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THE HAMPDEN BANK
of Armonk, New York

by RONALD J. BENICE

In 1861 and 1862 the Hampden Bank in the hamlet of Armonk
in the town of North Castle, about 20 miles north of New York
City, issued paper money that circulated legally in the area for
several years. The paper money, as well as the history of the
bank and its founders, will be discussed here.

BACKGROUND

T ODAY we take for granted the existence of paper money
issued by the United States government. But this was
not always the case. In colonial times, the colonies is-

sued their own paper money and, during the American Revolu-
tion, the Continental Congress issued paper currency between
May 10, 1775 and January 14, 1779. However, as a result of
widespread British counterfeiting and a lack of precious metal
backing for the currency, its value depreciated rapidly. The new
Congress, under the Constitution, offered to redeem it for U.S.
Treasury bonds at one percent of face value. The worthlessness
of this Continental Currency gave us the expression "not worth
a continental."'

It also created a distrust of paper money among the citizens
of the new nation. Consequently, the new government issued
only coins until Congress authorized a national paper currency
on July 17, 1861 to help finance the Civil War. 23 (There were
some promissory Treasury notes from time to time and many
foreign gold and silver coins were accepted.)

In the meantime state-chartered banks were permitted to
issue paper money. Some merchants issued scrip. Secession
and the Civil War created a tremendous demand for this pri-
vate money because the hoarding of gold and silver coins
created a shortage of circulating money. Federal laws enacted
from 1863 to 1865 first taxed, then totally eliminated the state
bank notes. By 1866 they were gone, and National Bank Notes
and various government notes became our paper money.

THE HAMPDEN BANK'S BEGINNINGS

On March 14, 1861 five New York City businessmen, led by
prominent financier and publisher Edward B. Wesley, "
having associated ourselves under and pursuant to the Act of
the Legislature of the State of New York, passed April 18, 1838
entitled 'An Act to Authorize the Business of Banking' ... to es-
tablish an Office of Discount Deposit and Circulation and
carry on the business of Banking, do hereby certify: 1st. That
the name assumed to distinguish such association and to be
used in its dealings is the Hampden Bank; 2nd. The opera-
tions . . . are to be carried on in the Town of North Castle in the
County of Westchester in the State of New York; 3rd. The
amount of Capital stock is One hundred thousand dollars
divided into one thousand shares of One Hundred Dollars
each ... : ' 4

The founders held the following shares: E.B. Wesley, 300
shares; A.M. Brewer 200; C.E. Brewer, 200; J.W. French, Jr., 200;
and Wm. H. Marston, 100. At their original meeting "G.W.
Wesley was unanimously elected President and B. Palmer was
appointed Cashier" 5 That put Edward Wesley's brother and
brother-in-law in the operating positions.

THE PAPER MONEY

The new bank wasted no time in issuing its own paper money.
On March 14, 1861 Bartley Palmer wrote to the Superintendent
of the Banking Department in Albany "Enclosed please find
certificate of my appointment as Cashier of this Bank. Please
order from the American Bank Note Co. (ABNCo) a full plate
of One Two One & Five Dollar notes and print therefrom
Twelve Thousand Impressions'6

Edward Wesley was no stranger to bank notes. Many years
earlier he had formed a bank note brokerage business in Al-
bany with N.S. Washburn. He would buy New York City notes
at a discount in Albany and carry them down the Hudson River
to New York where they were exchanged for cash at full value.
He then bought discounted Albany notes which he carried
back for redemption on the return trip.' From this back-
ground, and the immediacy of the order for bank notes, it
appears that printing money was the primary purpose for es-
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tablishing the Hampden Bank. Surely the tiny hamlet of
Armonk did not need 48,000 pieces of paper money in 1861!
And, as we shall see, the bank closed promptly after it was
declared that the notes were no longer legal. The bank did have
some deposits.

The notes were printed with the date March 15, 1861, which
was when the incorporation papers were filed with Westchester
County and the State of New York. The $1 notes had George
Washington's portrait (long before he was on the U.S. $1 bill);
the $2 notes featured a farmer with horses, ducks and a pig; the
$5 notes featured livestock and a train. 8

"Secured by pledge of public stocks" was printed on the
notes. The specific securities are not known, but a letter from
Bartley Palmer to the Superintendent of the Banking Depart-
ment dated April 1, 1861 begins "Please receive from E.B.
Wesley for account of the Hampden Bank any securities re-
quired by you for our Circulation."9

There was a second issue of bank notes dated February 1,
1862. These had different designs and were printed by the Na-
tional Bank Note Company (NBNCo). The $1 notes featured a
portrait of Daniel Webster and a farm scene, the $2 notes
showed a group of soldiers in Zouave uniforms and a portrait
of Henry Clay, and the $5 notes featured a Zouave soldier. The
NBNCo notes had green borders and tints on the face, unlike
the ABNCo notes which used only black ink. The notes were
uniface.

