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Type 2 Refunding Certificate. These
notes were issued in the $10 denomina-
tion only and bore interest, which capped
in 1907 when the "face" value of the out-
standing notes was $21.30.

•
H d1

•cert7f
BY FRANK CLARK

IEN I FIRST CONSIDERED U.S. CURRENCY, ONE TYPEWI-

of note in particular caught my attention: the $10 Refunding
Certificates of 1879. They were of an odd shape (6.5" by 3.5")
and accrued interest. They were not really currency, but a circu-

lating bond. I found them to be very interesting, historical and different.
The Congressional Act of Feb. 26, 1879, created the $10 Refunding

Certificates, and they are all dated April 1, 1879. The above act was passed to
make government securities popular and within the pocketbook of the average
citizen. These notes were convertible, with accrued interest, into four percent
bonds when presented at the office of the Treasurer of the United States in sums
of $50 or multiples thereof.

The certificates were sold in limited amounts to individuals at post offices,
but since they could be converted into four percent bonds at a premium, bankers
and others in some cities hired men to stand in line at post offices and purchase
the certificates. This practice was fraud according to the law and where done the
sale of the certificates was discontinued.

Initially, this helped get the Refunding Certificates into the hands of the
general population. However, eventually most of the Refunding Certificates
were held by National Banks. The certificates were sold for only a brief period,
with proceeds going to the U.S. Treasury.

The act provided only for the $10 denomination, which accrued interest at
four percent per year indefinitely. The low denomination and indefinite interest
were major benefits, however, Congress curtailed the interest on these certifi-
cates as of July 1, 1907. As of that date the interest alone amounted to $11.30, so
these certificates are still legal tender today to the tune of $21.30.

There were two types of Refunding Certificates. Type 1 bore on the face
the name of the person to whom the note was issued and required the endorse-
ment of the owner in the presence of a witness on the back. These are payable to
order. The Type 2 was a general certification that ten dollars had been deposited
and required no endorsement. These are payable to the bearer.

Both types have portraits of Benjamin Franklin in the upper left corner of
the face. This engraving is based on the painting by James Barton Longacre.
Both types have red Treasury Seals, but the Type 1 seal has rays and the Type 2
seal is scalloped.
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Other differences include: Type 1 has a thin cross used as a printer's
embellishment mark at the end of the serial number, while Type 2 has a much
thicker cross for that purpose. Also, in the upper corners, there are differences in
the denominational counters "X", "10" and "TEN". Both types have the signa-
tures of Jas. Gilfillan, Treasurer of the United States, and G.W. Scofield,
Register of the Treasury.

The backs of the two types are entirely different. The back of Type 1 bears
an assignment form for conversion of the certificate into a four percent bond.
The Type 2 back shows a large "TEN" at upper center, plus an interest table (see
illustration). Both backs are printed in black.

Type 1 notes are extremely rare. Only 5,850 were issued and only two are
outstanding. Their whereabouts are known.

They are: A287, the Friedberg plate note, formerly owned by Robert
Friedberg, James M. Wade, Robert F. Schermerhorn, and Harry W. Bass, Jr.
This note appeared in the Bowers and Merena Sale of the Harry W. Bass, Jr.
Collection Part I, May 7, 1999, as Lot 111. In Almost Uncirculated grade, it was
hammered down at $230,000.

The other known Type 1 is A3793. It is located at the Bureau of the Public
Debt, canceled with two large corners missing.

The second type had 3,995,425 notes issued. Eight hundred thirteen are
outstanding. There are over one hundred known serial numbers which range
from A500 - A3996892. This would indicate that there were more certificates
printed than issued with some serial numbers being skipped.

A total of $40,012,750 of both types were paid out. However, most were
paid out in the fourth quarter of 1879 to the tune of $39,398,110.

Type 2 Refunding Certificate has a
redemption table on its back. The earlier
issue bore an assignment form.

These Refunding Certificates are very popular with type collectors. They
exist in a wide range of grades. They are a worthwhile addition to a collection of
paper money.
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