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Paper Money Whole No. 188

THE FIRST BANK IN PANAMA
by JOAQUIN GIL DEL REAL

O
N 24 November 1860 Tadeo Perez Arosemena and Number of Notes Pesos Total
Ricardo Planas applied for a license to establish a pri- 1000 5 5,000
vate bank in what was then the State of Panama, within 1000 10 10,000

the New Grenada Confederation. Their request was approved,
and on 4 December 1860 the two men were advised to mort-
gage property for an amount equal to the bank notes to be
issued. Three days later P.T. Arosemena mortgaged a house he
owned on Calle San Juan de Dios, today Avenue B.'

The formal license that established the Banco de Circulation
y Descuento de Perez y Planas was signed on 21 July 1861 2

and on 12 September a Mercantile Society of the same name
was incorporated. 3 This, the first bank in Panama, issued the
following notes, which totaled 5,000 pesos:

Tadeo Perez died in 1865; all rights and benefits of his passed
to the surviving partner, Ricardo Planas. Later in the year Planas
asked for permission to issue an additional 25,000 pesos in
bank notes. The mortgaged property consisted of the remains
of the Compania de Jesus in the Washington district and prop-
erties on Jirardot Street, today 8th St., between Central Av-
enue and Avenue A. The new emission of 25,000 pesos was as
follows: 6

Number of Notes Pesos Total Number of Notes Pesos Total
250 2 500 1750 2 3,500
250 3 750 1750 3 5,250
250 5 1,250 750 5 3,750
250 10 2,500 1250 10 12,500

The 2, 3, 5 and 10 pesos, PS726-730 bear a similar design with the portrait
of Antonio Planas at the left. These notes were prepared by American Bank
Note Co.

The bank notes were readily accepted. Consequently, on 10
October Gabriel Obarrio, nephew of Tadeo Perez and cousin
of Ricardo Planas, acting on the behalf of the bank, asked the
authorities for permission to issue an additional 15,000 pe-
sos.' On 15 November this amount was guaranteed by the
mortgage of property of Tadeo Perez. The mortgaged house
was on Calle de la Compania, today Avenue A. Seven days
later 15,000 pesos were approved for circulation. 5

The Banco de Perez y Planas continued to operate until 1868
when its eight-year license expired.' The bank became the Bank
of Panama, whose shareholders were principally those of the
Banco de Perez y Planas. The mortgage for the first 25,000
pesos was canceled—the notes were burned. The notes issued
in 1865 were burned on 1 June 1867, and the corresponding
mortgage was canceled. 8

The Banco de Perez y Planas was established four years be-
fore the Banco de Londres, Mexico y Sud America,' the first
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This 10 peso note, PS119 and other
denominations for this bank in Ec-
uador, was printed by American
Bank Note Co. Horses Frightened
by Lightening was engraved by
Alfred Jones.

bank to operate in Bogota, what was then the United States of
Colombia.

Messrs. Planas, Perez and Obarrio were commercially active
in Guayaquil, Ecuador where they established the Banco
Circulacion y Descuento de Planas, Perez y Obarrio on 26 Janu-
ary 1867. Bank notes of various denominations were placed
in circulation. The bank was forced to close in that same year.
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VARIETIES OF SERIES 1988A
$ 1 WEB NOTES

by BOB KVEDERAS, Sr. and BOB KVEDERAS, Jr.

ETWEEN May 1992 and July 1996, the Bureau of En-
graving and Printing (BEP) produced an experimental
type of $1 Federal Reserve note. Collectors commonly

referred to them as web notes, because the BEP printed them
on an experimental web-fed intaglio press, rather than the cus-
tomary sheet-fed intaglio presses. Sharp-eyed collectors recog-
nized, soon after the initial release of web notes into circulation,
that they differed clearly from the normal issue of $1 Federal
Reserve notes. The web notes obviously lacked a quadrant
number and plate position letter at the upper left of the face
and a plate position letter at the lower right of the face. In
addition, the back plate number on the web notes appeared at
the upper right rather than at the lower right. Nevertheless,
many of the earliest web notes escaped notice until they had
become fairly well circulated.

The BEP printed $1 web notes for Series 1988A, 1993, and
1995, but has not produced any since July 1996, when the
remaining 180,000 sheets on hand received serial numbers in

the A-D block for the Boston Federal Reserve District. Ironi-
cally, as collector interest in web notes has grown, Congress
has been pressing the BEP to dispose of the web-fed printing
press, as a failed and wasteful experiment. Such an action would
spell an irrevocable end to the already ceased production of
web $1 Federal Reserve notes.

Recently, the BEP reported the following production totals
for each of the three different $1 web note series: Series 1988A,
232,320,000 notes; Series 1993, 25,600,000 notes; Series 1995,
50,560,000 notes. This comes to an approximate grand total of
308,480,000 web notes. The grand total is approximate be-
cause the BEP apparently kept no record of having produced
any Series 1988A $1 web star replacement notes for the At-
lanta Federal Reserve District. Indeed, the BEP public affairs
office has consistently replied in writing to queries, that the
BEP never produced any web star notes. Based on an analysis
of observed web star serial numbers and official production
data for Series 1988A Atlanta star notes, it is likely that the
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