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Panama's Arias
or Seven Day Notes

By Joaquin Gil del Real

p ANA/VIA OBTAINED ITS INDEPENDENCE FROM COLOM-
bia by separating on November 3rd, 1903. Article 116, of the origi-
nal Constitution of 1904 reads: The power to issue legal currency,
of any kind, belongs to the nation, and is not transferable. There

shall not be private emitting banks." Article 117 says: "There shall not be in
the Republic any paper money of forceful acceptance. Therefore any individ-
ual may refuse all bills or promissory documents that do not inspire confi-
dence, be it of official or private origin". 1

Dr. Arnulfo Arias was elected president in 1940, and held a popular
plebiscite in December of that year whereby a new Magna Carta was adopted,
effective the following January of 1941. In this new Constitution, Article 156,
which replaced those mentioned above, reads: "The power to issue fiduciary
currency of forceful acceptance, of any kind, belongs to the State and is not
transferable. The power to issue legal tender fiduciary currency belongs to the
State, but may be transferred to private or official emitting banks, so long as
those banks are under State control in all matters relating to the emission, in
the manner prescribed by law." The following Article 157 reiterates: "There
shall not be, in the Republic, any paper currency of forceful acceptance." 2

With these changes, the road was open for Panama to have its own paper

Panama one-Balboa note (Pick 22).
Bust of Vasco Nunez de Balboa
sculpted by William Clark Noble of
the Philadelphia Mint for the 1931
Fractional Currency issued that year.
Emerald green and black.
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Panama five-Balboa note (Pick 23).
Statue of Indian Chief Urraca. The
original is on display at Escuela
Normal de Santiago. Blue and black.

money (coinage, on a par with U.S. currency, had been in circulation since
1904).

Although Dr. Aria's short presidency was not considered as a period of
peace and tranquility for the country, it was characterized as an administration
that promoted traditional folklore and all aspects of a nationalistic nature. 3

Within this framework, on September 30, 1941, Dr. Arias, celebrating
the first anniversary or his presidential mandate, addressed the nation and
informed the country of the creation of the Central Bank of Emission of the
Republic of Panama (Banco Central de Envision de la Republica de Panama)
which would place into circulation the first paper money of the Republican
period.

Upon assuming the Presidency of the Republic of Panama in 1940, Dr.
Arias had found the fiscal situation in a very difficult position. The country
was in arrears on the service of its external debt. Seeking to remedy the situa-
tion, in March of 1941, he sent the Comptroller, Augusto Arango, and the
Minister or Finance, Enrique Linares, to New York 4 to re-negotiate the
external debt and other matters, such as: the purchase of radio equipment;
information on Social Security programs; automobiles; road construction
equipment and, in secret, to negotiate the printing of paper money for what
would be the Central Bank of Emission of the Republic of Panama. 5

Upon Messrs. Arango and Linares' return to Panama, on April 29, 1941,
the Cabinet, approved an expense of B/35,000 to cover costs incurred in the
printing of the paper money that would soon be issued by the Panamanian
State. 6 Having thus approved the printing of the paper money, in the third
quarter of the year, the Administration of the country began to get nervous,
inasmuch as the bills have not been received. On September 7, the
Comptroller was sent to New York to ". . .try to hurry the shipment of certain
materials ordered by the Government some time ago...." 7

On the 24th of the same month, the Secretary General of the Presidency,
Cristobal Rodriguez, wrote Arango, "His Excellency, the President, suggests I
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write you, via air mail, on two important matters, appreciating the prompt
attention that you may render same. Firstly, the matter of the fiat money; we
are at the 24th and do not yet have news of shipment. . ." 8 Curiously, that
very same day, the Minister of Finance, Enrique Linares, sent a memorandum
to the President wherein he enclosed a specimen of the new paper money for
him to have as a keepsake.

Panama is a small country where everybody knows everybody and every-
thing. Already strong rumors abounded, which were such that in its issue of
September 30th, The Panama American announced on its front page:

"Soon There Will Circulate Bills of the Bank of the Republic"

Also, the paper said that the bills were printed by the Hamilton Bank Note
Company, in that there had been no publication of public bidding for printing
of same. 9

That night, the President of the Republic, Dr. Arnulfo Arias Madrid,
speaking to the country, on the first anniversary of his administration
announced the creation of the Central Bank of Emission of the Republic of
Panama, and the placing into circulation of its own paper money. This last
was legally effected by Decree Number 6 of 30 September, 1941, which creat-
ed the Central Bank of Emission and empowered it to issue legal tender paper
money.

