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How They Did the Deal
in 1861

BY WENDELL WOLKA

Figure 1: The $10 was a totally new
design, incorporating all new elements
including the portrait of the bank's
President, Dr. John Andrews, on the
right. Since the President was
required to sign all notes of $5 and
above, the collector acquires an auto-
graphed portrait of Dr. Andrews on
every issued note. More than 84,000
notes were put into circulation
between 1859 and 1863-1864. There
are 27 known surviving examples.

The FindAv. .:r HILE WADING THROUGH THE HUNDREDS OF
_ cubic feet of documents related to the State Bank of Ohio at

the State Archives in Columbus, Ohio in 1998, I came across
a nondescript box labeled "Executive Papers." Inside were a

number of miscellaneous letters and documents of minimal interest to the
paper money researcher. However, lying in the bottom of the box was a file
folder labeled "Contracts." When I opened the folder I came face to face with
the 1861 printing contract between the American Bank Note Company and
the State Bank of Ohio.

After reading the details of this document, several mysteries were solved
and several more were created. This contract offers a fascinating look at how
bank note companies and banks conducted business at the dawn of the Civil
War. The purpose of this article is to explore the details of this contract and
relate them to the numismatic aspects of 19th century banking in general and
the State Bank of Ohio in particular.

The State Bank of Ohio: A Profile
The State Bank of Ohio was chartered in 1845 for a period of 21 years;

its scheduled termination set for May 1, 1866. The bank, at its high point, had
41 branches located throughout the state and was considered one of the most
respected and secure institutions in the United States during its existence. Of
the 41 established branches, 34 converted to National Banks. To its credit,
although the bank branches issued just under 5,800,000 bank notes with a face
valve in excess of $22,000,000, not a single note holder ever lost a cent due to
holding this bank's issues. Every note presented was promptly redeemed, at
least one as late as 1917!

The State Bank of Ohio & its Bank Note Company Partners
The bank's sheer size made it a valuable customer for the bank note

printing companies and allowed it to negotiate from a position of strength with
them. In 1845, the State Bank of Ohio split the business between Toppan,
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Figure 2: The $1 design, a totally new
rendition, was approved in late 1859
and first printed in 1860. The main
vignette is a portrait of Hosea
Williams, President of the Delaware
County branch and a member of both
the State Bank of Ohio's Board of
Control as well as the Executive
Committee. More than 332,000 notes
were issued, with 110 surviving speci-
mens known today.

Carpenter & Co., Cincinnati, and Danforth, Spencer and Hufty, New York
and Philadelphia. This continued until June of 1850 when the State Bank of
Ohio put all of its bank note business out for bid.

Requests for quotation were sent to the firms of Draper, Welsh & Co.
and Rawdon, Wright, Hatch & Edson, as well as the two incumbent suppliers
of bank notes - Toppan, Carpenter & Co. and Danforth, Bald & Co. The
business was awarded to Draper, Welsh and Co. early in 1851 on a sole source
basis.

Almost immediately Draper, Welsh & Co. had difficulty fulfilling the
contract, suffering both delivery and quality problems trying to keep up with
the Bank's demand for bank notes. This resulted in the firm nearly losing the
business in 1852. However, things were patched up and Draper, Welsh & Co.
continued to enjoy the business on an exclusive basis from 1851 to 1856, when
the contract was renewed for another five years via a fifty-eight word letter!

When the great American Bank Note Company Association was formed
in 1858, it became the sole supplier of bank notes to the State Bank of Ohio
(via Draper, Welsh & Co., one of its member companies). The first issue to
have only the American Bank Note Co. imprint was the 1859 redesign of the
bank's $10 note (see Figure 1) which was first printed in the Spring of 1859.
The redesigned $1 was approved in 1859 and began deliveries in 1860 (see
Figure 2). Other denomination designs remained unchanged and sported both
the predecessor Draper, Welsh & Co. imprint as well as the ABNCo. mono-
gram.

