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Bank of Hamilton, Oh. 0
Gone But, Not Forgot en

By Wendell Wolka
An embossing of Alexander Hamilton as

engraved by Underwood, Bald &

Spencer (detail from Bank of Hamilton

$5 note).

An early scrip note issued by the Bank

of Hamilton, Ohio, issued in 1820, prior

to its fourteen year hiatus from 1821 to

1835.

0 HIO WEIGHED IN ON
the honoring of Alexander
Hamilton by naming the
county seat of Butler

County after him. General Arthur St.
Clair, the first Governor of the
Northwest Territory, had established
Fort Hamilton (also named after
Alexander Hamilton) on the site in
1791. The town of Hamilton was
incorporated in 1810. Some of the earli-
est settlers were veterans who remained
when General Anthony Wayne's army was
disbanded.

Banking came to Hamilton in the form
Bank of Hamilton which was given a charter by the state legislature on

December 19, 1817. The bank's capital was set at
$300,000. The stock subscription books were opened in
the spring of 1818 and sufficient subscriptions were
received to commence operation of the enterprise. The
Board of Directors met for the first time on July 11,
1818, and named John Reily as President and William
Blair as Cashier. The bank began its career in the hum-
ble surroundings of the front room of Mr. Blair's house.

The capital stock paid into the bank was
$33,062.68, only a small portion of the authorized
amount, but the bank continued to discount and do a
small but respectable business for a time. The bank's

timing however was -- to say the least -- "unfortunate."
Following a period of rapid expansion after the War of 1812, a ruinous

contraction in credits and prices of both commodities and land occurred in
1818-1819 as banks struggled to return to a specie paying basis (generally bank
notes were intended to be convertible into gold or silver coin except when
specie payments were suspended due to times of financial stress). Debtors
found that the means for paying their debts had become depreciated and that
they were therefore financially "embarrassed."

To compound the problem, the Bank of the United States began a severe
contraction of credit to the western banks in the summer of 1818. In an
attempt to meet the demands made upon them, the banks began to call in loans
which, in turn, could not be paid, and the avalanche into recession accelerated.
Such specie as did exist soon was drained by additional calls from the Bank of
the United States to the western banks to settle accounts.

As a result, the banks of the State of Ohio, and the banks in the West

of the
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Proof of a likely

pre-1821 $5 issue of

the Bank of

Hamilton.

Proof of a likely

pre-1821 $10 issue

of the Bank of

Hamilton.

generally, suspended specie payments in early November, 1818, with the Bank
of Hamilton doing so November 9.

In May, 1819, the Farmers and Mechanics Bank of Cincinnati, as the
result of an agreement with the Treasury Department, became a depository of
government funds on which they resumed specie payments. Under these cir-
cumstances a proposal was made to the Bank of Hamilton on May 27, 1819, by
their agent, Nicholas Longworth, for a loan of $10,000 in specie, in order to
enable the Farmers and Mechanics Bank to carry on business and carry out its
agreement with the Treasury Department. The Cincinnati firm gave assurances
that they were to receive a permanent deposit from the government of
$100,000 which, it was stated, exceeded the amount of their paper in circula-
tion.

Consequently they needed this "bridge loan" for a short period. The
Farmers and Mechanics Bank stated that the specie could be returned on a
moment's notice and not be affected by any amount of the notes of the Bank of
Hamilton which they might have in hand at the time. It was also proposed to
make the notes of the Bank of Hamilton receivable in the land office, if desired,
on terms that would be mutually satisfactory. On the general resumption of
specie payments the Farmers and Mechanics Bank proposed to reciprocate the
accommodation in any way that might be most advantageous for the Bank of
Hamilton.

The proposition was accepted by the directors of the Bank of Hamilton,
and the sum of $10,000 in silver was paid over to the Farmers and Mechanics
Bank on June 15, 1819. A few weeks afterwards the Farmers and Mechanics
Bank suspended specie payments and closed its doors. Needless to say, this
alarming turn of events initiated an immediate exchange of correspondence
with the Farmers and Mechanics Bank on the subject of the loan which they
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Ironically, the building which was

offered to stave off a financial disaster

for the Bank of Hamilton is portrayed

on this issue of the Farmers and

Mechanics Bank of Cincinnati.

An apparent con-

temporary coun-

terfeit of the post-

1835 $10 issue.

7K77 1W ti7y(1?

4f/

/

BAN K 	 :GI' 0:NT
, „ , Z,„ , „, / 1 1 1,1 1	///, ,

`I I I, 	 01 1 11)
1

/ r /

$10 Bank of Hamilton

proof of post-1835

issue.
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were suddenly unable to return or secure.
Finally, in May, 1820 a deed was made by the Farmers and Mechanics

Bank to the Bank of Hamilton, for their banking house and lot located on Main
Street between Front and Columbia Streets, in Cincinnati. Since no other set-
tlement method seemed to be in sight, this property was accepted as payment in
full for the loan of $10,000, including interest.

The Bank of Hamilton took possession of the property and rented it to
John and Gurden B. Gilmore for use as a broker's office and residence. In
December, 1824, a writ of ejectment, issued from the Circuit Court of the
United States for the district of Ohio, in favor of the heirs of Israel Ludlow was
served on the tenant of the Bank of Hamilton for the recovery of the house on
the grounds that the property had been illegally sold by the administrators of
Israel Ludlow after his death. During the January term of the Circuit Court in
1827, a judgment was rendered in favor of the heirs of Ludlow against the Bank
of Hamilton.
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$5 Bank of Hamilton

proof of post-1835

issue, with portrait of

the bank's namesake

Alexander Hamilton

at left.

The Bank of Hamilton took up a writ of error to the Supreme Court of
United States and when the case came up for hearing, the judgment of the lower
court was affirmed, which rendered the title of the Bank of Hamilton void. This
ruling essentially left the Bank of Hamilton holding the bag.

However, further examination found that the property had been conveyed
to the Farmers and Mechanics Bank by one John McIntyre, by deed of general
warranty dated the 31st of May, 1815. Mr. McIntyre lived in Madison, Indiana,
and was perfectly solvent. The agent of the bank accordingly called on him on
October 29, 1819, at which time Mr. McIntyre agreed to pay to the Bank of
Hamilton the sum of $2,000, which was accepted.

The Bank of Hamilton was, nonetheless, severely crippled. While the
bank did not suffer outright failure, it was driven into virtual inactivity from
roughly 1821 until 1835. During this time period, the stockholders did nothing
more than to elect directors to keep the bank alive. In 1835, the bank received
an additional $50,000 in new investment and again went into operation. The
bank's second period of operation was hardly more successful than its first.
Thanks in part to the Panic of 1837 and its aftermath, the Bank of Hamilton
finally shut its doors on the February 9, 1842, when an assignment was made. •

Washington & Hamilton grace Hamilton Bank $1
By Leslie Deerderf

Portraits of both 1st
President and 1st
Treasury Secretary
grace this elegant
Hamilton Bank,
Boston, $1 note, the
only note from this
bank with Hamilton's
bust. According to
Jim Haxby, the bank
was organized in
1831, becoming the
Hamilton National
Bank of Boston.
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