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Some Byways
in Confederate Currency

By Dr. Douglas B. Ball

F OR QUITE A FEW YEARS NOW, IT HAS BEEN GENERALLY
assumed that practically all that is going to be discovered about
Confederate currency has already been brought to light and that little
remains to be clone. Yet as I hinted early on, when I was doing my

Confederate column in the Bank Note Reporter for Austin Sheheen, there are
still quite a few areas where further research is needed, or at any rate might
produce interesting results.

These research areas of interest do not have to be based on notes worth
many thousands of dollars each, like a set of Montgomeries or the Eagle and
Shield or its sheet mate, the Indian Princess bill. As I suggested, the Type 18
notes opened considerable opportunities for research and collecting without
forcing the collector/writer into the expenditure of vast sums of money.

One such area that comes readily to mind is posed by the 7.30% Notes,
Types 39, 40 and 41. Some years back, I had occasion to point out that numis-
matists and philatelists needed to stop treating each other as completely unre-
lated hobbies or areas of study. I was able to tell the stamp collectors many
things they did not know about Ludwig Hoyer and Charles Ludwig, as well as
Dr. James T. Paterson (a dentist).

I, for my part, picked up some new facts about these same postage stamp
printers which I had not hitherto had any knowledge of. Indeed, my appear-
ance before a stamp collectors group, served the doubly useful purpose of not
only exchanging information but also encouragement to those of a scholarly
character to indulge in further research in relation to the ill-fated Paterson.

Although most collectors do not know it, my book, Financial Failure and
Confederate Defeat has stirred up a series of debates among historians and econ-
omists, which might have been at least partially obviated if the knowledge avail-
able to the numismatists had been shared with the two academic disciplines.
Just how this came to pass will be covered later in this article.

The so-called 7.30% Notes do not, as a group, inspire much interest
among the numismatic researchers. The workmanship of the Hoyer & Ludwig
and Paterson notes seems to involve mostly research into what the late Philip
Chase back in 1947 called dip/ens. This was simply his recondite word for
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minor plate differences arising from the fact that no lithographer engraves any-
thing exactly the same way twice running.

Yet the fact is that the central train vignette of the Types 39 and 40 are
different in several key regards, and that this difference reflects the fact that the
same two vignettes were in use simultaneously in the North even before the
War. Why did Paterson produce notes that were largely the same, one mirror-
ing Ludwig's work and the other copying artwork originally made and
employed by Waterman Lily Ormsby? I believe that the history of these two
types can been accounted for in much the same manner as the Type 28 notes in
my article on those bills back in 1972.

The legislative background of the 7.30% Notes is briefly as follows.
Secretary of the Treasury Memminger asked the first Congress for authority to
issue interest bearing notes in lieu of $165 million of 10 year 8% bonds, autho-
rized by the Act of April 12, 1862, which he assumed, correctly, could not be
sold. The Confederate Congress responded with an Act passed on April 18,
1862, which called for the issue of notes of not less than $100 denomination to
bear 7.30% interest per annum. The object of this expensive expedient was to
get people to exchange their non-interest bearing treasury notes for these notes
which they would hopefully not circulate but would lock up, thus reducing the
general circulation.

For a variety of reasons, including the inability of the printers to produce
enough circulating notes to meet the Treasury's need to pay, clothe and feed
the army, coupled with the rapid inflation which made holding on to the notes
profitless except in December of each year, such notes did in fact circulate and
did little to halt the rapidly escalating inflation. Only the banks held such notes
as an interest bearing reserve against their deposits.

.filoyer 8,-11 -adiAdo ElLinnontlYa.

Shortly after the Congress passed the enabling legislation, Memminger
contracted with Hoyer & Ludwig, to produce the requisite notes. The first of
these, from two plates and with the Hoyer & Ludwig imprint in the lower left
corner, were dated May 5-9, 1862, sheet numbers 1-2500. (Figures 1 and 2)
This short run occurred because Memminger ordered the printers to move to
Columbia, SC to get out of the way of the military operations going on around
Richmond. Since Hoyer and Ludwig refused to move, their contracts, govern-
ment equipment, and workers were given to J. T. Paterson, who moved them
either to Columbia or to Augusta, GA Paterson's home town.