The 1861 Contract
American Bank Note Company's first (and as it turned out its last) con-

tract with the State Bank of Ohio was executed on January 24, 1861, for a term
to coincide with the end of the Bank's charter life, May 1, 1866. Following are
excerpts from the contract and observations on each:

That the said American Bank Note Company agree to furnish the said the State
Bank of Ohio the number of impressions which may be wanted and ordered by said
Bank from this date to May 1st, 1866, of the following denominations, that is to
say Ones, Twos, Threes, Fives, Tens, Twenties, Fifties and Hundreds from steel
plates executed in the best & most perfect style of the art of engraving with the
names & locations of each of the branches as the same may be required by the
President, engraved upon the face of the notes and with the names & locations of
the said branches severally & as required, engraved on the backs, on each end of
the backs of the notes, and also the denomination of the note & the words State
Bank of Ohio; the backs of the notes to be printed with indelible red ink.
While the State Bank of Ohio included $20, $50, and $100 denomina-

tions in the contract, these denominations were never actually ordered. The
bank's earlier experience had shown that $20s received limited use, while $50s
were seldom ordered by the branches or used in commerce. The bank never
issued $100s during its entire existence. The bank continued the use of its
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Figure 3: The $2, first issued in
September, 1861, was also a totally
new design, featuring the portraits of
John Bacon (left) and William A. Otis
(right), both members of the Executive
Committee of the bank and prominent
bankers in Springfield and Cleveland
respectively. The note was printed
until 1863, with only approximately
25,000 notes actually being issued.
Today, nine surviving specimens are
known to exist.

hallmark red backs as well as the use of printed branch names to aid in the
note redemption and sorting process.

...which are to be delivered at the office of the State Bank of Ohio in Columbus at
the expense & risk of said American Bank Note Company; that is to say if any of
said impressions shall be lost in the transmission & be counterfeited or wrongfully
put into circulation, other plates from such lost & used denominations shall be exe-
cuted & impressions as aforesaid delivered as aforesaid therefrom without addi-
tional charge or expense to said Bank, & so from time to time as such accidents
shall happen during said term to May 1st 1866. And it is also understood that if
said plates be counterfeited so that the Board of Control or the Executive
Committee shall determine that such counterfeits are dangerous, then said
American Bank Note Company shall at their own expense execute other plates
and so as often as the plates or impressions from them shall be counteifeited &
determined to be dangerous by the Board or Executive Committee as aforesaid
during the said term from this date to May 1st 1866.
Because of the amount of business involved, American Bank Note

Company agreed to some rather one-sided terms. Notes were to be delivered
at American Bank Note Company's expense and risk. Further, if stolen notes
were put into circulation or counterfeited, American Bank Note Company was
to stand the expense of producing new plates and providing replacement
notes. This was also the case if counterfeit plates were deemed dangerous by
the State Bank of Ohio. Fortunately for American Bank Note Company,
there are no known instances of this provision having to be enforced. There
are, in fact, no known counterfeits of these last issue denominations and only a
couple of scattered raised notes which probably did not qualify as dangerous.

It is further understood that the American Bank Note Company guarantee Ten
thousand impressions only from plates printed with the patent green ink & that
the State Bank of Ohio agree to pay said company for retouching such plates the
scam of Fifty dollars after each ten thousand impressions executed & delivered.
And said American Bank Note Company further agree with said Bank that they
will furnish the best description of Hand made Bank Note paper for said Bank at
the rate of Twenty two dollars & fifty cents per thousand sheets, each sheet mak-
ing two impressions, and to furnish Eight thousand impressions per month if
required and ordered by the President of said Bank for & during the period afore-
said and the said the State Bank of Ohio agrees to pay said American Bank Note
Company for every thousand impressions of 1-1-1-1 notes printed on the back as
aforesaid & on the face with patent green ink & black carbon ink, executed and
delivered, the sum of Sixty five dollars; for every thousand impressions of 2-2-2-2
notes printed on the back & on the face with patent green ink & black carbon ink,
executed and delivered, the sum of Sixty five dollars; for every thousand impres-
sions of 3-3-3-3 notes printed on the back & on the face with black carbon ink &
typographical patent green protector, executed & delivered, the sum of Fifty jive
dollars: for every thousand impressions of 5-5-5-5 notes printed 077 the back and
on the face with anti photographic red ink & black carbon ink, executed and
delivered, the sum of Sixty five dollars: for every thousand impressions of 10-10-
10-10 notes printed on the back & on the _Pee with anti photographic red ink &
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Figure 4: The $3 was essentially a
rearranged version of the previous
design with red protectors added (see
Figure 5). The portraits are believed to
be those of Judge Jacob Burnet (left)
and Judge Ebenezer Lane (right). This
note was first printed in 1861 and con-
tinued until 1863, with a minuscule
issue of just under 8,000 notes. Not
surprisingly, there are only three
known surviving specimens.

