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The

GRANGE
NATIONAL ANKS OF PENNSYLVANIAIDS 

by BOB COCI IRAN

HERE are many facets of paper money that can catch
and hold the interest of collectors; among my favor-
ites are notes that bear the unusual and topical names

that were chosen by banks throughout the United States. I wrote
several years ago about the group of National Banks that were
chartered and operated by labor unions. The largest of these
was the "Brotherhood of Locomotive Engineers Co-Operative
National Bank of Cleveland", probably best-known to paper
money collectors because its title was the longest used on large-
size national currency; other of the union-operated banks used
simpler titles, including "Labor National Bank", "Brotherhood
National Bank", etc.

The "Patrons of Husbandry"

Another group of national banks that has always interested
me are the several "Grange" titles from Pennsylvania. The word
"grange" is defined by Webster as "a farm with its dwelling
house, barns, etc.", and specifically as "the Patrons of Hus-
bandry, an association of farmers organized in the U.S. in 1867
for mutual welfare and advancement." Just like labor, farmers
organized to provide better opportunities for themselves. Much
of Pennsylvania is farmland, so it is no surprise that the Penn-
sylvania State Grange was a large and successful organization.
As will be seen later, there were local Chapters throughout the
state.

The First Banks Chartered by the Pennsylvania
State Grange

About three years ago I visited the National Archives in Wash-
ington, and looked through the records of some of these banks
in the files of the Comptroller of the Currency. These files con-
tain the various correspondence of the banks and the
Comptroller's office, as well as the forms and documents that
were furnished to the Comptroller when the banks were orga-
nized. These files provided the answer as to why and how these
banks were organized, and why they utilized (in most cases)
the word "Grange" in their title. These banks were all orga-
nized by the Pennsylvania State Grange.

The first record is found in the files of the Grange National
Bank of Tioga, Pennsylvania. A letter dated December 18, 1905
reads as follows:

Dear Sir:—

I beg to hand you herewith an application for the organization
of a National Bank to be established in the town ofTioga, Tioga Coun-
ty, Pa.

This is the first of a series of Banks to be located under the auspices
of, and supported by the Grange of Pennsylvania. The Stock of this

Bank will be distributed so widely as to insure its success.

The town ofTioga is a prosperous Country Town. It has twelve stores,
five churches, a large Tannery, a Planing Mill, etc. The population is
about 650 with a large surrounding territory to draw from. The total
Grange membership in the County of Tioga is 5,000 members. They
will be educated to patronize this Bank. There are thirty-eight sepa-
rate Grange organizations in the County. Every Treasurer will deposit
his account in this Bank.

The business men of the Town of Tioga have all subscribed to the
Stock and pledged their support to the institution. So there is no ques-
tion but what all conditions are exceedingly favorable for a successful
Banking Institution of this small capitalization.

My personal interest in the matter is due to the fact that I am a
member of the State Grange and actively identified with its manage-
ment.

Should you desire any further detailed information, will be pleased
to give you any information I can.

Kindly give the matter your early attention, and oblige.

The letter was signed by John G. McHenry, of Benton, Penn-
sylvania. It was accompanied by an application to organize a
national bank with the title "The Grangers First National Bank
of Tioga." The signatures of the applicants included that of
John G. McHenry, who listed himself as a "Mfgr+Banker," and
stated his financial strength was $500,000. Another applicant
was W.F. Hill, who listed himself as a farmer and Master of the
Pennsylvania State Grange. The "small capitalization" that Mr.
McHenry referred to was $25,000.

The application was approved on December 20, 1905, and
charter number 8092 was assigned to "The Grangers First Na-
tional Bank of Tioga, Pennsylvania." But an announcement
from the Treasury Department, dated February 15, 1906, which
ran in The Tioga Argus, indicates that the word "Grangers" was
shortened to "Grange," and the word "First" was deleted from
the bank's title:

WHEREAS by satisfying evidence presented to the undersigned,

it has been made to appear that "The Grange National Bank of

Tioga," in the Borough of Tioga, in the County of Tioga and State

of Pennsylvania, has complied with all the provisions of the Stat-

utes of the United States, required to be complied with before an

association shall be authorized to commence the business of Bank-

ing....

T
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The Grange Charters More National Banks

The Pennsylvania State Grange, in the person of John Mcl-lenry,
continued to organize national banks. A letter from McHenry
to the Comptroller of the Currency, dated February 16, 1907,
states:

I have the stock nearly all subscribed for the establishment of a
Grange National Bank in Chester, Huntingdon, Potter,
Susquehanna and Center Counties in Pennsylvania.

Please forward me at once five full sets of organization papers.
I do not merely want the original application forms but I want a
full and complete set so that I may complete the entire organiza-
tion at one meeting for each place.

