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Paper Money Whole No. 187

HERE is a potential bonanza awaiting alert collectors
and speculators on the shelves of paper money, flea
market, antique and ephemera dealers. Extensive re-

search has uncovered a class of Revolutionary War financial
instruments called "New Emission Money" (NEM) used by
the Continental Congress to partially recapitalize the all-but-
bankrupt U.S. balance sheet in the spring of 1780 in the midst
of the Revolutionary War. This first American recapitalization
effort was not successful, but enough of the NEM's were is-
sued and never redeemed to make alert finders very wealthy if
a simple case to make the government pay proves ultimately
successful. This could take years or it could happen within a
year or two!

Alexander Hamilton's second and wildly successful 1790 at-
tempt to recapitalize the United States' balance sheet is some-
what better known than the first 1780 attempt which was only
a partial recapitalization. According to Hamilton's 1790 plan
to restore the public credit, three classes of "Stock in the Pub-
lic Funds of the United States" were exchanged voluntarily for
mostly defaulted-on specified Revolutionary War debt securi-
ties issued by the Continental Congress and each of the 13
original States. These "Stocks" then accounted for almost all
of the securities traded on Wall Street when the NYSE began
trading on May 17, 1792—the date of the Buttonwood Agree-
ment used by the Exchange as the date of their origin. The
Revolutionary War debt was called "The Price of Liberty" by
Alexander Hamilton and the "Stocks" for which they were ex-
changed became the foundation of American capitalism.

The first attempted recapitalization in 1780 was a failure
but some of the financial instruments issued are still available
in todays marketplace and, if uncancelled and fully signed,
could be worth a fortune if a present day attempt to sue for
justice is ultimately successful. On March 18, 1780 the Conti-
nental Congress passed a Resolution authorizing it to print
and send to the States for issuance a new class of security with
more and better security features to make it more acceptable
than any of its previously issued financial instruments. The
NEM would be a bearer instrument. It would have an interest
rate of 5%, a specified maturity of December 31, 1786, and
would be issued and redeemed by the several States and carry
on its reverse a signed guarantee of the United States to be
used in the event the war prevented interest being paid or its
redemption by the States. These were the first American obli-
gations guaranteed by both the State and the United States—
in todays Wall Street vernacular, a "double barreled" guarantee.

The United States Continental Currency experiment had al-
ready proved a disaster—then in March of 1780 trading at ap-
proximately 21/2 cents on the dollar for the approximately
$240,000,000 worth issued. The country's finances were pros-
trate and the Continental Congress' recapitalization plan was
for the 13 States to tax $15,000,000 monthly worth of the
Continental Currency out of existence. For each $40 worth
brought in and cancelled a State would earn $2 worth of the
NEM, which could then be used 60% for States purposes and
40% for Continental purposes. In theory then, Congress'
$240,000,000 worth of Continental Currency obligations could
be reduced to a more manageable $12,000,000 NEM obliga-
tion over a period of 16 months. Unfortunately what seemed a
bold stroke of financial legerdemain at the time quickly failed
as the patriots attempted to put the plan in action.

Only eight States attempted to comply with the first recapi-
talization attempt using NEM according to the Resolution of
March 18, 1780. Few paid requested taxes. Several States were,

in fact, occupied by the British and had no operative Conti-
nental Loan Office where this operation was to have been head-
quartered. The continued lack of confidence in paper obli-
gations, more than anything, caused the plan to fail. But the
financial administration of newly elected Superintendent of
Finance Robert Morris attempted to maintain the viability of
the NEM even though all paper obligations continued to de-
cline in value relative to cash money in the 1780-81 period.
The NEM's continued to be received by Morris' Treasury as
equal to their face value in cash (as the Resolution required)
in the payment of taxes in any of the several State's Continen-
tal Loan Offices. They were used as a substitute for hard money
to pay soldiers' wages by George Washington himself. When
the stark reality of impending bankruptcy loomed near, and
as the decisive late summer of 1781 war-deciding battle of
Yorktown demanded, they were used as expediency dictated.

When Hamilton's monumental 1790 plan to restore the
public credit was put into action, holders of about $90,000
worth of the NEM's were referred to Alexander Hamilton
specifically to honor their claims, since their NEM had not
been honored by the States involved for various reasons, but
mostly because they were used for Continental purposes. All
other NEM was cancelled and exchanged for respective State
settlement certificates prior to the federal assumption of State
debts. Holders of the $90,000+ NEM's were disappointed to
find their claims unheeded in the August 4th, 1790 settlement
between the general government and individuals, and then
later in the June 29th, 1793 settlement between the States and
the United States. In both instances Hamilton feared includ-
ing these claims would disrupt his slender coalition's plurality
to legislatively advance the $75,000,000 settlement of Revo-
lutionary War debt process.

Hamilton attempted to bring justice to the holders of the
NEM not settled by his August 4th, 1790 Funding and Assump-
tion Act after the $90,000+ NEM holders registered their claims
ahead of a legislative attempt to create a Statute of Limitations
by limiting future claims to those displayed before May of 1793.
Hamilton reported in his official Secretary of the Treasury "Re-
port . . . on Public Credit of January 19th, 1795" that there
were $90,000+ face amount of NEM's for which the United
States were responsible. In this report Secretary of the Treasury
Hamilton, unquestionably the most authoritative source of
information concerning the Revolutionary War by debt, stated
(p. 53) that "Good faith demands that the United States should
supply the omissions of the States which issued the Bills, by provid-
ing themselves, at least for the interest on them." He further stated,
"The endorsement upon the Bills engage the absolute promise of the
United 2 States for the payment of the issue indefinitely, and their
eventual guarantee of the principal . . . which is in effect, though
not inform, an absolute guarantee of the of the principal; for the
United States are bound to pay the interest perpetually 'till that is
discharged."