black carbon ink, executed and delivered, the sum of Sixty five dollars; and all
other denominations required, executed & delivered, to be printed at the same rate
as aforesaid.
This section of the contract dealt with the costs, charges, and specifica-

tions of the denominations covered by the contract. Prior to discovery of this
contract, the $1 denomination was known with both red and green protectors
although nothing was known as to why. Of the 110 known surviving $1 speci-
mens, only seven have green protectors.

From the above contract language it now becomes evident that the $1,
$2, and $3 notes were all specified to have green protectors. This did not hap-
pen although recently discovered correspondence indicates that models and
proofs of a green protector $2 and two different versions of a green protector
$3 were provided for evaluation in February and March 1861. It is not believed
that these models and proofs have survived to the present day. The $1 note
started out with red protectors in 1860, briefly switched to green protectors
between approximately March and May 1861, and then changed hack to red
protectors again. The $2 and $3 notes were never produced with green pro-
tectors when introduced later in 1861 (see Figures 3 and 4). The cryptic pro-
vision related to a $50 retouch charge after every 10,000 impressions which
was to be paid by the State Bank of Ohio gives us an inkling of what happened.
Apparently the Patent green ink somehow resulted in shorter plate life. While
many banks used this green ink, most never had the extended press runs
required by the State Bank of Ohio.

More recently discovered correspondence has finally identified why and
when the State Bank of Ohio decided not to continue with the green protec-
tors on the lowest three denominations. A letter dated April 6, 1861, addressed
to Robert Draper of the American Bank Note Company relates the problem:

Office of the State Bank of Ohio
Columbus Apl. 6th 1861

R. Draper Esqr Manager
Dear Sir,
Mr. Finn has found that the green till7 077 our notes, acts in a powerful manner in
wearing off the points of his pens whether pointed gold pens or steel pens. He says
the best pen he can get will not sign over one hundred sheets with unifOrmity and
is entirely destroyed in signing 400 sheets. On the reel tint one of the same pens
will sign 40,000 without being injured in the least. The expense of this tint
(green) if this is to be the effect will hardly justifj , its preference over the red. Can
you explain this? Is it new to you? Have others complained of it? What would you
suggest?
Yours truly,
J. Andrews Prest.

In light of this letter, the $50 plate retouch provision mentioned above
makes sense. Mr. Finn was the bank's Vice President who had to sign every
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Figure 5: This earlier design received
only a minor facelift in 1861 (see
figure 4).

note of less than $5. He had obviously discovered that the green ink was just as
tough on pen nibs as it was on steel printing plates! This situation apparently
became intolerable very quickly as a second letter, dated May 23, 1861, indi-
cates:

Office of the State Bank of Ohio
Columbus May 23rd 1861

Robert Draper Esqr Manager
Dear Sir,
At the session of the Board of Control just held I was requested to ask you to dis-
continue the use of the green tint on all our notes. The members do not like it.
Yours truly,
J. Andrews Prest.

