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HE illustration accompanying this article depicts a $1
note (or more correctly, 75% of a $1 note) issued by
the Huntsville Hotel Company of Huntsville, Alabama,

during the Civil War (probably 1862). Besides missing its lower
left quarter, the note exhibits much evidence of hard circula-
tion, including several internal splits, leading me to believe
that at some time it was folded into eighths. As the note circu-
lated, the lower left corner separated from the rest of the note
and was discarded.

The other part of the illustration is a por-
tion of a "Second" (copy) Bill of Exchange
drawn at Charleston, South Carolina (no-
tice the "SEC" just to the left of the portrait

of the woman in the illustration). No date appears on this
portion, but judging from the style and design, I'd say it was
contemporary with the note.

An enterprising individual recognized the value of a "dol-
lar." The procedure for executing a draft at the time was to fill
out at least two (and sometimes three) forms. The "First" was
the original, and used to collect the amount due when pre-
sented at its intended destination. The issuer of the draft kept
the "Second," or copy, as a record. Once the draft was paid,
the copy was expendable. So this one was cut to the size of the
$1 note, and glued to the back of it. Then, the person holding
the note spent it!

Although it's not much more than a rag, this is a very rare
note! The "bonus" for me is the fact that someone who pos-

sessed it at one time created a unique reminder for us of 19th
century thrift! In the South during the later days of the Civil
War, very few people had any "coin" money. In addition to
Confederate Currency, an infinite variety of paper money, vir-
tually ALL of it worthless, was in circulation. Anybody with
any sense at all recognized that there was absolutely no chance
that these notes would ever be redeemed by the bank, com-
pany, or merchant that issued them. But it was all they had, so
the notes continued to circulate. The only alternative was bar-
ter, but there were few "bumper" crops offering excess veg-
etables to trade for co<x>ee, sugar, etc.

Brief History of Early Huntsville
The founding of Huntsville, Alabama dates back to 1805, when
John Hunt built a cabin on the banks of a huge spring at the
bottom of a bluff. The town of Huntsville, now a metropolis
of over 100,000, developed on a plateau immediately above
Hunt's "Big Spring." A heavy influx of settlers from Georgia,
Tennessee, Virginia and other Southern states, hearing of the
pleasant climate, good soil, and cheap land, quickly swelled
the population. Madison County, Mississippi Territory, was
created in 1808, and the first of four county courthouses was
built on a lot near the spring. The business area developed on
a square surrounding the courthouse. For a period of a few
years the community had been known as "Twickenham," a
name favored by some of the wealthy settlers with English
roots. However, the name of "Huntsville," in honor of John
Hunt, was chosen in 1811 when the city was incorporated.
The first bank in what is now the State of Alabama, and even
then only the second bank in the entire Mississippi Territory,

the Planters & Merchants Bank, was estab-
lished in Huntsville in 1817.

At that time there were three inns in the
town. One was "C. Cheatham's Tavern," lo-
cated at the northwest corner of the court-

house square. The structure was later renamed "Bell's Tavern,"
and various expansions included a large stable. In 1855 the
tavern was destroyed by fire.

The Huntsville Hotel Company
In 1858 the Huntsville Hotel was built on the site of the former
Bell's Tavern. The Huntsville Hotel Company was organized
with a capital of $40,000; Joseph C. Bradley was president of
the company, and George W. Neal served as secretary-treasurer.
The four-story structure the company erected was Huntsville's
first luxury hotel, featuring a neo-classic design with ornate
iron work around its two-story entrance. The rooms were de-
scribed at the time as being "tasty and elegant" in style.
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Huntsville was occupied twice during the Civil War, penna-
nently after July 1863. The stockholders of the Huntsville Hotel
Company were told that they would have to take an oath of al
legiance to the United States, or the hotel would be confiscated.
Many Union soldiers resided at the Huntsville FIotel, and it
was often the scene of dances and other activities. Shortly af-
ter the war ended a large annex was added to the north side of
the hotel.

During the latter half of the 19th century the South was rav-
aged by several epidemics of yellow fever. The "river towns" of
New Orleans and Memphis were hardest-hit, but Huntsville
was never affected. Thousands of citizens of the large cities
fled into the country to escape the fever, death and suffering.
Many of these wealthy refugees spent the summer months,
the most dangerous time, in Huntsville. As the finest hotel in
town, the Huntsville Hotel benefitted greatly from these ca-
lamities.