These banks are being organized under the auspices of the Penn-
sylvania State Grange. We have already established three as fol-
lows:

The Grange National Bank of Tioga, Tioga, Pa. 180921
The Grange National Bank of Patton, Patton, Pa. [82331
The Farmers & Traders National Bank of Clearfield, Clearfield,

Pa. 18464]

Your records will doubtless show the degree of success which
has attended their establishment thus far. The stock holder mem-
bership of these banks represent many of the most stable men of
the counties where located and the fraternal pulling force which
we have from the Grange patrons insures the paying support of
these banks beyond any question of doubt. The management in
every instance is perfected with the greatest care. Promoters and
speculators are not permitted in a single instance to get on our
Board of Directors or become stock holders.

After we have a sufficient number established we will employ
an expert national bank examiner to take charge of the entire se-
ries of banks, to make regular and expert examinations in addition
to the examinations from your department and we feel that the
project is being safe guarded at every step.

I have been appointed by the state Grange as superintendent of
this department which accounts for my personal activity in the
matter. As Congressman Elect from my district I will probably be
in Washington the latter part of the month and will be pleased to
call on you in person, when I will be glad to receive from you any
advice or suggestions you may have to offer. Kindly send the five
full sets of papers as above requested and greatly oblige.

A letter to the Comptroller dated August 14, 1907, is on
stationery of the Pennsylvania State Grange ("Patrons of Hus-
bandry"), showing John G. McI lenry as "Superintendent, Na-
tional Banking Department."

Some Humorous Incidents

The organization of the Grange National Bank at Patton, Penn-
sylvania, was delayed for a time because the National Bank
Examiner assigned to investigate the organizers, W.I. Robinson,
was unable to obtain any financial information about them.
The Comptroller's office sent a telegram to him at Lancaster,
Pennsylvania, about this subject on February 9, 1906. The
message was partly in code:

Information desired F.N. Sheehan and others who desire Hank
Gelding Patton pomp later.

Someone translated part of the message, by drawing an ar-
row to "pomp," and writing in, "will be forwarded." But who
or what was "Hank Gelding"?

A telegram from Robinson to the Comptroller, dated March
8, 1906, was transmitted entirely in the strange code:

Pegasus nude amerous hansard gelding patton pollock make

demon epode.

Fortunately, the message was entirely decoded before it was
handed to the Comptroller, so we see that Robinson was still
having problems getting his information:

Unable to ascertain standing applicants organizing national bank
Patton. Will make further inquiry.

So we see that "hansard gelding" referred to "organizing a
national bank". But do we have a first—did Robinson use
"slang" in his first coded message by substituting "Hank Geld-
ing" for "hansard gelding"?

Another interesting letter was sent to the Comptroller on
July 18, 1907, from E.B. Dorsett. Dorsett was another officer
of the Pennsylvania State Grange ("Lecturer"), and president
of a bank being organized in Mansfield, Pennsylvania. It em-
phasizes that these people were primarily farmers, not bank-
ers, and very inexperienced in the banking business:

I would be pleased if you would advise me as to the best method
of purchasing Bonds, the best kind to buy etc. Will we be required
to purchase Bonds covering the amount of our Capital Stock, or
only the amount asked for in our order?

The president of the Grange National Bank of Bradford
County at Troy, Pennsylvania was an E.E. Van Dyne. On No-
vember 8, 1907, he sent the following inquiry to the Comp-
troller:

Owing to the scarcity of currency the question has come up with
our people in regards to our circulation. We have our charter and
have complied with all the requirements. But our building is not
ready. We purchased $40,000 bonds for circulation and have the
currency on hand. As there seems to be a difference in opinion I
am writing you for information. While not open for business would
the Grange National Bank, of Bradford County, Troy, Pa., have
any right to sign up their circulation or any part of it and place in
circulation.

Other correspondence regarding the organization of The
Grange National Bank of Chester County at Downingtown,
Pennsylvania provides us with a humorous exchange. National
Bank Examiner Frank E. Patterson received the following re-
ply from D. Duer Philips, cashier of The National Bank of
Kennett Square, Pennsylvania, in response to his request for
information about one of the organizers:

Your inquiry is received. The party in question has no property.
He does everything with money belonging to his wife. If she says
p_ky, of course payment is made. If she does the other thing there is
no method of collecting.

I speak from personal experience.
Our Asst. Cashier married his daughter.

Patterson's report to the Comptroller, which accompanied
the letter from Philips, included the following statement: "Mr.
Philips' opinion may be somewhat biased by some local &
personal matter."
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On January 15, 1913, the president of the Grange National
Bank of Clarion County, Sligo, Pennsylvania wrote to the
Comptroller informing him that the bank had voted to change
its name to Sligo National Bank. The letter included an order
for plates and circulation ($10-$10-$10-$20) for the new title.
The president also asked the Comptroller to "kindly advise
me as to what number of sheets we should ask to have printed."
Interestingly, the letter was written on stationery of the First
National Bank of New Bethlehem, Pennsylvania. It is readily
apparent that these folks felt that all they had to do was have a
vote and order new notes.

