Chairman of
the Senate Committee on Banking and Currency, introduced new legislation on
April 25, 1945 that would lower reserve requirements for Federal Reserve banks
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in order to help finance the war (Congressional Record, Apr 25, 1945, v. 91, p. 3761-
3762).  Wagner noted the legislation “would also repeal certain unnecessary provi-
sions of law relating to the issuance of currency . . .”  Wagner supported issuance
of Federal Reserve Notes, and was not concerned with the elimination of the
FRBNs.

Wagner stated “It has been thought desirable to discontinue two other
sources of currency issues.  One is Federal Reserve bank notes, which require no
reserves and which were introduced in 1933 when reserve and credit conditions
were such that a provision for special emergency currency was necessary.”  The
other was $3 billion in additional United States Notes authorized in the
Agricultural Adjustment Act of May 12, 1933, but never issued (Congressional
Record, Apr 25, 1945, v. 91, p. 3762).

Section 3 of an Act passed June 12, 1945, voided the provisions by which
the Federal Reserve Banks could issue Federal Reserve Bank Notes.  That section
stated:

All power and authority with respect to the issuance of circulating
notes, known as Federal Reserve bank notes . . . shall cease and termi-
nate on the date of enactment of this Act.

Identification of the WW II Issues

Naturally collectors interested in the Series of 1929 FRBNs would like to
know the serial numbers for the $659,697,500 worth that came out during the
war.  Slightly more than two hundred million dollars, $208,897,500, worth of
these were held by the Federal Reserve Agents at the twelve banks at the end of
1942, broken down as $175,996,750 in the form of unissued notes and
$32,900,750 in fit notes withdrawn from circulation from the 1933-4 issuances.
The remaining $450,800,000 consisted of unissued notes in storage at the Bureau
of Engraving and Printing.

There are, of course, no serial number data for the $32,900,750 in fit
notes that were recycled.  This leaves $626,796,750 in new notes released during
the war.

We can calculate the serial numbers on the last $450,800,000 worth of
the $626,796,750, because those notes were stored at the Bureau of Engraving and
Printing and we discovered a handwritten ledger sheet prepared in the Division of

Table 2.  Percentages of Series of 1929 Federal Reserve Bank Notes that were in storage at the BEP on December 7,
1942, and issued during WW II.  Percentages calculated as number of notes stored at the BEP/number printed.

Total
$5 $10 $20 $50 $100 for district

Boston 31.57 29.76 25.93 none printed none printed 30.11
New York 8.19 49.17 35.05 20.75 47.50 36.72
Philadelphia 26.49 26.84 68.65 none printed none printed 34.28
Cleveland 47.31 41.79 7.45 69.59 85.51 44.04
Richmond none printed 79.94 66.18 none printed 81.25 72.96
Atlanta 53.50 55.68 80.83 none printed none printed 60.82
Chicago 64.73 74.27 60.95 100.00 28.13 66.33
St. Louis 0 13.38 56.76 none printed none printed 20.14
Minneapolis 0 31.97 65.28 100.00 100.00 42.62
Kansas City 73.33 22.12 58.17 92.75 87.50 58.88
Dallas 0 0 17.95 14.29 33.33 5.52
San Francisco 0 44.44 0 38.89 none printed 24.24
average for denom 42.31 45.22 46.55 55.70 60.20
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Paper Custody that details the dollar value of those notes (Bureau of the Public
Debt, various dates).  The resulting tabulation appears as Table 1. Table 2
shows the percentages of each of the 1929 printings in the BEP stock.

There were $175,996,750 worth of unissued notes in the hands of the
twelve Federal Reserve Agents left over from the 1933-4 banking emergency.
These represent the middle group of serials between those issued in the banking
emergency and those in the BEP stock.  This is the group that gives us heartburn.

Records showing the last serial numbers issued during the banking emer-
gency do not appear to exist, so there is no way for us to pin down the serial num-
ber ranges for the middle group.  Co-author Lofthus attempted to obtain these
missing data from the Federal Reserve Board.  However the agency people were
able to find data only for the San Francisco bank (Morrill, 1952).

Of course, we were very grateful to obtain the San Francisco data.  The
complete data for that bank appears on Table 3.

