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National Banks in Denton,
Texas, and Their Notes

HREE NATIONAL BANKS IN DENTON, TEXAS,
issued bank notes: The Exchange National Bank of

Denton, The First National Bank of Denton and The Denton
County National Bank.

The Exchange National Bank of Denton
Denton's first bank was a private bank operated by T.W. and
J.M. Daughterty in the 1870s. The bank advertised as early
as December 3, 1874, in the Denton Review and as late as
March 14, 1879, in the Denton Monitor. The Monitor advertise-
ment listed the concern as "T.M. Daughterty, Banker and
Dealer in Exchange."

From the Daughterty banking business grew The Ex-
change National Bank. Organized by Judge J.A. Carroll in
1881 with a capital of $50,000, the bank received its national
charter on May 7, 1883. Its building was constructed on the
southeast corner of the town square, replacing the law office
of Carroll and J.M. Daughterty. Carroll was president until
his death in 1891. Other early officers were S.F. Reynold, vice
president; W.A. Ponder, cashier; and J.C. Coit, assistant
cashier.

In 1913 the bank built a new facility at the corner of
Hickory and Locust Streets. The Denton County National
Bank was directly across Hickory Street and began construc-
tion of a new building the same year.

On Wednesday, December 26 1928, The Exchange Na-
tional Bank failed to open its doors. Customers were greeted
by the following unsigned statement posted on the bank's
door: "The bank closed by order of its directors. The affairs of
the bank are in the hands of the national bank examiner."

In an interview with the Denton Record Chronicle, bank

president J.C. Coit expressed his disappointment at the turn of
events. He also announced that all depositors would get every
penny back.

The bank's failure goes back to a run that occurred the
preceding Monday (December 24). It was caused by a number
of rumors that could be traced to the wife of one of the bank
officers at a women's tea. She said her husband had mentioned
there had been many problems at the bank and that it was hav-
ing difficulty with the national bank examiner. Actually, this
was a very sound financial institution. President J.C. Coit
would be proven correct, and every depositor eventually was
paid back every cent due him or her. This seldom happened
when a bank failed during this period.

At the time, Denton was little jittery when it came to bank
rumors—The First National Bank of Denton had failed the
preceding August. On December 27, 1928, the Denton Record
Chronicle published an editorial saying that rumors should not
be spread; the banking industry is built on confidence; and no
bank can stand a steady withdrawal of deposits unless it is pre-
pared for it.

An interesting sidelight to the failure of The Exchange
National Bank was the action of The First State Bank of
Denton. President W.C. Orr sent his son W.C. Orr Jr. to Fort
Worth on the clay of the run at The Exchange National Bank.
Raymond Gee, vice president of The Fort Worth National
Bank, gave the young Orr a package, which the son delivered
to his father. The package was opened, and W.C. Jr. was
astonished to see a substantial stack of $1 notes! They were
stacked in the tellers' windows to indicate that the First State
Bank had plenty of cash to pay its depositors in case they
wanted to withdraw their money. This also brought The First
State Bank many depositors who had just withdrawn money
from The Exchange National Bank.

The receiver appointed for The Exchange National Bank,
Mr. F.W. Lensing, declared that the bank was in a condition
to be reorganized, but it was closed for good. The First State
Bank bought The Exchange National's building from the
receiver, moving into the facility in 1932. The First State Bank
still is there today, although in a modern, eight-story building
that replaced the earlier structure.

The First National Bank of Denton
The First National Bank of Denton, Texas, had its roots in a
private bank operated in the 1870s by D.A. Robinson and his
sister-in-law Tillie Trimble. H.M. Spaulding purchased the

A $100 Third Charter Date Back note issued by The Exchange National Bank of Denton is signed by J.C. Coit, cashier;
and J.R. Christal, president.
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A $10 Third Charter Plain Back note issued by The First
National Bank of Denton.

A $10 Third Charter Plain Back note issued by The Denton
County National Bank of Denton.

These $10 and $20 1929 Type 1 notes were issued by The Denton County National Bank of Denton and bear the
signatures of R.M. Barns, cashier; and J.W. Degan, president.

bank from the pair in 1879, and on October 30, 1882, it was
reorganized as The First National Bank of Denton with a cap-
ital of $50,000. Its first president was Dr. J.P. Blount.

The bank first was located on the north side of the town
square on Oak Street. Later it moved to the south side, at the
corner of Hickory and Locust Streets.

In the 1890s, H.F. Schweer became the bank's cashier. A
prominent man in town and a founder of the University of
North Texas, Texas Women's University, Schweer was the
first treasurer of the local electric company. In addition, he
was the first treasurer of the Denton Chamber of Commerce
and later became president of The First National Bank.

Lawrence H. Schweer followed in his father's footsteps as
bank cashier when his father became bank president. L.H. was
known for his athletic prowess. He was a star of the Amateur
Baseball Club and widely recognized as one of the best tennis
players in town. The entire Schweer family was well-respected
and well-liked throughout the community.

On August 16, 1928, Denton was shocked to read in the
Denton Record-Chronicle that the federal government had
charged cashier L.H. Schweer with embezzling bank funds.
The younger Schweer was in jail; his father was under surveil-
lance on a similar charge. The charges were filed by a
National Bank examiner in Fort Worth and telephoned to the
sheriffs office in Denton. Deputy A.C. Howerton arrested
L.H. and picked up his father at his home.