The response from the Deputy Comptroller (Thomas P.
Kane, very much a "no-nonsense" kind of guy) spelled out the
procedure required:

The receipt is acknowledged of your letter of January 15, with in-
closure Isich relating to the contemplated change in corporate title
of The Grange National Bank of Clarion County to The Sligo Na-

tional Bank.'

Before any action can be taken in connection with the change of

title, and before you are authorized to use the new title in any
papers, etc., a certificate of approval must have been issued by this

office and your bank advised of the taking of such action. From

this statement you will understand that nothing can be done at
present in regard to the printing of new circulating notes and that
the present title of the bank should be used in the oaths of direc-

tors to which you refer.

On October 4, 1912, blanks to be executed and forwarded to
this office were mailed to Mr. H.M. Rimer, Vice President. These

included a form of resolution for adoption by the shareholders

representing at least two-thirds of the stock of the bank and a reso-
lution for adoption by the directors authorizing the assignment of
the bonds to the bank under its new title. Additional blanks are

inclosed [sic[, and upon returning them to this office, duly ex-
ecuted, they should be accompanied by the Treasurer's duplicate
receipt for the securities, together with an order for the engraving
of a new plate and the printing of notes therefrom. In this order
you should indicate the plate desired but it is not necessary for
you to state the number of sheets of notes desired as that will be

attended to by this office.

Your letter is written on the stationery of the First National Bank
of New Bethlehem, Pa., and in this connection you are requested,
in future, when corresponding with this office, to use the station-
ery of the bank relative to which the communication relates and
thereby avoid confusion.

I was unable to determine the exact number of national
banks organized by the Pennsylvania State Grange, but there
were at least thirteen. This includes twelve which used "Grange"
in their title, plus the Farmers & Traders National Bank of
Clearfield, mentioned by Mr. McHenry. With the exception of
the Grange National Bank of McKean County at Smethport,
the notes of these banks are decidedly rare.

8092—Grange National Bank of Tioga. Opened in February
1906; liquidated in 1943. [Issued large- & small-size
notes]

8233—Grange National Bank of Patton. Opened in May 1906;
closed on September 11, 1928, and consolidated with
the First National Bank of Patton. [Issued large-size
notes only]

8464—Farmers & Traders National Bank of Clearfield. Opened
in December 1906; liquidated in November 1912. [Is-
sued large-size notes only]

8591—Grange National Bank of McKean County at Smethport.
Opened in March 1907; title changed to Smethport
National Bank in July 1944. [Issued large- and small-
size notes]

8646—Grange National Bank of Chester County at
Downingtown. Opened in April 1907; consolidated
with Downington National Bank in 1932. [Issued
large- and small-size notes

8739—Grange National Bank of Potter County at Ulysses.
Opened in June 1907. [Issued large- and small-size
notes]

8831—Grange National Bank of Mansfield. Opened in Au-
gust 1907; placed in voluntary liquidation in 1918.
[Issued large-size notes only]

8845—Grange National Bank of Wyoming County at
Laceyville. Opened in August 1907. According to
Moody's this bank was still in operation in 1980. [Is-
sued large- and small-size notes]
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8849—Grange National Bank of Bradford County at Troy.
Opened in August 1907; absorbed by First National
Bank of Troy in 1932. [Issued large- and small-size
notes]

8924—Grange National Bank of Lycoming County,
Hughesville. Opened in October 1907. According to
Moody's this bank was still in operation in 1980. [Is-
sued large- and small-size notes]

8946—Grange National Bank of Clarion County at Sligo.
Opened in November 1907; title changed to Sligo
National Bank in 1913. Placed in voluntary liquida-
tion in 1954; absorbed by First Seneca Bank and Trust
Company, Oil City, 1956. [Issued large-size notes un-
der first title, large- and small-size notes under sec-
ond title]

9110—Grange National Bank of Spartansburg. Opened in April
1908; placed in voluntary liquidation on November
13, 1934. [Issued large- and small-size notes]
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NOTICE

New Address for Editor
Gene Hessler

P.O. Box 31144
Cincinnati, OH 45231

NOTICE

Call for SPMC Nominations
The terms of the following governors will expire in 1997: C.
John Ferreri, Ron Horstman and Steve Taylor. If these gover-
nors wish to run again, and if any new candidates aspire to
serve, they should contact Wendell Wolka, P.O. Box 569,
Dublin, OH 43017. Nominating petitions (and accompanying
letters) MUST BE RECEIVED BY JANUARY 15, 1997. Candi-
dates are placed on the ballot in the following manner:

(1) A written nominating petition is submitted, which has
been signed by ten current members;

(2) An acceptance letter from the person being nominated
is submitted with the petition.

Biographies of the nominees and ballots for the election will
be included in the March/April 1997 issue of PAPER MONEY.
The ballots will be counted at Memphis and announced at the
SPMC general meeting held during the International Paper
Money Show.

First-time nominees should send a portrait and a brief biog-
raphy with their petition. Unless new information is sent, the
editor will use the same portraits and biographies of those who
seek a subsequent term as governor.
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