The unissued notes held by the San Francisco Federal Reserve Agent
amounted to $27,280,000.  Therefore the uncertain middle group for the other
eleven banks has been whittled down to $148,716,750, or 16.3 percent of the total
Series of 1929 FRBN printing.

Perfection does not appear to be possible for the other eleven banks, but
we believe valuable insights can be drawn from the data presented here.

For example, notice from Table 2 that all the $50 Chicago and all the
$50 and $100 Minneapolis notes came out during the war.

It is also clear from Table 2 that the smaller denominations preferentially
were used during the depression.  Those that largely came out during the depres-
sion tend to be the scarcer varieties.

The complete data available for San Francisco on Table 3 demonstrate
that caution is necessary when evaluating the data on Tables 1 and 2.  Notice on
Table 1 that all the San Francisco $5s and $20s had been shipped to the San
Francisco Federal Reserve Agent during the banking emergency.  However, this
fact does not necessarily imply that those notes were issued during the 1933-4
period.

Table 3 reveals that all of the San Francisco $5s were issued during the
banking emergency, but, in contrast, only 48 percent of the $20s went into circu-
lation then.  The rest of the $20s were held unissued by the agent until WW II.
This is the reason the $5s are very scarce, whereas the $20s are available.

The data for the San Francisco $50s illustrates a pitfall if one neglects the
fact that substantial stocks of unissued notes were lurking in the hands of the
Federal Reserve Agents.  Notice from Table 2 that 38.9 percent of the $50 print-
ing was held by the BEP until the war.  However, Table 3 reveals that another 59
percent of the printing was being held by the agent.  The result was that 97.9 per-

Table 3.  The timing of the release of new Series of 1929 Federal Reserve Bank Notes by the Federal Reserve Bank of San
Francisco.  These data assume that the notes were released from the Bureau of Engraving and Printing to the San
Francisco Federal Reserve Agent in numerical order, and then released by the agent to the bank in numerical order. 

Serials held by SF Serials held by Last
FR Agent in 1942 BEP in 1942 Serials

Issued in 1933-4 & issued in 1942-3 & issued in 1942-3 Issued

$5 1-360000 none none 360000
$10 1-428000 428001-600000 600001-1080000 1080000
$20 1-460000 460001-888000 none 888000
$50 1-12000 12001-352000 352001-576000 576000
$100 none printed
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cent of the total printing of San Francisco $50s came out during the war, not
38.9 percent!

Let’s say you wanted to collect only the WW II issues.  One approach to
this would be to collect only those serials listed on Table 1 or the appropriate
San Francisco groups from Table 3. There is no ambiguity about any of these.
Obviously, many lower serials were issued during the war, but at this point we
can’t conclusively demonstrate that fact.  

One fact that needs to be pointed out about the Series of 1929 FRBNs is
that the entire printing reached the public.  There were no leftovers that were
canceled for some reason or another, other than unneeded star notes at the BEP.

WW II Releases and Rarity

The issuance of most of the 1929 FRBNs during WW II explains why so
many are available on the numismatic market:  $165 million were in circulation
in 1955, ten years after the war; $68 million remained out in June 1965 twenty
years later (Secretary of the Treasury, 1956 & 1966).  The result is that low
grade examples are a glut on the market.

Huntoon would occasionally get one from circulation though teller con-
tacts in the 1960s and 1970s.  The first was a $5 Philadelphia, C02495654A in
about fine condition that he got at The Valley National Bank office in Nogales,
Arizona, in 1964.  In that instance, he asked the first available teller if she would
let him look through her $5s for unusual notes.  This she did, and he was startled
to find this odd looking brown seal note.  It came a year after he started collect-
ing paper money and was the first FRBN that he had ever seen.

Gradually they stopped appearing at the banks, but by then everyone
had socked away too many of them because they looked unusual.  Huntoon used
to spend the low grade examples, and sell the high grade pieces for a pittance.
For example Chris Schlather, a dealer friend, obtained a run of choice
Uncirculated low number Philadelphia $20s with serials in the 830-840 range
that he would wholesale to Huntoon in the late 1960s for $25, and Huntoon
would retail at $40.  However, it sometimes would take several months to find a
buyer at such an inflated level.

