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OHN C. STANTON'S ALABAMA AND CHATTANOOGA
Railroad Company issued scrip in 1869, initially for workers meal tickets
and later for paying workers. The National Bank Note Company in
New York printed the high quality scrip in denominations of 20, 25
and 33 cents.

Alabama and
Chattanooga Railroad

Scrip
By Dennis Schafluetzel

The predecessor to the Alabama and Chattanooga Railroad, the Wills
Valley Railroad Company, was chartered in Alabama in February, 1852, to con-
nect Gadsden, AL in the Wills Valley to the Nashville & Chattanooga Railroad
track. By 1860 the Wills Valley RR completed 12 miles of track from Trenton,
GA to the N&C RR at Wauhatchie, TN and then on the N&C to Chattanooga
or Nashville. This short track was used extensively during the Civil War to
deliver iron ore and coke to the Chattanooga iron smelter.

After the war, John C. Stanton, a promoter and contractor from Boston,
moved south to profit from rebuilding defunct railroads. In August of 1869
Stanton convinced the Chattanooga officials to transfer the city's stock in the
Wills Valley Railroad to Wall Street bankers issuing S10,000 in city bonds. He
convinced the Alabama reconstruction legislature to extend the right of way of
the Wills Valley RR to Birmingham and purchase the bankrupt North-East &
South-West Railroad. The railroads were reorganized as the Alabama and
Chattanooga Railroad Company under the control of John C. and his brother
D. N. Stanton. They promoted and received generous loans from the Alabama
legislature to complete the railroad.

The Alabama and Chattanooga Railroad Company issued scrip that was
hand signed by the AL & Chattanooga Railroad Company Local Treasure, H.
E. Waite. The vignettes are in black print. Backs of all three denominations are
identical. They indicate scrip was redeemable by the local treasurer on payday.
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$0.20 G-1364 Sheep, black vignette
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Back of first issues with black vignette

$0.25 G-1365 chickens, black vignette

$0.33 G-1367 ducks black vignette

In February of 1870 after receiving more than $5 million in bonds from
the Alabama legislature, Stanton requested an additional $2 million. The bill
passed after several bribes were arranged. The money was not used to pay off
creditors or labors, but was used to purchase and begin construction for a
"Stanton Town" a large tract of land in Chattanooga. He built a freight depot,
an office building, a passenger depot, roundhouse, hotel, and numerous rail-
road shops.
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Back of first issues with brown vignette, Receivers

$0.25 G-1366 Chickens, brown vignette, Receivers
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The interest of the first bonds became due in January, 1871. Stanton
defaulted because the company did not ever have any assets; everything was
borrowed. However, work on the rail line continued fueled by the scrip. In
May the road was completed from Chattanooga to Meridian, MS, some 300
miles. The company was declared bankrupt in June of 1871 and by August it
was being run by the court appointed receivers. Labors, contractors, suppliers
and the city felt the impact of the disaster. Massive unemployment ensued,
commerce fell and real estate prices collapsed.

The receivers issued similar Meal Tickets printed by the National Bank
Note Company in New York in denominations of 20, 25 and 33 cents. They
had the printed signature vs. a hand signature of the AL & Chattanooga
Railroad Company Local Treasure, Henry E. Waite. The vignettes are in
brown vs. black print and the word Receivers was printed above the vignette.
The backs of all three denominations are identical and similar to the first issue.
They indicate notes are redeemable by the Treasurer (not Local Treasurer) on
payday. The 20-cent Receivers meal ticket is not listed in Paul Garland's book
The History of Early Tennessee Banks and Their Issues. The 20-cent scrip is not
illustrated because it is very scarce. I have never found one for sale.

$0.20 G-unlisted Sheep, brown vignette, Receivers

The author and his collaborator Tom Carson are
pioneering CD book technology in the numis-
matic field. Their first release Chattanooga
Money was reviewed very favorably in this jour-
nal, not only for its research and intrinsic worth
as information, but because of its ease of modifi-
cation, favorable cost in comparison to print
technology, and diversity of application. So for
example, if any Paper Money reader can come
up with the missing 20-cent note that would
appear naturally at left in this article (or any of
the others on the co-author's 'shopping list' at
the end of this article), it can immediately be
integrated into an update version of the e-book.
This kind of shared activity truly makes SPMC a
community (special interest group) and allows
the journal to be a facilitator as well as a source
for the flow of information. To our minds, that's
what SPMC 6000 is all about -- more bang for
everybody's buck, more value for each member,
and more fun in this hobby. So find the note,
report it, we'll all profit in the end! -- Editor
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$0.25 G-1365 Face with over stamped back
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$0.33 G-1368 ducks brown vignette, Receivers

Over Stamped Scrip discovered
Eight years later in 1879 J. C. Stanton ran for mayor of Chattanooga,

despite the hardship his AL and Chattanooga RR bankruptcy created for the
citizens of the city. The reverse of one $0.25 AL & Chattanooga scrip note
over stamped "Stanton's chickens come home to roost. Temple pays money."
was recently found. This, then worthless, note was probably over stamped and
issued by H. F. Temple's supporters during the election campaign. It assisted
in Temple's successful election.

$0.25 G-1365 Over stamped back

"Stanton's chickens / come home to roost. / Temple pays money"

Chattanooga Numismatic Items Electronic Book — needs your help.
Tom Carson and I have written an electronic book of Chattanooga

numismatic material. It includes obsolete bank issues from the Bank of
Chattanooga, Chattanooga branch of the Bank of East Tennessee and the
Union Bank of Tennessee. It also includes depression scrip, city scrip, compa-
ny scrip, coupons & certificates, private scrip, checks, railroad scrip, National
Bank Notes, tokens and medals from Chattanooga. The book/CD was released
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June last year and is currently 700 pages with 1000+ color images. The CD will
continue to be updated beyond the current 6th version as we get additional
material.

Our intent is to include high quality color scans of all material that is
available. We need your help. If you have any of the following notes we need
scans or photographs. If you do not have the ability to scan or photograph the
items please contact us to work out a way to get your material included.
Anyone contributing material will be credited. Especially needed:

• Bank of Chattanooga Garland Numbers: G45, G56, and G90.
• Bank of Chattanooga Depression Scrip: $5, $10.
• Chattanooga branch of Union Bank of Tennessee: G132, G133.
• All Chattanooga 1870s City Scrip similar to G1298: $1, $2, $5, and $10.
• Railroads to or through Chattanooga:

• AL & TN: 20 cent with Receivers printed above vignette - unlisted
• East TN & GA: G1369, 1370, 1373, 1374, 1376, 1377, 1379.
• Hiwassee: $3 G-1385 • Memphis & Charleston: G-1392 to 1396
• Western & Atlantic: pre Civil War issues
• Wills Valley: G1494 to G1498, 1502, 1508, 1509.

• All company or private scrip from Chattanooga
• All scarce Chattanooga National Bank Notes

Please contact the author Dennis Schafluetzel at 1900 Red Fox Lane, Hixson,
TN 37343 or by e-mail at Dennis@Schafluetzel.org .
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