A satisfactory plan to settle this issue was unreachable in the
highly-charged political atmosphere of the early 1795 Con-
gress, and Hamilton's almost immediate resignation tremen-
dously reduced the legislative clout and support of the tiny
group of holders of the $90,000+ worth of uncancelled and
signed still valid NEM's.

Despite attempts to redeem these obligations over the fol-
lowing years the Federal Government steadfastly refused to
even hear the complicated case. Only recently has it become
possible to sue the U. S. government for justice. Both justice
and good faith demand a fair hearing and settlement of the
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unpaid claim these NEM's hold on the United States. They,
the unpaid still valid bearer instruments payable to the "pos-
sessor", represent the remaining "Price of Liberty" left to be
paid as the cost of American freedom. It is an embarrassment
to a great country like the United States that these foundation
debts remain unpaid after 216 years.
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Still valid example of the back of the unpaid and uncancelled New Emission
Money containing the signed guarantee of the United States. Joseph Borden
was Treasurer of the United States, Francis Hopkinson's father-in-law and
for whom Borden town, New Jersey, was named. His job was to sign these
notes only after they had been authorized to be used. (Courtesy of the Col-
lection of the Author)

Each dollars face amount of NEM's at its stated 5% rate could
be worth over $36,000 today, 216 years later—much more if
actual rates available in the marketplace over time are used as
reinvestment rates. NEM"s are found up to $20 (maybe worth
$720,000!) denominations and must be uncancelled (no hole,
ink cross outs or cross cuts) and have a signed U. S. guarantee
on the back to be fully issued and still valid. They are found
issued by Massachusetts, New Hampshire, Maryland, New York
(rarest), New Jersey, Rhode Island (most available), Virginia,
and Pennsylvania.

It's possible the Federal government may still be able to
obfuscate and prevent a somewhat expensive ($36,000 x
$90,000 = $3,240,000,000) final settlement of this issue. The
amounts at stake are quite a bit smaller in reality, however,
because of those examples that have been lost or destroyed
over the last 216 years. I doubt there are more than a few thou-
sand face amount of these in collectors' hands. Perhaps a hoard
in some dusty safety deposit box unopened for years will
change their relative scarcity, but it seems doubtful. Examples
show up in the marketplace from time to time as unaware
collectors and dealers sell their holdings. Prices currently de-
pend on State of issuance, rarity, and condition and are usu-
ally offered from $100 up to $1,000a, but soon could rise

and trade more uniformly according to dollar denomination
as prospects for a legal challenge become known.

If you find one of these bearer financial instruments pay-
able to the "possessor" your greatest ally will be our nation's
1788 passed Constitution which is the law of our land. Article
6 of that document says that all debts of the Revolutionary
War period shall be just as valid against the new Constitu-
tional government as they were under the Confederation gov-
ernment.

A legal challenge to satisfy the claims these uncancelled and
signed NEM's hold on the Federal Government is in an ad-
vanced discovery stage by a major historical society and their
very conservative lawyers, a most prestigious Boston law firm.
New and important evidence located recently could speed the
onset of an actual suit against the United States to sue for justice.

Get on board and share the excitement and the power of
historical information!

Ned W. Downing is a 20 year Wall Street veteran retired in 1990
to a second career as an antiquarian specializing in letters and docu-
ments of Early American Financial History and of the enterprising
characters that made the American economy the strongest in the
world. You can reach him at 617-239-8031 or by E-Mail at
ndhstrp @nfi.corn.

The Green
Goods Game

Conducted by
Forrest Daniel  

SENDING MONEY BY MAIL
Washington, March 18.—Senator McMillan in the senate and
Representative Lentz in the house yesterday introduced bills
designed to afford an easy and inexpensive means of transmit-
ting money by mail. They provide that all United States and
national bank notes, silver certificates and treasury notes of
$1, $2 and $5 denominations shall be replaced by new notes
to be known as "United States post check notes." Fifty million
dollars of United States notes of denominations above $10
shall be replaced with a like amount of fractional post check
notes from 5 to 50 cents. The face [of the] bank notes are to be
[be made] "payable to payee named hereon" in place of the
present inscription "payable to bearer on demand," and the
face of the notes shall have a blank space to insert the name of
a payee, with space for receipt and stamp. The holder of any
such post check by inserting the name of a payee and fixing a
postage stamp may forward the same by mail to the desig-
nated payee, and it is redeemable at the post office named.
The checks are then to be canceled and new checks issued. —
Sanborn (N. Dak.) Enterprise. March 22, 1900.

SHINGLE MONEY
Shingle certificates operate as a circulating medium in Blaine,
Wash. A certificate for $16 recently circulated until it had paid
nearly $300 in local debts before finally reaching the place
whence it started. The basis of the certificate was shingles, and
it would purchase flour, meat, coffee, blankets, fuel, clothing
for the wife and babies, and perform all the functions of a
gold-basis certificate. —Wood County Reporter, Grand Rapids,
Wis., Mar. 1, 1894.
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