The Bank was to be managed by a Board of Directors composed of:
President: Enrique Linares Jr.
Vice-President: E. de Alba
Director: G.A. de Roux
Director: Jose A. Zubieta
Director: Dr. Juan Lombardi
Secretary: M. de Jaen Jr.
To guarantee the emission of paper money, Article 4 stated: "For each

Balboa issued and in circulation, the Bank should maintain a real and effective
reserve of nine hundred eighty seven and a half milligrams of gold nine hun-
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Panama ten-Balboa note (Pick 24).
Tower of Old Panama, founded
August 16, 1519, and destroyed by
Morgan January 28, 1671. Reddish
tone and black.
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Panama twenty-Balboa note (Pick
25). Cart with sugar cane drawn by
oxen. Orange and black.

dred thousandths fine (987.5 and 0.900), or its equivalent in money of the
United States of North America, taking into consideration the Monetary
Convention between the two countries." Article 8 stated: "The Bank is oblig-
ated to convert into silver Balboas or legal coin or money of the United States
of North America for its nominal value any national paper money tendered by
any bearer." 10 The following day, October 1st 1941, Decree Number 103,
ordered the placing into circulation of paper money as follows:

720,000 one Balboa bills B/ 	 720,000
100,000 five Balboa bills 500,000
100,000 ten Balboa bills 1,000,000
25,000 twenty Balboa bills 500,000

Total B/ 2,720,000
The same Decree gave the specifications and characteristics of the bills

to be issued. 11

On October 2nd 1941, the first and only paper money bills of the
Republican Era began to circulate. The President, accompanied by his
Minister of Finance, was the first client of the Banco Nacional. Rene Orillac,
Cashier of the Bank, delivered number 000,001 of each series to the
President. 12

These new bills were of the same size and dimensions as those of the
United States. The 1-Balboa has the bust of Vasco Nunez de Balboa, which is
the same as the one on the fractional currency that appeared in 1931. It was
the work of sculptor William Clark Noble of the Philadelphia Mint. It's gen-
eral coloring is emerald green. On the 5-Balboa note we find the image of
Urraca, which is a reproduction of the original statue on exhibit at the Escuela
Normal de Santiago de Veraguas. Its colors are blue. The tower of Old
Panama, in a reddish tone, is portrayed on the 10-Balboa bill, which is yellow
and green. Lastly, a large cart pulled by oxen adorns the 20-Balboa note in an
orange setting. On the obverse of all the bills, the Coat of Arms of the
Republic of Panama is displayed with the motto, Honor, Justice, Liberty (which
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had replaced the traditional Pro Mundi Beneficio. 13

The day after the initial bank notes were circulated, the manager of the
Banco Nacional, Eduardo de Alba, declared to the citizenry that the new bills
were NOT of a forceful acceptance nature. At the same time he indicated that
the following Monday, October 6, the bills would be available in the city of
Colon. It is of historical interest that on October 7th, W.H. Kromer,
Comptroller of the Panama Canal, issued circular Number 438, wherein he
stated that Panama's new paper currency would be accepted in all agencies of
the Canal Zone. This memorandum carried the approval and counter signa-
ture of Acting Governor Colonel J.C. Mehafee.

One week later, on October 9th, Dr. Arias was overthrown. It appears
that he had left (he went to visit a girlfriend!) the country on a trip to Cuba,
without the legal and proper authorization of the National Assembly. By
virtue of this circumstance, all efforts related to the issue of Panamanian paper
money ceased, and a chapter in the financial history of the Republic came to an
end.

In collectors circles, this emission of Panama's paper money is referred to
as the ''Arias" or "Seven Day" bills, which are considered as one of the scarcest
and rarest in the world. 14 This came about because of the Executive Decree
Number 19, issued on December 30, 1941, whereby: ". . .Decree Number 6
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Front page of the Mundo Grafico issue
of June 20, 1942, with the story on the
incineration of the Arias notes.
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Officials gather to burn the "Arias," or
"Seven Day," notes after Arnulfo Arias
was deposed.

of 30 September by which the Central Bank of Emission is created is repealed
and provisions for the incineration of the emission are dictated." 15 The incin-
eration of Panamanian paper money took place in eight different sessions
between June 13, 1942, and July 6th of the same year 16 in the shops of the
Arts and Crafts School, then located on 13th Street, whose principal was
Rodolfo Rivera. 17

Though Article 4 of Decree Number 6 of September 30, 1941, autho-
rized: ". . .paper money for an amount not to exceed six million Balboas," only
five million Balboas were printed. This last was verified upon incineration, in
that the crates that contained those not authorized for circulation arrived after
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the fall of Dr. Arias. 18 The shipment of bills of the Central Bank of Emission
of Republic of Panama arrived in a total of 34 crates, each of which contained
four cartons with 24,000 bills each, with the exception of crate number 34,
which held three cartons of 24,000 each. The crates from one to four were the
ones that were opened and used for distribution of those bills authorized for
emission to the public. These contained all or the 5-, 10- and 20-Balboa
notes, and 144,000 of the 1-Balboa bills.

The incineration took place on June 13, 19, 21, 26, 27 and 29, and on the
July 1st and 6th, 1942. Curiously, the Notarized Affidavit of July 1st, 1942,
states: "We leave express written evidence that immediately before proceeding
with the incineration, the following bills were retrieved and delivered to the
Representative of the Comptroller, for safekeeping: of twenty Balboas, num-
bers 018570 to 018578 incl., of ten Balboas, numbers 017140 to 017149 incl.,
of five Balboas, numbers 035770 to 035779 incl., of one Balboa, numbers
113991 to 114,000 incl." 19 Perhaps the Comptroller Office still has these bills
in it's custody? It would be interesting to know!

