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B ACK IN 1972 THE GREAT GLENN B. SMEDLEY WROTE AN
article for Paper Money (Vol. 11, no. 3) entitled "Banking from an iron
chest." It is the story of the Bank of Delaware County, which became the
National Bank of Delaware County, charter #355.
This article encouraged me to wrote about our local bank with a similar his-

tory. My article on the Bank of Chester County was published tw issues later in
Paper Money.

In 1789 the County of Chester was divided to allow for the formation of
Delaware County. Chester was the county seat and remained so for Delaware
County until removed to Media in 1851. West Chester became the county seat for
Chester County in 1786. (This was even before the division because people wanted
a more central location, causing considerable Chester-aggravation!)

In 1791 Congress granted a 20-year charter to the first Bank of the United
States. When the charter expired
in 1811 and Congress refused toIn the Olde Days recharter it, the field was open for
states to seize the opportunity to
increase their state banks.

The Banks of Chester County	 At this time, Philadelphia
had seven banks. Only five were
outside the city. The Pennsylvaniaby Nelson Page Aspen legislature passed an Act in 1813
authorizing 25 new banks, but it

was vetoed by Governor Snyder. In 1814 they again passed an Act authorizing 41
banks this time, which they passed over the governor's veto.

This banking law divided the state into districts, one bank or more for each
district. The capital stock was fixed at 9000 shares of $50 each.

Chester county was allotted one bank and with some hesitation a group was
formed and began taking subscriptions. A group in Media did the same, accomplish-
ing the necessary subscriptions in four months, while the Chester County group had
more difficulty.

The Bank of Delaware was authorized on July 26th, 1814, and opened
December 5th. The Bank of Chester County was authorized on August 2nd, and
opened on the 11th of November 1814. A common friendship developed between
the banks from the beginning.

There was a bit of rivalry as the Bank of Delaware built an attractive bank
building, completed in 1816. The Federalist, printed in West Chester, applauded the
brick building and hoped the directors of the Bank of Chester County would "go
and do likewise."

They did, but it was not until 1836. It was a magnificent building by
Thomas Utrecht Walter, one of the leading architects of the country. He was the
architect for the Senate and Representative wings and the dome of the U.S. Capitol.

One must remember that these were difficult times. Napoleon was confied
to the Island of Elba. Wellington's veterans had finished with France and were
invading the United States. Shortly after these banks opened, the British were busy
burning Washngton. Soon after Jackson defeated the British in New Orleans.
Napoleon would leave Elba and once inure drench Europe with blood.

In spite of this, an era of prosperity soon developed in the United States.
The Midwest was filling with settlers. Public land sales rose and manufacturing was
developing. It was a time of building railroads, and Pennsylvania was building an
extensive system of canals. Business was growing (some of it speculative). All of this
led to a rapid bank expansion which both banks enjoyed.

The Bank of Delaware County ordered 500 sheets of paper in January 1815,
and in May 10,000 sheets from John Willcox of the famous Ivy Mills. They were
then sent to Philadelphia for engraving.
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The Bank of Chester County ordered $90,000 in banknotes to be printed
by Murray, Draper & Co. Two plates were engraved comprising a plate for two $5s
and a plate for a $10 and a $20. In October, plates for $64,000 worth of small bills
($1 notes) were ordered. This was followed by a sheet of $5, $10, $20 and $100
notes to be dated November 15, 1814.

In the late 1820s the Bank of Delaware County issued new bank notes and
burned the old ones, some $135,000 in value.

These were not all good times, as specie payment was frequently suspended
and scrip became the answer. There were cyclic depressions. The Panic of 1837
caused serious financial straits for the state of Pennsylvania. This was mainly due to
the canal building bills and an empty treasury with nothing to pay these bills.

Loans were made by the banks, but an Act of the Assembly of May 4th
1841 provided that the bnks make five-year loans of $3,400,000 at 5% interest.
They were to issue for payment new bank notes, called Relief Notes, in denomina-
tions of $1, $2 and $5. A holder could use $100 increments of these notes to buy
state bonds. The state paid the bank 1% for outstanding notes. Both the Bank of
Chester County and the Bank of Delaware County took advantage of this Act.

The Bank of Chester County subscribed to $72,000 and ordered new
plates. A second request was "respectfully declined." These are indeed most beau-
tiful notes notes, and desired by most collectors.