At the jail, saying he had no statement to make regarding
the bank or the charges filed against him, the younger
Schweer asked to speak to his lawyer. Father and son were
charged with having embezzled more than $5,000 on April 1,

1927. However, the total amount unaccounted for would
reach more than $100,000.

Denton Mayor B.W. McKenzie reported that the city had
$26,000 on deposit with the bank. He also mentioned that
aside from a temporary suspension of contemplated improve-
ments and extensions of service, the city would not be greatly
handicapped by the bank's closing.

In a telegram to bank examiner Jacob Embry, Comptroller
of the Currency (Colonel) J.W. McIntosh stated that F.
William Lensing had been appointed receiver of the bank.
Lensing was instructed to proceed at once to Denton to take
charge of the institution's affairs.

H.F. Schweer filed a reply to bankruptcy proceedings on
September 18, claiming that a $40,000 shortage (down from
the earlier estimate of $100,000) was properly charged to his
son. His reply admitted insolvency and listed the bank's liabili-
ties as $167,442. He then admitted that his son, still in the
Grayson County Jail, was responsible for $47,250 of the short-
fall. L.H. Schweer's trial was moved to Paris, Texas, where on
October 23 he pleaded guilty of embezzling banks funds under
Section 5209 of the National Banking laws. Sentenced to 18
months in jail, he was sent to federal prison on October 26,
1928.

As for the depositors, in January 1929, they received
approximately 40% of their money on deposit. One other
large payment of 10% was made in May 1929, effectively clos-
ing the door on a sad chapter in Denton's banking history.

The First National Bank had charter number 2812 and
issued a variety of $5, $10 and $20 notes worth more than
$567,910. When it closed, more than $37,000 was left out-
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standing, some of which has survived in collectors' hands.

The Denton County National Bank
The last of the three National Banks to be organized in
Denton during this period was The Denton County National
Bank. It was issued Charter 4708 in May 1892. The first presi-
dent was Dr. J.P. Blount, who previously served as a state rep-
resentative, school board trustee, and president of The First
National Bank of Denton.

In 1913 The Denton County National Bank moved to its
second location, at the corner of Hickory and Locust Streets
on the square. Although the building now is the home of the
Stewart Title Company, the inscription "Denton Co. National
Bank" is visible below the eaves on the front.

While the other two National Banks in Denton failed
in 1928, The Denton County National Bank weathered
the storm. In a show of confidence, it issued an 8% dividend
that same year.

All three National Banks in Denton issued large-size
National Bank notes, but The First National Bank and The
Exchange National Bank failed before the beginning of the
small-size bank note issuing period (1929-35). Consequently,
the only examples of small-size National Bank notes issued on
a Denton bank are from The Denton County National Bank.

The bank issued Second and Third Charter large-size $10
and $20 National Bank notes; and Type 1 and Type 2 small-
size $10 and $20 notes. On Type 1 notes, the bank's charter
number (4708) appears twice on the face, while Type 2 notes
have the charter number four times. When the National Bank
note program was phased out in July 1935, $2,390 in large-size
and $46,010 in small-size DCNB notes were outstanding. +
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New to the Grocer

T HE GROCER SAT ON A HIGH STOOL, his elbows on
the counter and his face buried in his hands. The

Brooklyn man came in to get a quarter's worth of eggs.
"Hello," he said. "What's the matter now?"
"I'm thinking," said the grocer, "that the man who said

that all the fools are not dead knew precisely what he was talk-
ing about."

"How could you think otherwise?" remarked the Brooklyn
man with true Brooklyn humor, "with all the customers
you have?"

"Hold on," said the grocer, "this is no joke. Let me tell you
about it. A little while ago I was sitting here doing nothing in

particular when in rushed a pleasant looking young man. He
had a lot of bills in his hand, and he wanted to know if I could
let him have a ten-dollar bill for small bills. He said that he
wanted to send $10 away in a letter and didn't like to put
small bills in an envelope. Well, I'm a pretty good natured
sort of a man and I told him that I would be very glad to
oblige him. So, while I went to the drawer to get the bill, he
counted out $10 so that I could hear him, and then fished out
an envelope into which he placed the bill that I gave him.
Then he started out of the store. He didn't seem in a great
hurry, and so when counting over the money that he had
given me, I found there was only $9. I didn't have any suspi-
cions of intentional wrong-doing on his part, but credited the
matter to a very natural mistake.

"Well, I called him back, and he was very apologetic; said it
was a curious mistake for him, and a few other things that I
don't remember. As a matter of fact he talked so fast and so
smoothly that half of what he said escaped me in my admira-
tion for his oratorical powers. While he was talking he was
fishing around in his pockets for an odd dollar. Apparently he
couldn't find one, for he finally said:

"'Well, I guess I'll have to give you your bill back until I
can get that other dollar.' Then he looked at the envelope in
his hand and continued, 'Gee!, That's too bad. I've gone and
sealed that envelope up and it's addressed and stamped and
your ten-dollar bill is inside. I'll tell you what we might do,
though,' he went on, after a moment's thought. 'You give me
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