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National Bank
Circulating Note Essais

BY GENE HESSLER

Above and below, face and
back designs for a National
Bank Circulating Note that
appeared in "Underwood's
Bank Note Reporter."
(Courtesy of Eric P. Newman)

T ATER THIS YEAR I HOPE TO HAVE A NEW EDITION OF U.S.
Essay, Proof and Specimen Notes in print. BNR Press hopes to have the
book ready by the ANA Convention this summer, or sooner if possible.

jThe new edition will include about 100 essays, never seen before. There
will be about 40 additional pages for a total of about 260 pages.

A section of the first edition was devoted to National Bank Circulating
Notes. These Series of 1873 essais were intended to replace the worn Original
Series National Bank Notes. However, as most collectors of National Bank Notes
know, this plan was rejected, and "Series 1875" was added to the original designs.
For the story of these essais see the Hessler, Huntoon and Kelly references listed
below.
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A few months ago I received photocopies of sketches for the face and back of
the Series 1873 $10 denomination from Eric Newman. These sketches of the $10
denomination — designs for $1, $2, $5 and $20 notes were also prepared at the
Bureau of Engraving and Printing — had appeared in Underwood's Bank Note
Reporter, March 1882, p 126. The drawings of the face and the heretofore unseen
$10 back design were attributed to George W. Casilear.

The artist who made the sketches took some liberties, including assigning
Charter 379 (the National Bank of the Republic, Boston) to a mythical Tenth
National Bank of the City of Rochester, New York. If you compare the illustra-
tion of the essai printed from an engraved plate with the sketch there are other
differences, including the designation of Cashier and President, rather than
Treasurer and Register. Apparently the sketch for the back was rejected for the
version that was ultimately engraved.

Comments that accompanied the illustrations in Underwood's said one of the
reasons for this design was to thwart the counterfeiter. Previously the counterfeit-
er, after making an "electrotype plate," needed only to change the name of the
bank and charter number, since charter numbers were overprinted, not engraved.
It was stated that the illustrated sketch had the charter number engraved twice on
the face and once on the back.

With the exception of the engraved charter number on the back, a feature
adopted on Second Charter notes, large engraved charter numbers on the face
plate would have required an extra plate-alteration process. Subsequent National
Bank Notes had small charter numbers as part of the border. This took much less
time to "lay in" than larger numbers would have required, in addition to inserting
the name of the bank on the face plate.

Engraved face design for one
of 13 National Banks. The por-
trait of William Seward was
engraved by Charles Schlecht.
(Photo by the author)

Engraved $10 back design by
National Bank Note Company.
(Photo by the author)



1411'.-TTTTT BANK
IIIII1Happenings

Submitted by BOB COCHRAN

46 	  March/April 2000 • Whole No. 206 • PAPER MONEY

The American Bank Note Co. also submitted back designs for the $5 and
$10 denominations. These essais have not been observed.

Editors note: Although former Paper Money Editor Gene Hessler is too
modest to brag, the first edition of his U.S. Essay, Proof and Specimen Notes earned
the veteran researcher the SPMC/Bank Note Reporter Nathan Gold Memorial life-
time achievement award for his contributions to syngraphics. Two decades later,
the promise of a revised, new edition of Gene's seminal work is cause for great
anticipation in the collecting community.
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Is 0. Potter "Father of the
National Banking System"?

CLAIM HAS BEEN PUT FORTH THAT ORLANDO
. Potter was the "Father of the National Banking

System."
Was he?
Potter was born on a farm near Charlemont, MA, on

March 10, 1823. He attended the public schools, and put him-
self through Williams College. Later he attended Harvard
Law School, and was admitted to the Suffolk bar in 1848.

Potter became connected with a lawsuit against two men
from New York City, involving a sewing machine that the two
men had invented. He was induced to become a partner in
their business, and moved to New York City in 1853. In addi-
tion to the sewing machine business, Potter invested heavily
(and successfully) in real estate in the city.

In 1869 he purchased a farm on the Hudson River near
Sing Sing, eventually erpanding it to about 700 acres. He
passed away on Jan. 2, 1894.

This sketch would be incomplete without a reference to
Mr. Potter as the "originator of the national banking system."
The honor of the paternity of this system has been claimed for
others, but a fair examination of the record will accord it to
Mr. Potter beyond the possibility of dispute, according to a
biographical history, The New England States, published circa
1900 in Boston.

According to that source, on Aug. 14, 1861, Potter
addressed a letter to Salmon P. Chase, Secretary of the
Treasury, proposing as follows:

. to allow banks and bankers, duly authorized in the
loyal states, to secure their bills by depositing with a superin-
tendent appointed by the government, United States stocks at
their par value, . . . thus making the stocks of the United
States a basis of banking, on which alone a national circulation
can be secured ... and that in case the same shall fail to be
redeemed by the bank or banker issuing the currency, then on
due demand and protest such superintendent shall sell ... and
apply to the redemption of said currency the stocks held to
secure the same.

". .. This money might properly be designated United
States currency.... The objects which will be secured by this
plan are: First, the bills thus secured will have, in whatever
state issued, a national circulation, and be worth the same in

all parts of the country. ... Second,
the fact that in this way banks and
bankers could obtain a national circu-
lation for their bills, would make
United States stocks eagerly sought
after by them, and their price would
always be maintained at or above par,
though they bore only a low rate of
interest, four per cent, could never
fall below par after the system is fairly
understood and at work.

"The adoption of this plan could
not fail to put an end to all financial

troubles during the war, and be an increasing benefit and
blessing ever after. While it would supply all the means
required for the war, it could instantly enable the older and
newer portions of the country to increase their trade with each
other, by supplying to such newer portions an abundant and
perfectly safe currency." — Davis, W.T. (ed.). The New England
States. Boston: D.H. Hurd & Co. (ca. 1900).
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