Paterson continued the issue of the Type 39 notes under his own imprint

Figure 1

Figure 2
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Figure 3 (right)
Figure 4 (far right)

which appeared to the left of center at the bottom of each note. (Figure 3)
There was an hiatus on the further issue of these bills between May 9th and
June 4th, when the Paterson imprinted notes made their appearance. The issue
of the notes in this second format continued until July 15th, when the imprint
was switched to the right center of each note. (Figure 4) These notes of the
third major variety then continued from mid July to mid-August, 1862, when
their further issue ceased.

The issue figures for the Type 39 note varieties would seem to be
approximately as follows; 2500 sheets for the Hoyer and Ludwig imprinted
bills; 20,800 sheets of the Paterson name on the left side of the note. The
residue of the type, comes to about 14,000 sheets with the Paterson name on
the right.

Figure 5

Figure 6

So far as the Type 39 notes are concerned, it should be noted of this and
the subsequent Type 40 that the sheeting of both types, with one exception is
very doubtful. The only sheet we can identify with certainty is that with the
so-called "elongated A," (Figure 5), of which there is only one plate letter "a"
to "h" for the notes with this distinguishing feature. The others do not fall into
any clear category because the size of the letters outside the "A" vary apparent-
ly even on the same plate. Moreover, because packs of notes have surfaced,
proving that the sheets were cut up and then reassembled one plen to the pack,
all with the same serial letters; (for example letters "Ah" or whatever), no infor-
mation can come from that source.
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For unknown reasons, Paterson's workmen then prepared a new master
plate with the diffused steam vignette (Type 40) and put it into production.
This type ran from mid-August until October 25th. (Figure 6). The issue of
this type then ceased except for numbers 65001 to 69900, which were issued as
an after thought (left over heretofore unissued stock?) on two dates in January,
1863. These issues, 31,200 sheets and 4,900 sheets respectively, are marked by
the appearance of notes printed on Confederate watermarked papers. These
last appeared on the notes dated in late August and early September 1862, but
notes on unwatermarked paper appear among and after those noted. The block
letters watermark variety is much more common than is that with the script let-
ters.

The comparative crudity of the Hoyer & Ludwig-Paterson type notes led
to numerous complaints being made to Memminger with the observation that
such notes simply made counterfeiting easy. Indeed, there are a number of
counterfeits of these notes. The Secretary therefore instructed the steel and
copper plate engraving firm of Keatinge & Ball to prepare notes to be issued
under the Act of April 18, 1862.

There is no correspondence in the National Archives pertaining to this

subject, but the first notes engraved by Keatinge made their appearance on
August 26th, 1862. (Figure 7). We would be safe in assuming that the order
was probably placed at least a month earlier. Contrary to Memminger's expec-
tations, these notes were also counterfeited. Although these were the first two
color notes made in the South since the Manouvriers and the Hoyer & Ludwig
Type 17 bills, very few inverted face tints or tints printed on the backs of notes
have appeared. (My collection contained only one of each type.) Evidently, a
real effort was made to weed out any error notes before they were circulated.
The presence today of notes with brown as well as orange face tints is not an
error on the printers' parts, but merely the results of oxidation.

The new 7.30% Notes besides being engraved on steel came four to a
sheet and not eight as had been true of the lithographed bills. The supervision
of the printers was still somewhat lax and Keatinge made two obvious errors on
plate one; there was no "The" in the curl over "C" in "Confederate" and the
date, which had to be partially hand filled in at the top, was missing and there
was no "186". There were approximately 1800 sheets of these printed, almost
all of which were apparently issued from Charleston, to judge by the issue date
stamps on their backs.