There were reported incidents of $1 notes in both series
being raised to look like $10 notes. And notes from other banks
were altered to look like Hampden Bank notes.

Although G.W. Wesley was initially the president of the
Hampden Bank, he apparently did not hold this position long.
On the 1861 notes I've seen, C.E. Brewer signed as president. A
resolution of the directors of the bank dated March 28, 1863
raising the Capital Stock to $300 was signed by C.E. Brewer as
president. There was no reason stated for this increase, but the
most logical assumption is that it was to back the issuance of
additional paper money. I believe that in 1863 a third issue of
bank notes was printed but never released due to restrictive
federal legislation enacted later that year. Evidence for this is in
an 1863 dispute with the NBNCo over unpaid bills, which is
discussed later.

THE END OF THE HAMPDEN BANK

The freewheeling banking era, which Millard Fillmore, while
he was New York State Comptroller, described as the "prac-
tice . . . of establishing banks in obscure places, in remote parts
of the State, with a view of obtaining a circulation merely, and
doing little or no other business," came to an end in 1866 when
the taxes and other restrictions became fully effective.'"

The shareholders of the Hampden Bank were no exception
to the trend. A letter from Edward Wesley to G.W. Schuyler, Su-
perintendent of the Banking Department dated January 12,
1866 stated "It is our intention to return the notes of the
Hampden Bank to the Bank Department and close out the
business as speedily as possible. Measures have already been
taken to pay off all other obligations incurred by said business,
the deposits having all been returned and the capital returned
to the stockholders!'"

Legal notices that holders had six years to redeem their notes
were then placed by the Banking Department in the Albany Eve-
ning Journal for 26 weeks, starting Iune 28, 1867, and in The

Republican printed in the Village of Sing Sing for 26 weeks,
starting July 4, 1867:

QTATE OF NEW YORK—BANK DEPART-
1./ MENT, Albany, June 27, 1887—Notice is
hereby given, pursuant to Chapter 236, Laws of
1859, and 476 Laws of 1865, that the circulating
notes issued to the HAMPDEN BANK, a Bank-
ing Association located at North Castle, West-
chester county, will be redeemed, at par, by the
Superintendent of the Banking Department, on
presentation at The New York State National
Bank in the city of Albany, for six years from
the date hereof, and not thereafter.

The outstanding circulating notes of the said
bank, must be presented, as aforesaid, within six
years from the date hercof; and all notes which
shall not be presented for redemption and pay-
ment within the time thus specified will cease to
be a charge upon the fund in the hands of the
Superintendent for that purpose.
27m6	 G. W. SCHU Y LER, Superintendent.

In January 1868 sworn affidavits were submitted by each news-
paper publisher that the notices had appeared.

While awaiting the end of the six year period, a bill for
unspecified services in 1863 from NBNCo remained unpaid
and was growing with interest charges. Finally, a receipt dated
November 1, 1871 was submitted by E.B. Wesley to the Superin-
tendent of the Banking Department with a cover note dated
November 17, 1871 saying, "The order for the work done for the
Hampden Bank North Castle was I believe given by the Super-
intendent of the Banking Department as the bill has been so
long in dispute and all objections now having been removed
and the bill having been paid, I forward this to you to be put
on file with the papers connected with the Hampden Bank"

The last meeting of the stockholders, surviving directors,
president and cashier was held in North Castle on July 10, 1873.
It was resolved that "the money deposited in the New York
State National Bank at Albany by E.B. Wesley in trust for the
redemption of the circulating notes of the Hampden Bank, the
time having expired for the redemption of said notes, that the
Superintendent of the Banking Department be requested to
pay the balance . . . to E.B. Wesley" The resolution was signed
by G.W. Wesley as president, Bartley Palmer as cashier, E.B.
Wesley and one undecipherable signature. The resolution was
notarized in Rye on July 25, 1873 and filed in Albany on July 31,
1873.' 2

WHERE WAS THE BANK?

The physical location of the bank cannot be established with
certainty. There are two likely candidates.

