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COMPOUND INTEREST
TREASURY NOTES

with the Incorrect Act Date
a second look

by GENE HESSLER

I N PAPER MONEY (1985) I reported on the $50 com-
pound interest treasury note that bore the Act of July 2,
1864, an incorrect date. Two recent discoveries prompted

me to take another look at this phenomena. However, before
we progress further, the original 1985 article is reprinted here:

For those of us who are interested in uncovering the circum-
stances that relate to the issuance of all types of fiscal paper,
there is a phenomenon that we experience more often than
not. During the investigation of a subject, invariably a topic of
equal, similar or contrasting interest will come to our at-
tention.

While looking for something else in the index of The New
York Times for the year 1885, I stumbled on the subject that
will follow. The article will give all the necessary background.

A MISTAKE IN THE DATE

ANNOYING THE OLDER TREASURY OFFICIALS.

AN IRREGULARITY FOUND IN PRINTING THE
COMPOUND INTEREST NOTES—

WASHINGTON, July 7.—Some of the older Treasury officials are much
annoyed at the discovery just made that a number of fifty-dollar
compound interest notes issued in 1864, and recently redeemed,
bear upon their face the wrong date of the act under which they
were issued. This is also the case with a lot of ten-forty coupons is-
sued the same year, which are now found to be dated a year in ad-
vance of their enabling act.

In passing upon the accounts and vouchers of the United States
Treasurer the First Auditor's office discovered a compound interest
note already canceled which from its general appearance created
the suspicion that it might be counterfeit. The suspected note, with
a few genuine ones, was sent to the Bureau of Printing and En-
graving for expert opinion. They were all pronounced good, but at-
tention was called to the fact that the date of the act authorizing
their issue had evidently been changed on the plate. This caused
First Auditor Chenowith to hunt after the act referred to, but he
could not find it in the Congressional Globe on the date indicated,
July 2, 1864. Further search among redeemed compound interest
notes showed that some were apparently authorized June 30, 1864,
and some July 3, 1864.* In the Congressional Record of July 2 was
found an act passed June 30, but nothing subsequent to that in the
way of amendment rewarded the closest search. Secretary Manning
could tell nothing about it, neither could Treasurer Jordan. Finally
when all the officials got together the conclusion was reached that

* This appears to be a misprint. The other authorizing act was passed
on 3 March 1863.

there was nothing fraudulent in the matter. Whoever had issued the
order for the engraving of the compound interest note plate had
read the law passed lune 30, 1864, in the Record of July 2, 1864, and
had taken it for granted the act was passed on the date under which
it was printed. Then employes who had been in the department
during the war remembered that this error had been discovered in
a few days and that orders were given to change the date on the
plate. In all these years nothing had occurred to call close attention
to the notes and the circumstance was forgotten.

The First Auditor was certain at first that a grand steal had been
unearthed, but now that it is satisfactorily explained he thinks that
the circumstance is evidence of the condition of things at the seat
of Federal Government during the last year of the war. The dis-
covery has set the clerks in the department rummaging through a
lot of old redeemed war issues. They have found that the date of the
enabling act of the ten-forty coupons was printed March 3, 1863,
when it should have been 1864. Other errors of this kind will prob-
ably be found, now that everybody's attention is directed to dates.
Controller Cannon does not think there is anything surprising in
these cases, considering the time and circumstances under which
the money was issued.

On 14 July there was an article that reconfirmed many of the
statements in the earlier one. Controller 'sic] Durham decided that
the note was genuine, issued under and by virtue of the Act of 30
June 1864. He went on to say that "the note conforms in every par-
ticular to the requirements of said act; that it was unnecessary to in-
scribe on the note the date of the act under which it was issued; that
the inscription on the note, 'July 2, 1864; was done through
mistake.

'The Controller 'sic] cites several decisions of the Su-
preme Court to sustain his decision!' He estimated that about
$15,000,000 of the erroneously dated notes were issued, and
approximately $10,000 were outstanding at the time.

Upon reading, or hearing about the mistake in printing,
most citizens, at that time, were probably anxious to redeem
the "error" notes. If such a mistake occurred today, collectors
would be searching for the notes, even willing to pay a
premium to get one.

At the 1991 ANA convention I met SPMC member Mark
Hotz. He showed me a $10 compound interest treasury note
with the same incorrect date of July 2, 1864. All known notes of
this type bear the Act of March 3, 1863 and are dated June 10,
1864, or the Act of June 30, 1864 and are dated July 15, August
15, October 15 or December 15, 1864. Consequently, most ob-
servers said Mark's note with serial number 8275 was a counter-
feit. He wanted an explanation for this oddity, so I referred him
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One of two known $10 interest-bearing treasury notes with the incorrect Act of July 2, 1864. The portrait of Salmon P. Chase
was engraved by Charles Burt; the Eagle of the Capitol was engraved by James Bannister. The female figure on the right
cannot be attributed.

to the article reprinted here. This reminded me that I had a
photograph of another $10 note of the same type, also with the
same date, that I had never written about. The New York Times

account of the $50 never mentioned other denominations. We
now know that the same mistake was applied to $10 notes and
could, therefore, suggest that $20 notes might have received the
same imprint.

Both $10 notes, one with serial number 8275, the other with
9592, lack the "Treasury Department" credit, and both were
dated July 15, 1864. In every other respect they are precisely the
same. U.S. Treasury Department records indicate that both the
Continental Bank Note Company and U.S. Treasury printed

these notes. Perhaps the notes without a credit line were
printed by the private bank note company.
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My thanks to Mark Hotz for showing me his $10 note, and my apology

for deleting his name from the acknowledgments in the fifth edi-
tion of The Comprehensive Catalog of U.S. Paper Money

The

Starts Here
A Primer for Collectors

by GENE HESSLER

A MONG PAPER MONEY collectors who collect by
topic, boats and ships are probably the most popular.
One could present a history of boats and ships with

illustrations on bank notes. The Arab dhow, the Chinese junk
and just about every other type of sailing vessel, including bat-
tleships, have been used to decorate bank notes from around
the world. The list of boats and ships on bank notes is so
extensive-1 have counted over 100 countries—that it should be
easy to find numerous notes at modest amounts. Due to the
popularity of this subject, one dealer (Boats of Note, P.O. Box
2901, Cherry Hill, NJ 08034) issues price lists under the
heading of Boats of Notes.

If you plan to pursue this topic and you are unable to attend
coin and bank note shows, you should have access to the Stan-
dard Catalog of World Paper Money, by A. Pick; most libraries
have it. Dealers use the catalog numbers from this book to
identify the notes they have for sale.

The dhow, a fixture in the Persian Gulf for centuries, can be
seen on at least two notes from Bahrain, 100 fils, P1 and 1/4
dinar, P2. The price for each should not exceed $7.

The 1 piastre from French Indochina, with two junks, will
cost about $6 in uncirculated condition. From the same source
there is a 1 piastre, P76, with a sampam; the cost is about $2.50.

An example of a Chinese junk can be found on 1 yuan, P78.
The notes of China also include an ocean liner; one example is
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