While we do not have the benefit of seeing Mr. Draper's correspon-
dence in reply, one last letter, dated July 4, 1861, sums up the situation:

Office of the State Bank of Ohio
Columbus July 4th 1861

Robert Draper Esqr Manager
Dear Sir,
I have your favor of the 2nd Inst. also the proof sheets by express. My letter of
May 23rd was written after having the views of the members of the Board of
Control among whom the opinion was very general that they preferred  the red
tint and wished it on all the bills. They think the S. Bk. of Ohio is identified by
the red and that the advantages of retaining it on all the notes are greater than
any that would result from a change.
Mr. Finn's experience in signing on the green tint is that it will use up two gold
pens* every 1000 sheets and 30 steel pens for every 1000. But the great objec-
tion is want of uniformhy in the signature which changes every few signatures.
This may be no serious objection with a single Bank of small circulation but when
it applies to 36 Banks it is another matter.
Yours- truly,
J. Andrews Prest.

It appears that the Board of Control was never totally comfortable with
using the green tint and used this problem as the opportunity to go back to the
more familiar red version.

The State Bank of Ohio received very good prices. The total price for
4,000 notes with red and black faces and red backs was $65 plus $11.25 for
paper, or just over 1.9 cents per note. The bank's $3s were an even better buy
at just under 1.7 cents per note. This slight difference was due to the fact that
the protectors on the $3 were typographically done. No reason is known for
why this was done, other than perhaps the $3 was not expected to have signifi-
cant demand and thus was redone cost-effectively.

It is further agreed that payments shall be made to said American Bank Note
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Company within Sixty days after each semi annual session of the Board of Control.
It is fitrther understood & agreed that in case of any violation of this agreement on
the part of said American Bank Note Company, of which violations the Executive
Committee shall be the sole judges, then the contract on the part of said Bank shall
be no longer obligatory & the said American Bank Note Company shall moreover
be liable to all damages which may happen on account of violating any of the stipu-
lations on their behalf herein contained & for any it or damage which may
accrue to said Bank in consequence of the neglect, refusal or omission of Said
American Bank Note Company to comply therewith as shall be ascertained &
determined by the Executive Committee.
Again, the State Bank of Ohio clearly understood and appreciated its bar-

gaining position. American Bank Note Company was to be paid only twice a
year and the State Bank of Ohio was to be the sole judge of whether or not
contract terms had been violated. Moreover, American Bank Note was con-
tractually held liable for any damages resulting from non-performance.
Fortunately, none of these provisions ever had to be enforced during the life of
the contract.

It is further understood that when required & ordered by the President of said
Bank, the steel Bank Note plates are to be destroyed in such manner as he shall
direct.
This final provision of the contract was fulfilled in May 1865 when

President Andrews ordered that the plates held by American Bank Note Co. be
defaced and returned to Columbus. The previous November, the branches
had been instructed to not issue any new notes and to start withdrawing notes
from circulation as they were presented for redemption. In practice, this
approach had already been going on for some time prior to the official orders
that were given in November 1864.

In Conclusion
So there you have it; a rare insight into the specifics of how business was

conducted at the dawn of the Civil War. I suspect that the bank note compa-
nies had a much better bargaining position with smaller banks, but when this
much business was at stake, well, the customer was king!

I would like to thank the reference staff of the Ohio State Archives for
their assistance and patience while helping me rediscover the documentary his-
tory of the State Bank of Ohio in the stacks at the Ohio Historical Society in
Columbus. I would also like to thank Walter Allan and Mark Tomasko for
their invaluable assistance in identifying and confirming several of the portrait
subjects.

Figure 6: The $5, which was produced
between 1861 and 1863, likewise saw
only minor changes and the addition of
red protectors. Today, this extremely
rare note, which saw just under 32,000
notes issued, is represented by three
surviving specimens. The illustrated
note is similar to the later ABNCo. ver-
sion. The portraits are believed to be
those of Governor Reuben Wood (left)
and Alfred Kelley (right). On the
redesigned version these portraits were
reversed (Kelley, left; and Wood, right).
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