This issue is somewhat clouded by the existence of a few notes in the
1800 range with the errors corrected and a few of the uncorrected notes with
number ranges above 1800. In any case, these minor errors were swiftly cor-
rected and notes from plate lA with the corrections soon appeared. Two more

Figure 7
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Figure 8 (right)
Figure 9 (far right)

plates in the style of this plate were ultimately put into service as well as four
plates of the sub-variety, as Phil Chase pointed out long ago.

The difference between the two sub-varieties lies in the fact that the
scrolls (called by Criswell Scroll I and Scroll II) are mirror images of one
another. (Figures 8 and 9). There are also minor deviations about whether the
line at the right runs under "Except Export Dues". And there is also the dou-
ble "For Treasurer" variety, which apparently lasted only a few sheets before it
was discovered and corrected. How or why this occurred is unknown, but the
usual bill padding scheme of charging for a new plate because of minor changes
does not seem to have operated here.

It must also be noted that the issue of these notes with the plates com-
mingled, went on until the end of 1862 and into January of 1863, when their
issue ceased. The cessation of issues was certainly not affected because the
limit on this note issue had been exceeded. The 167,600 sheets of the Type 41

notes and the 69,900 sheets of the Types 39 and 40 bills emitted only came to
$122 million whereas with only $3.222 million of the April 12, 1862, bonds
sold, a total issue of over $160 million was permissible.

It should also be noted that while the notes bore a date on the face when
they were prepared for sale by the Treasury Note Bureau, many notes bear on
the back a handwritten or stamp date indicating when the notes were paid out
of the Treasury. This was done to reduce the interest expense between the two
days. (Figures 10 and 11).

A second point comes from the fact that at the time the Congress autho-
rized these notes as an afterthought, the legislation failed to cover the impor-
tant point of when the interest was to be paid. By a further Act at
Memminger's request, the date was set on January 1st of each year until "six
months after the Ratification of a Treaty of Peace between the Confederate
States and the United States," when the notes became payable. These provi-
sions show two other deficiencies in the legislation. Firstly, it would obviously
be impossible for the Confederate Treasury to pay off all these notes and the
regular issues within six months of peace. The retirement of the notes would
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Figure 12 (left)
Figure 13 (below)
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clearly have to be put off for years. Many Southerners were
aware of this, and it undermined their confidence in the govern-
ment's credit.

Second, the inevitable inflation was not anticipated and no
effort was made to issue notes in higher denominations to inhibit
their circulation. Such a course was strongly urged in various
letters to the Secretary. As a corollary to this point, since the
notes were issued in lieu of April 12, 1862, Act bonds, the notes
should have been made fungible in such bonds as a sure fire
means of getting them out of circulation. As a result, there was
no legal means of funding these notes into bonds until the Act of
November 28, 1864, another example of the too little and too
late operations of the Confederacy's finances.

In many ways, the backs of these notes are more interest-
ing than the faces, since each has its own story to tell. Also,
there are so many different hand notations and stamps that I can
only skim over the surface of the topic in this article. Many
notes are hand issued in towns located all over the Confederacy
by army disbursing officers. Other notes bear locally made or
Treasury ordered stamps made in Richmond. Such issue stamps
for Richmond, Charleston, Jackson and Montgomery (Figures
12, 13 and 14), were actively used and made by a die sinker
called Baumgarten in Richmond, who was a prominent member
of his congregation. It was not until recently that the
Montgomery stamped notes came to light. There
are even counterfeit stamps for Jackson, put on the
backs of counterfeit notes!

There are also philatelic stamps on the backs
of some notes. Two varieties are available for
Charleston, SC. (Figures 15 and 15A-Figure 15
detail inverted). In addition there exist stamps for
Jackson, MS; San Antonio, TX; Lenoir, NC; and
Shelbyville, TN. Most of these are dated in 1863.
There is a scattering of others, without any place being named.
Nor should we forget the red numbers used as validation stamps
for Savannah, GA dated from Septmeber, 1862, to April, 1863,
which appear on the note faces of interest and non-interest bear-
ing notes alike. They were placed on the notes to assure the
recipient that the Savannah Depositary office guaranteed their
authenticity.

