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A Third Chanter note from the Baldwin National Bank of Kahului.

IVE note-issuing national banks were chartered in the
Territory of Hawaii. The first and largest was the First
National Bank of Hawaii. The person most closely

identified with efforts to establish the bank was George W.
Macfarlane. A boyhood friend of King Kalakaua, Macfarlane
was made a colonel in the royal army by the King who ap-
pointed him Chamberlain in 1888. Macfarlane's efforts to gain
a national bank charter for Hawaii began in 1893. Frustrated
in his attempts, Macfarlane and investors in Hawaii and the
mainland formed the First American Bank. In a prospectus
dated May 6, 1899 Colonel Macfarlane announced that the
First American Bank was a temporary organization until the
United States Congress adopted legislation that would allow
the establishment of a national bank in the territory. The pro-
spectus indicated that the national bank would be a Deposi-
tory of the United States Government and that it would become
a "bank of Issue of United States National Gold Notes." The for-
mation of National Gold Banks and their note-issuing privi-
leges remained in effect even after the legislation which
authorized the National Gold Banks to convert to regular na-
tional bank status. Imagine the fun collectors could have had
collecting Territorial Gold Bank notes—or small-size National
Gold Bank notes!

The First American Bank opened its doors for business on
September 5, 1899. A story in a Honolulu newspaper, the Pa-
cific Commercial Advertiser, indicated clearly what the future
held for the First American. "The arrangements have been made
so that within a few hours the First American may be changed
into the First National. As soon as legislation is effected for the
Islands by Congress the change will be made and Honolulu
will possess a national bank."

The legislation authorizing the formation of national banks
in the Territory of Hawaii came on April 30, 1900. The First

National Bank of Hawaii, Honolulu was organized July 25,
1900 and received its charter August 23, 1900 (Charter 5550).
The first president of the bank was Cecil Brown. The first cash-
ier was W.G. Cooper. Colonel Macfarlane served as a director.
The earliest issues were Series 1882 Brown Backs, not the prom-
ised Gold Bank notes. Darn!

On July 7,1929 The First National Bank of Hawaii consoli-
dated with the First American Savings Bank, the Bank of Bishop
and Company, Ltd., and The Army National Bank of Schofield
Barracks (Ch 11050) to form the Bishop First National Bank,
Honolulu. The first president was Allen W.T. Bottomley. The
first cashier was Orville N. Tyler.

In 1933 Charter 5550 underwent another title change, be-
coming Bishop National Bank of Hawaii at Honolulu. John
Waterhouse served as president. Orville Tyler continued as
cashier.

Perhaps the most interesting chapter in the history of
Hawaii's national banks began when Charles D. Lufkin led
the First National Bank of Hawaii and organized the second
national bank chartered in the territory of Hawaii. Lufkin's
efforts gave birth to The First National Bank of Wailuku, lo-
cated on the island of Maui. It received Charter 5994 on Octo-
ber 17, 1901. The many plantations on Maui were seen as
lucrative clients of Maui's first bank. The bank opened for busi-
ness on November 27, 1901, with W.I. Lowrie as president
and Lufkin as cashier. Lowrie resigned in September, 1902 to
take a position in Porto Rico. He was succeeded as president
by Charles Montague Cooke, who served until his death in
August 1909. Cooke's son, Clarence Hyde Cooke, became the
bank's third president.

The First National Bank of Wailuku was a prosperous con-
cern. Its circulation increased from $25,000 to $35,000 dur-
ing its first five years of operation. In fact, the banking business
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A Third Charter note from the First National Bank of Hawaii.

on Maui was deemed so attractive that Lufkin and his associ-
ates organized another national bank in Lahaina, just 23 miles
from Wailuku.

The Lahaina National Bank received Charter number 8101
on February 19, 1906, and opened for business April 2, 1906.
Charles Montague Cooke was president and Charles D. Lufkin
was cashier, serving in the same positions they held with the
Wailuku bank. In effect the Lahaina National Bank was a
branch of the First National Bank of Wailuku. Following
Cooke's death in 1909, his son Clarence assumed the presi-
dency. The bank's offices were located in a former bakery. This
building and the rest of beautiful downtown Lahaina were
destroyed by fire in January 1919.

Charles Lufkin was not finished with organizing national
banks on Maui. On September 26, 1913 the Comptroller of
the Currency T.P. Kane issued a certificate to commence busi-
ness to Charter 10451, The First National Bank of Paia. The
bank opened October 20, 1913 with Clarence Cooke as presi-
dent and Lufkin as cashier. At this moment in time Cooke and
Lufkin served in the same positions with three national banks.
Like the Lahaina National Bank, the Paia bank was effectively
a branch of the First National Bank of Wailuku. Why not sim-
ply open 'real' branch offices? Branches were forbidden under
the laws governing national banks at that time!

On March 31, 1917 the Board of Directors of The First Na-
tional Bank of Wailuku voted to amalgamate their bank with
the First National Bank of Paia and The Lahaina National Bank,
and form a bank chartered under territorial laws. The result-
ing bank was The Bank of Maui, Ltd. It received its charter
April 30, 1917 and began operation the next day, May 1,1917.
Collectors now have an explanation for the common liquida-
tion date for the Wailuku, Lahaina, and Paia national banks,
May 1, 1917.

The primary reason for amalgamating the three banks was
to avoid the numerous restrictions imposed on national banks.
For example, national banks were prohibited from making
loans on real estate and they could not establish branches.
Banks with a territorial charter were not subject to these re-
strictions.

The Baldwin National Bank of Kahului on the island of Maui
was organized on April 3, 1906 under the direction of Henry

A. Baldwin of Puunene. The bank was capitalized at $50,000
and received Charter 8207 on May 5, 1906. Baldwin served as
president and D.C. Lindsay was cashier. Like the other Maui
national banks, the Baldwin National Bank found that its free-
dom to engage in the full spectrum of banking business was
limited by its national charter. Application for a bank charter
under territorial law was made December 23, 1920. The char-
ter establishing The Baldwin Bank, Ltd. was granted January 3,
1921. This step left Hawaii with just one national bank, The
First National Bank of Hawaii, Honolulu.

With the exception of notes on Charter 5550, all Hawaii
nationals are rare. Among the trophy notes on Charter 5550
are a serial number 1 $10 Brown Back and a $100 1882 Date
Back. Two $5 Brown Backs have been reported for the Wailuku
bank. A $20 1902 Date Back is the only known note on the
Lahaina National Bank. Four Series 1902 notes have been re-
ported for the Baldwin National Bank: a $5 Plain Back, a $10
Date Back, and two $10 Plain Backs. No notes have yet sur-
faced on the Paia bank, which issued just 200 sheets of $10-
10-10-20 Series 1902 Date Backs during its lifetime of less than
4 years.
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[This article originally appeared in the April 1987 issue of the Bank
Note Reporter, and is reprinted with their permission.
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