Series of 1929 star notes are very popular these days, and some are
downright rare.  Huntoon used to buy the stars when they came along because
they would sell if priced reasonably.  Here are the stories for four of them.

•  $20 H00001863* Fine purchased for $22 from a teller at the Southern
Arizona Bank in Tucson in 1965, traded away ten years later for some-
thing better.

•  $50 B00004324* VF purchased for $53 in 1967, sold for $65 a week later.
•  $50 J00003382* VF purchased for $55 in 1973, sold for $62.50 a week

later.
•  $100 J00011721* VF-XF purchased for $100 from a collector in 1972,

sold for $115, but it took three weeks to find a buyer for that note
because of its face value.  The serial was 279 from the end of the $100 J*
printing.

Acknowledgments

James Downey and Jamie Yakes supplied useful Federal records and
newspaper articles that contributed to this article.

*Jan/Feb 2010 Paper Money  8/9/11  8:08 AM  Page 21



Paper Money • Jan/Feb 2010 • Whole No. 26522

Sources of Data and References Cited

Board of Governors.  Annual Reports of the Board of Governors of the Federal
Reserve System.  Government Printing Office: Washington, DC, 1933-
1946.

Bureau of Public Debt, Treasury Department.  Record of decisions relating to the
release of Series of 1929 Federal Reserve Bank Notes during WW II.  U.
S. National Archives, College Park, MD, 53/450/54/01/3/box 3/file
K232.1 IDF.

Comptroller of the Currency.  Annual Reports.  Government Printing Office:
Washington, DC, 1933 through 1939.

Congressional Record, Feb 4, 1943, 78th Congress, v. 89, Part 1, p. 585-587, and
May 12, 1943, 78th Congress, v. 89, Part 3, p. 4250, and Apr 25, 1945,
79th Congress, v. 91, Part 3, p. 3761-3762.

Federal Reserve System.  Federal Reserve Bulletins.  Government Printing Office,
Washington, DC, issued monthly.

New York Times, December 20, 1942, “Banknotes of ’33 To Be Circulated.”
Morrill, R. H., Assistant Vice President, San Francisco Federal Reserve Bank.

Correspondence from and to John Tainter regarding the dollar values of
Series of 1929 Federal Reserve Bank Notes issued from the San Francisco
Federal Reserve Bank during the banking emergency of 1933-4 and
World War II.  Board of Governors of the Federal Reserve System,
August 20, 1952.

Pritchard, Leland J.  “The Federal Reserve Bank Note,”  The Journal of Political
Economy, v. 55, No. 2, (April 1947), University of Chicago, p. 163.

Secretary of the Treasury.  Annual Reports of the Secretary of the Treasury:
Government Printing Office, Washington, DC, 1933-1944, 1956, 1966.

United States Statutes.  The Federal Reserve Acts and Amendments.Government
Printing Office, Washington, DC, various dates.                                      v

Sources for the Totals 
in the Order of their Appearance in the Text

$911,700,000 Series of 1929 printed Comptroller of the Currency (1937, p. 247)
$626,796,750 new notes issued during war $450,800,000 + $175,996,750
$284,903,250 issued during depression Comptroller of the Currency (1937, p. 247)
$659,697,500 total issued during war Secretary of the Treasury (1943, p. 215 & 1944, p 197)
$32,900,750 recycled fit notes issued during war $284,903,250 + $659,697,500 - $911,700,000
$450,800,000 in storage at BEP in 1942 Comptroller of the Currency (1937, p. 247)
$175,996,750 new notes held by FR Agents in 1942 $460,900,000 - $284,903,250
$460,900,000 total shipped to FR Agents in 1933-4 Comptroller of the Currency (1937, p. 247)
$208,897,500 new & used held by FR Agents in 1942 $175,996,750 + $32,900,750
$27,280,000 held by SF FR Agent in 1942 computed from data in Morrill (1952)
$623,777,500 issued 1942-June 30, 1943 Secretary of the Treasury (1943, p. 215)
$35,920,000 issued July 1, 1943-June 30, 1944 Secretary of the Treasury (1944, p. 197)
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