The Huntsville Hotel continued to be the finest hotel in the
"downtown" area for more than forty years. However, a fire
destroyed the annex in 1910; and on November 11, 1911 an-
other devastating fire reduced the remainder of the once-proud
building to rubble.

[Interestingly, the site was later occupied by the imposing
structure of the Henderson National Bank of Huntsville, Char-
ter 8765. Henderson lasted until the 1980s, when it was taken
over by a statewide banking chain. The last time I saw it, about
6 months ago, the building was vacant.]

Notes Issued By The Huntsville Hotel Company

Walter Rosene lists four notes as having been issued by the
Huntsville Hotel Company. He cataloged two different designs
of 25-Cent notes (129-1 and 129-2), this $1 note (129-3),
and a $2 note (129-4). Mr. Rosene accorded the $1 and $2
notes a rarity rating of "7," indicating that he had recorded no
more than five notes of either denomination. I'll bet a cold
bottle of soda pop that there aren't any more than that today,
in 1995!

The Tom Denly "Low-End Grading Scale," and How
I Acquired This Note

Tom Denly first showed me this note (in its original "backed"
state), at the 1991 PCDA Show in St. Louis. The sticker on the
holder showed that Tom had scrutinized the item very care-
fully before deciding upon an appropriate grade—it was
marked, "EXTREMELY VILE." This was my (then) most recent
encounter with Tom's creative (but unfortunately, quite accu-
rate) grading standards for notes that have "seen better days."
I own other notes purchased from Tom, described as
"WRETCHED" and "VILE," respectively. The "WRETCHED" is
slightly better than the "VILE," and the "VILE" is slightly better
than this correctlygraded "EXTREMELY VILE"—there's a bit
more of the "VILE" note left!

However, I certainly couldn't argue with the deal Tom pro-
posed to me. He said that he couldn't charge me for the note,
and made me a present of it! I really think he was embarrassed
to ask me for the $19 on the price sticker, since I had just
presented him with a really nifty FISHING-RELATED T-shirt,
which had obviously cost BIG BUCKS!

So I lucked out four times on this note—(1) Someone long
ago, in the dusty mists of time, "patched" it. (2) Someone else

salted it away after realizing that it couldn't be redeemed at
the Huntsville Hotel. (3) Tom Denly knew that I would want
it, because it's from my home town, and it's also a "neat" item!
(4) TOM GAVE IT TO ME!! Thanks, again, Tom!
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A BIT OF NATIONAL BANK HISTORY
The following bit of history was given in the House by Hon.
S.S. Marshall, member of congress from Illinois, July 21st,
1868:

"An association of gentlemen in an eastern state raised
$30,000.00 in currency. They went to the office of the register
of the treasury and exchanged their currency for $300,000 in
six per cent, gold bearing bonds. They then went to the office
of the comptroller of the currency, in the same building, orga-
nized a national bank, deposited their $300,000 in bonds, and
received for their bank $270,000 in national currency. They
had let the government have $30,000 in currency more than
they received for banking purposes, and had on deposit
$30,000.00, on which they received as interest from the gov-
ernment $18,000 a year, in gold (and exempt from taxation).
This was pretty good financiering, for these bankers to receive
$18,000 a year in gold on the $30,000 in currency which they
had thus loaned to the government. But this is not the whole
story. They had their bank made a public depository. They soon
discovered that there was scarcely ever less than $1,000,000 of
government money deposited within their vaults. They did
not like to see this vast sum lie idle. They, therefore, took
$1,000,000 of this government money, and bought $1,000,000
of five-twenty bonds with it. In other words they loaned
$1,000,000 of the government's own money to the govern-
ment, and deposited the bonds received in the vaults of their
bank, on which they received from the same government
$60,000 a year in gold as interest. Thus for the $30,000 in
currency which they originally loaned the government, they
received annually in all $78,000." — Congressional Globe-
Appendix.

For sublime gall and largeness of cheek this takes the cake.
These are the fellows who want silver and silver certificates
retired, and gold made the only basis of our circulating me-
dium, and national bank notes the only paper money, based
on government gold-hearing bonds. Quite a scheme, this!—
North Dakota Independent, Fargo, N. Dak., Sept. 6, 1894.


	A Backed-Up Buck From the Huntsville Hotel Company

