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THE FIRST NATIONAL BANKS OF
PAXTON, ILLINOIS

AND
SIR WILLIAM PAXTON

by JACK H. FISHER, N.L.G.

HAT did the First National Banks of Paxton, Illinois
have in common with Sir William Paxton? Yes, First
National Banks (plural) and not just First National

Bank (singular).
The First National Bank of Paxton, Illinois, Charter 1876,

was chartered on September 13, 1871 with a capitalization of
$50,000. This bank issued First Charter Original Issue notes
in denominations of $1, $2, $5, $10 and $20. The total amount
of circulation was $77,400.

The bank was placed in voluntary liquidation on January
28, 1876 and was succeeded by the Ford County Bank. Amount
of notes outstanding in 1910 was only $471.

The only $2 note issued by this bank known to the late na-
tional bank note expert John Hickman is the note issued with
bank serial number 2144, dated October 20, 1871.

This Original Issue $2 has Charter 1876 on the face of the
note, which is another reason for it to be regarded as special.
Only a small percent of Original Issue notes have the bank
charter number on the notes: the notes of the Original Issue
First Charter Period with the charter number of the bank were
notes issued at the end of the Original Issue period.

The second bank with the title of The First National Bank of
Paxton, Illinois has Charter 2926, chartered March 30, 1883
with a capitalization of $50,000. It was a successor bank to
the George Wright Bank.

This bank issued Second Charter Brown Back notes in de-
nominations of $10 and $20; Third Charter Red Seal, Date
Back Blue Seals and Plain Back Blue Seals in denominations
of $10 and $20; and 1929 type I small-size notes, also of the
$10 and $20 denominations.

The bank was placed into conservatorship on March 23,
1933. Voluntary liquidation took place on October 23, 1933.
The amount of large-size notes outstanding at the time the
bank closed was $6,670. Notes from Charter 2926 are more
available to collectors than are the First Charter notes issued
by the earlier bank with the same title and Charter 1876.

What about the town of Paxton and Sir William Paxton?
This town, along the recently established Illinois Central Rail-
road, was developed in the 1850s. The original name of the
town, Prairie City, later became Prospect City.

Settlers were in the area from around 1836. The Old Ottawa
Road was at the south edge of the town. A railroad depot and
post office were in operation in 1857. Prospect City was incor-
porated on February 16, 1865.

Sir William Paxton was an English architect who was inter-
ested in establishing an English colony in Illinois. The name

of the town was then changed to Paxton to honor the man.
Paxton died before the plans for the English colony were com-
pleted and operational. Local historians stated that Sir Will-
iam Paxton probably died without knowing the town had been
named for him.

The answer to the question of "What did the First National
Banks of Paxton, Illinois have in common with Sir William
Paxton?" is that, other than the name of Paxton, these banks
had absolutely nothing in common with Sir William Paxton.

The town of Paxton continued to grow. Swedish settlers
started to arrive in the 1860s and joined the earlier settlers
who were mainly from the eastern United States. The Swedish
settlers were conservative, industrious, religious and had strong
family and work ethics. More and more Scandinavian settlers
came to the area, with a very large number arriving in the 1880-
1890 period. These settlers, along with other immigrants from
Europe, built an agricultural economy that has grown and pros-
pered for over 125 years.

Paxton is the county seat of Ford County. It has a high per-
sonal per capita income and it is quite proud of the fact that in
1978 it had the highest per capita income in the State of Illi-
nois and 59th in the entire United States. Forty farms in the
area have been in the same families for over 100 years. Two
business firms have served the community for over a century.

The Paxton Chamber of Commerce set forth "The stability
of Paxton is reflected in the sense of family and community
pride that is so much part of our rural heritage, so much of
which is unspoiled by the outside world." Learning about
Paxton national banks introduced me to the wholesome and
delightful town of Paxton, Illinois.

Paxton research continues. Information about existing First
Charter Period national bank notes issued by The First Na-
tional Bank of Paxton, Charter 1876, is requested and will be
appreciated. Please transmit information and photocopies to
me at 3123 Bronson Boulevard, Kalamazoo, Michigan 49008.
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