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Singular Specimen 
Emergency Currency of the Financial Crisis of 1907
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without the sanction of law, an anachronism in our
time, yet necessitated by conditions for which our own bank-
ing laws did not provide," was leading national economist, A.
Piatt Andrew's description given for the scrip issued in 1907.

In the fall of 1907, the U.S. economy was quite robust,
and the demand for money was
exceptionally strong. Flow-
ever, a shortage of paper
money threatened the business
community. National Bank
Note currency, because it was
inherently inelastic, offered no
provision to expand or con-
tract with the needs of trade.
The nation experienced its
most extensive and prolonged
breakdown of the credit mech-
anism as first banks in New
York City and later through-
out the country were forced to
issue scrip in small denominations, payable through the local
clearing house, to carry on the every day commerce.

In the St. Louis area, four National Banks issued a com-
bined total of $3 million dollars' worth of scrip in the form of
cashier's checks in denominations of $1, $5 and $10. These
checks were of three types. One group of cheeks were
"payable to the bearer." A second type was payable to a partic-
ular bank officer at the bank which issued them. Still others
were payable to "John Smith or bearer."

The checks first appeared in circulation in early
November of 1907, and continued in service through the
Christmas holidays. Their use subsided substantially in early
1908, and by February of that year
the checks had disappeared from
circulation.

A provision in the National
Bank Act specifically forbade
National Banks from issuing "any
other notes to circulate as money
than such are authorized by the pro-
visions of this title." National banks

Opening day, July 7, 1919, First
National Bank, Broadway and Locust,
formerly the Mechanics-American
bank building.

commonly issued cashier's checks,
so the Law was not violated -- bent,
perhaps, but not broken.

This brings us to a singular
specimen, a survivor of this emer-
gency currency from the
Mechanics-American National Bank
of St. Louis illustrated above.
Cashier's Check number 72, illus-

trated here, was not redeemed with the others, but was quar-
ter-folded and filed away. Perhaps it was originally kept as a
souvenir, but we see that it was, in fact, called back into service
during the Great Depression! This check was cashed, and
stamped "PAID" on February 10, 1933, just a few days before
the newly-elected President of the United States, Franklin

Delano Roosevelt, declared a Bank Holiday!
Perhaps the proceeds from this cheek were used to buy

food or warm clothing for children, well never know. But the
creativity of the banking community in 1907 created a nego-
tiable instrument which, after 25 years of seclusion, finally
served its original purpose.

It is also quite important to point out that the bank which
issued this check in 1907 no longer existed when the check was
cashed in 1933! On July 7, 1919, the Mechanics - American
National Bank, Third National Bank, and the St. Louis Union
National Bank (formerly St. Louis Union Trust Company)
merged to become First National Bank in St. Louis. Despite

this merger, the obligation of the
predecessor bank to "pay on
demand" was honored.

Had it not been for two indi-
viduals, the person who saved the
check originally, and someone at
First National Bank who saved this
check AGAIN, this important
numismatic item would not still be
in existence for the collector today.
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