The Bank of Delaware County suffered a serios loss in 1840, when a theft
of treasury notes in New Orleans were put into circulation in their area. They
redeemed them, but the government refused to honor payment. The Bank of
Chester County suffered a similar loss when traveling to the sorting house in
Philadelphia in 1847, and $51,000 was stolen. This brought forth a new emission of
notes with red printing. The thieves were eventually captured and more than
$40,000 was recovered.

In 1858, Jacob Shooster, alias Tom Hand, began counterfeiting a $10 note
of the Bank of Delaware County, and circulating them in Philadelphia. The bank
had a new note engraved and ordered $50,000 worth of them. Shooster was appre-
hended and sentenced in December 1858 to five years and five days at hard labor
and solitary confinement.

The Bank of Chester County had suffered similar problems in the 1840s.
In May 1846 two New York police officers arrested two men. One had a counter-
feit plate for the Bank of Chester County notes.

Each bank issued several different designs throughout the years, all of
which are among the most attractive of the obsolete notes. The Bank of Chester
County had issued $1 notes early on, but the Bank of Delaware County did not
issue small notes of under $5 until 1862. Small wonder they were so effected by the
specie suspension.

As I have mentioned the suspension of specie payments caused banks no
end of trouble. The Bank of Chester County resolved the problem in 1816 by issu-
ing its own scrip. These included notes of 5-, 6/1-, 10-, 12V2-, 25- and 50-cent
denominations. Banking rules did not allow them to do the same during later sus-
pensions, but merchants continued the practice.

On March 8, 1862, the Bank of Delaware County issued a new series of all
denominations, including small notes. The Civil War made support of the Union
paramount and both banks made loans to the Federal Government. Then came the
National Banking Act on February 25th 1863, and concern over losing their state
banking charters should they not be accepted as national banks.

The Bank of Delaware County offered the name "First National Bank of
Delaware County," but the name approved by the Comptroller of the Currency was
"Delaware County National Bank." This was acceptable, and the bank was char-
tered on April 25, 1864, as charter #355. It continued to redeem notes of the Bank
of Delaware County until February 21, 1866. The National Bank of Chester
County was chartered on October 25, 1864, as charter #552. Neither bank seemed
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to suffer during the
Panic of 1873.

Both banks
issued First Charter
Series notes, includ-
ing $5, $10, $50 and
$100 bills. The
National Bank of
Chester County
issued Series of 1875
notes in the same
denominations. The
Delaware County
National Bank issued
only $50 and $10
Series of 1875 notes.
Both banks issued
Brown Backs of $10,
$20, $50 and $100.
The National Bank
of Chester County
issued Red Seals of
$5, $10, $20, $50 and
$100. While the
Delaware County
National Bank only
issued $5s, $10s and
$20s. They both
issued Date Backs in
$5, $10, and $20
denominations. The
National Bank of Chester County issued Plain Backs of $5, $10, $20, $50 and $100.
But the Delaware County National Bank issued them only in the $5, $10 land $20
denominations.

The small size notes were issued in Series of 1929 and 1933, although both
carried the designation Series of 1929. The first issue used the title "The National
Bank of Chester County." The second order of Type I changed the title to "The
National Bank of Chester County and Trusy Company." Both Type Is included the
$5, $10, $20, $50, and $100 denominations. The Type Its were of the $5, $10, and
$20 denominations.

The Delaware County National Bank issued only the $5, $10, and $20
denominations of both Type I and Type II notes.

In 1933 the Type Its appeared with no change other than the bank officers'
signatures. Finally the Federal Reserve Notes appeared with the demise of not only
the Nationals, but the Legal Tender Notes (United States Notes), and the Silver
Certificates.

In 1970 the two national banks merged to become the Southeast National
Bank, and the charter numbers were soon forgotten.

It was then decided to merge with the Bank of Pennsylvania in Reading, and
the bank was to be known by an old familiar name from the state banking days --
The Bank of Pennsylvania. This did not happen, but by the mid-1980s, the bank
became the Fidelity Bank. Time marched on an danother merger saw the bank
become First Union.

Two centuries later, the "Pioneer on the Delaware" and the Bank of Chester
County (the only bank in the county for 45 years) are but a memory. The buildings
and the bank histories 	 are all that remain to tell of that "eventful year" of 1814. 	 v
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