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The "Rose Engine" referred to is apparently a type of lathe, differing in
design from the American medal ruling machine, that was in use in France and
England for making copper engravings from medals and other relief objects.

The advent of Daguerreotype photography in the 1840s made the medal
ruling process obsolete for the purpose of illustrating medalic art. Frazier
opines that "if photography had been invented a few years earlier, medal ruling
would never have made an appearance." Perhaps in the bank note industry,
however, medal ruling would still have served a purpose, as did vignette and
portrait engraving long after commercial photography became available. Asa
Spencer, if not the inventor of medal ruling, was its foremost exploiter in the
technology of bank note engraving.
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The "Broke" in Broken Bank
By Howard L. Cohen

IN THE 1832, THE STATE OF GEORGIA WAS
being inundated with self-proclaimed banks issuing

paper money, many for nefarious purposes. A bill was
then enacted by the Legislature requiring banks to make
semi-annual reports to the governor. Failure to comply
would result in the bank's notes being refused by the
state treasury and the non-compliant bank's name being
published in the newspaper. As time wore on, more
regulatory banking laws were passed.

The antebellum bankers vigorously and loudly
protested these early regulatory laws and worked dili-
gently and successfully to convert the legislators to their
way of thinking. Eventually, years later, the legislature
sided with the bankers and voted to suspend a law
requiring them to forfeit their charter if they suspended
specie payment (i.e. silver or gold coin for bank notes at
par, upon demand).

The governor, Joseph Brown, vetoed the bill.
Although his veto was soon overridden, the veto mes-
sage he sent to the legislature is an example of how
banks manipulated the system to make money and soon
caused paper money to be discounted and ridiculed.

"Two men work with their hands. . .till each makes
a dollar in gold or silver. One loans his at interest. The
law. . .permits him to receive only 7 cents for the use of
it for one year, and if he charges more the law declares
the excess to be usurious and void."

"The other. . .obtains a charter conferring upon
him banking privileges. It is made lawful for him to pay
his silver or gold dollar as capital stock into the bank
and to issue upon it three paper dollars. The bank is
permitted to loan these three paper dollars at interest,
and charge seven percent on each of them. If he were to
loan them for one year at legal interest, he would
receive 21 cents."

"But the banker is not content with 21 percent a
year. . . . He will not, therefore, lend his three paper
dollars a year at seven percent, but he will loan them for
thirty days, first deducting interest out of the sum
loaned, if the borrower will also pay half, one or two or
three percent a month usury under the name of
exchange. This increases the interest received. . .to 25,
30, or 35 percent."

Governor Brown went on to note that the bank's
usury didn't stop there. There were more manipula-
tions with the one silver dollar in "paid in capital",
which was to be deposited ("paid in before the three
paper dollars are issued"). Since the law only required
the initial deposit and didn't specify the term of deposit,
the banker shortly withdrew this dollar and lent it out
again.

Soon, this early pyramid scheme collapsed and
"runs" on the banks, demanding specie payment, caused
the banks to fold.