It is interesting to note that in our travels, we have met collectors and

Three of the supposedly incinerated
notes that survive in collections today.
Note the serial numbers.
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have held in our hands 1-Balboa bills whose serial number is 589,210, in the
collection of the Banco Nacional de Panama, numbers 589,126, 594,400 and
595,422, all in private collections. The Notarized Affidavit (Acta Notarial) of
June 29,1942, concerning the incineration of Panama's paper money which
appears in the Report of the Ministry of Finance of 1943, pages 545 to 548,
states: ". . .the third carton, number twenty-five (25) contained the sum of
twenty four thousand Balboas (B/24,000) in bills or one Balboa each, series
576,001 to 600,000. . ." 20 To date we have not been able to find the official
protocolization (copy) of that Affidavit.

For those interested in the emission of these bills, there are two major
questions:

1. How much circulated? and
2. How many bills survived?
To answer the above we contacted Charlie Chan, Hercule Poirot and

Sherlock Holmes, all of whom suggested: check the records and look at the
numbers. So, we went to the Museum of the Banco Nacional and there found
records of the serial numbers of those bills that were incinerated, which,
together with serial numbers in the Notarial Affidavits more or less gave us our
answer, which we believe to be about 90-97% accurate.

Here goes. . . In the penultimate incineration, on July 1st 1942, it was
reported that 20-Balboa bills, numbered 003,001 to 025,000, plus 2,950 with
various serial numbers, or 24,950 were burnt. The records at the Museum
show circulated, but not incinerated up to number 000,997, by which we
assume that 1,000 20-Balboa bills circulated. (In this series the following serial
numbers are not accounted for: 002,003, 002,278, and 002,370.) The 10-
Balboa shows a cremation from numbers 012,001 to 100,000, plus 11,900
mixed numbers, for a total or 99,900 incinerated. The numeration of circulat-
ed items goes to 011,986, by which we assume that upwards of 12,000 bills
were circulated. For the 5-Balboas, the Acta Notarial indicates serial numbers
024,001 to 100,000, plus 23,800, plus another 50 for a total of 99,850 were
sent to the flames. Museum records show a circulation of 24,000 bills. Finally,
the 1-Balboa notes point out an incineration of bundles from 048,001 to
144,000 and 045,001 to 048,000, plus various for 40,750 which agrees with
evidence in the Museum. Summing up, we can assume, with great certainty,
that the following bills and amounts circulated:

1,000 Twenty Balboas	 B/ 20,000
12,000 Ten Balboas 	 120,000
24,000 Five Balboas 	 120,000
45,000 One Balboa 	 45,000

Total that circulated 	 B /305,000

From the same sources we have concluded that the following numbers of
bills were not incinerated and have survived, we hope, in some collectors
hands:

Twenty Balboa bills 	 50	 B/ 1,000
Ten Balboa bills 	 100	 1,000
Five Balboa bills 	 150	 750
One Balboa bills 	 4,250	 4,250

Total available 	 7,000

NOTE: Since he did the original research, the author has maintained a
register of all surviving serial numbers, strictly for curiosity and also for securi-
ty purposes in case some items were to disappear. If any collector has a one
Balboa bill within the 576,001 to 600,000 series and wishes a copy of the Acta
Notarial that appears in the Report of the Minister of Finance, the author will
gladly supply a copy for this interesting piece of history. You can contact me
at 546 N. Niagara St., Burbank, CA 91505. All information is confidential.
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wig" to the Editor
Cornish Separatists Circulate World Cup Note

TAM A MEMBER OF SENETH
_Lan Stenegow Kernow (The
Cornish Stannary Parliament) and
would like to bring to the notice of
all concerned with your society
that, as a nation, struggling for our
lawful rights as a national minority,
we have produced what we feel will
be a most valuable item.

This commemorative 500
Dynar note has been issued by the
Cornish Stannary Parliament to
mark the two hundred years since
Richard Trevithick constructed the world's first passen-
ger carrying motor car which made its pioneering jour-
ney in Camborne on Christmas Eve, 1801. This
remarkable event gave rise to the well-known Cornish
song, "Goin' Up Camburn Hill Comm' Down," recog-
nised by Cornishmen the world over.

The word "dynar" appears in the 13th century
Cornish Ordinalia miracle play. Line PC504 reads:
"dhodh a della pymp cans dyner," which means, "he was

owed five hundred dyner."
Each note bears its own unique serial number and

has been impressed with the official silver seal of the

Parliament, thus adding to its appeal. This commemo-
rative note is being marketed solely by Cornish
Heritage on behalf of the Cornish Stannary Parliament.

For obvious reasons, only the reverse of the cur-
rency is herein attached, but I feel sure there will be
great interest generated by this amongst your members
/ subscribers.

Sincerely yours,
Dr. Yowan gohnothiin) Ingram

Editor's note: Parties interested in this note can e-mail
kernowbysvykken@yahoo.co.uk
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