What is important for the economic historian is the inter-

Figure 15 (below)
Figure 15A (below, Figure 15 detail inverted)

'ERE 5' PA I a, Yf3
1TSAftiLIARY 0;344.

AT A 	 glf74,

ihrMits PST MOTO

AT SAYAN N A H
W./AMA RV 1863,



INTENtsT PAlo
IftJANFIcerkm,

Al 101.17, M

• 4r,litt.kf ,s0

u 1
Figure 16 right)

Figure 17 (far right)

$,T PA if,
4VAkilARY 1835•
A,T.JAcK410,

Letter to the Editor

F IRST OF ALL, MY COMPLIMENTS ON THE
March/April special issue on Nationals. Quite an enjoy-

able and informative set of articles from authors who are clear-
ly passionate about National Bank Notes, their history and the
history of the towns, institutions and people associated with
them. The special issue format seems to be working out very
successfully.

I read with interest "Bank Happenings" and its sketch of
the life of William Wallace Crapo, president of the Mechanics
National Bank of New Bedford, Massachusetts, and signer of
the pictured 1882 $5 National on that bank. Researching the
lives of currency signers is something I enjoy, although my
personal focus is on Continental Currency signers rather than
National Bank Note signers. However, allow me to add two
interesting tidbits concerning Mr. Crapo.

First, Mr. Crapo has a compelling connection to the his-
tory of National Bank Notes. During his third term in
Congress — the 46th session — Crapo served on the committee
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est paid stamps on the back. There has been a hot controversy of late as to
whether such interest bearing notes were a useful tool of Confederate finance
by keeping down the total amount of notes in circulation or whether they were
too low in denomination and proved to be a highly inflationary and expensive
method of borrowing money. If the notes were closely held (Figure 16), (they
would obviously be stamped for the same city in 1863 to 1865). This would
not be completely conclusive on the subject since the notes could have changed
hands within a city. On the other hand, different place stamps proves that the
notes traveled, sometimes for considerable distances. (Figure 17) This proves
that the notes circulated.

Since quite a few of the notes did in fact circulate and since the banks
hoarded such notes as part of their cash reserves, disposing of their non-inter-
est bearing notes, did that have an inflationary impact on the Confederate
economy? The evidence suggests they did have such an impact -- hence my
observation at the beginning of this article that numismatics can shed light on
historical and economic questions. I contend that there is still quite a lot of
research to be done, especially when the results of the processing of the
Treasury - Smithsonian Confederate note hoard are published on the 1862 and
1863 notes.

on Banking and Currency, and for the 47th session, he chaired
the committee. It was Crapo who introduced the bill to
extend the charters of the National Banks as they neared expi-
ration in 1882. So we have Mr. Crapo to thank, at least in
part, for the continued existence of these notes that we all so
avidly collect. More information can be found in a biographi-
cal sketch of the Honorable William W. Crapo in The Bay
State Monthly, Vol. 3, Issue V, October 1885.

Second, Mr. Crapo had a famous relative who was named
after him. William Crapo's nephew was William Crapo
Durant (W.C. Durant), founder of Durant-Dort Carriage
Company in 1886 and more familiarly the organizer of Buick
Motor Company in 1905, followed by General Motors shortly
thereafter, and then a partner of Louis Chevrolet and founder
of Chevrolet Motor Company. An excellent summary of
W.C. Durant's achievements and troubles (he later spent $90
million trying to make a go of Durant Motors) can be found in
the recent R.M. Smythe Strasburg auction catalog (auction
#217), on page 160 in the description of a General Motors
stock certificate signed by Durant, contained in the Charles A.
Leeds Jr. Collection. The certificate and a photo of Durant
are pictured there as well. •
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