Writing in the North Castle Sun on February 7, 1919, Alvah P.
French stated that the bank had been in a building which, in
1919, housed the library and was opposite Norman Lander's
store. This would place it at the northwest corner of Main and
Whipporwill, where today there is a branch of Citibank. But
there are problems in Mr. French's account. Besides errors
regarding the relative dates of other banks in the county, he
calls the bank the Armonk State Bank and refers to Palmer as
Barclay. A map published in 1862 shows no building at the site;
subsequent maps show the Briggs' residence.
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(courtesy Frank Levitan)

I would suggest that the bank was in Bartley Palmer's store.
The bank needed little space, much less its own building, con-
sidering the nature of its business. Maps from those years place
his store on Bedford Road, just east of Main Street, in a house
that is now incorporated in a group of stores opposite the
Methodist Church. The local historian believes the bank was
originally located in the cellar of the Briggs house and later
moved into Palmer's store. Perhaps a contemporaneous ac-
count will some day resolve the question of exact location.

THE PRINCIPALS
Edward B. Wesley was born in Lancaster, Massachusetts in
January 1811. At the age of 13, with $2 earned selling cakes and
birch beer to the crowd that assembled to see General Lafayette,
he walked to New York City. He got a job at a tavern in the
financial district. Subsequently he got an office job with a
steamboat company in Albany and later in New York. Among

(Continued on page 196)



Page 196	 Paper Money Whole No. 162

Similar examples have been noted from around the country
by observant collectors. William Raymond brought what is
probably the most readily available example to my attention.
These are notes from the Wells Fargo Nevada National Bank of
San Francisco, California, charter 5105. Here also, all the Series
1882 notes utilize the article 'The" in the bank title whereas the
1902 notes appear without it.

No one has brought an example to my attention where the
word 'The" was added or dropped from an existing plate
without a formal title change authorization. Such an occur-
rence would reveal that a mistake had been spotted and cor-
rected mid-series. Similarly, I have not seen an example within
a given series where one plate combination had the word 'The"
in the bank title and another combination for the same bank
did not. If you have examples of either of these occurrences,
please send copies to Peter Huntoon, P. 0. Box 3681, Laramie,
WY 82071.

REFERENCES CITED
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Hampden Bank (Continued front page 193)

the employees was John Mason, founder of Chemical Bank.
Wesley soon started speculating in fish and produce between
Albany and New York and later formed the previously men-
tioned banknote brokerage. In 1851 he provided $20,000 to es-
tablish a new morning newspaper, The New York Times, with
George Jones and Henry Raymond. He served as business man-
ager until 1861. He was also a founder of the Union Trust Com-
pany. He died on October 3, 1906 at the age of 95, leaving an
estate of $5 million. Sixteen years later, his mansion, "Elmont"
on North Regent Street in Port Chester was sold and the sur-
rounding land was divided into 503 lots that were auc-
tioned.'

George W. Wesley, first president of the bank, appears to
have been a brother or cousin of Edward B. Wesley. He was
born in England in 1825 and died in Michigan in 1888. He
managed hotels in New York, Cleveland and Saginaw.

Bartley Palmer, cashier, was born in Fayette, New York in
1805 and grew up in Cleveland, Ohio. He married Edward B.
Wesley's sister, Mary, and lived in Lebanon, Ohio and Buffalo,
New York before moving to New York City around 1850. He es-
tablished a dry goods store in Armonk about 1860. Although
not a shareholder in the Hampden Bank, he was the only
officer of the bank who actually lived in Armonk. He died of
old age on March 11, 1891 in Armonk and was buried in Wood-
lawn Cemetery in New York City."

Abram M. Brewer, a major shareholder, owned a butcher
shop in the Clinton Market in New York City. Charles E. Brewer
was employed by Abram and lived with him. John Wesley
French, Jr. operated a tobacco shop in New York City and was,
presumably, related to Edward Wesley.

William H. Marston, a minor shareholder, was a prominent
Wall Street investor. He was born in Deerfield, New Hampshire
in 1832 and came to New York at age 19 as a bank clerk. In 1862
he founded the brokerage firm of William Marston and Corn-

pany which teamed with the Vanderbilts on many market-
cornering deals. H e and his wife (who was from Springfield, Il-
linois) were personal friends of President Lincoln. Unfor-
tunately, he lost his fortune in speculation and lived modestly
in his later years. He died an apparent suicide in 1898. 15

Thus we see that Armonk's bank had an illustrious group of
founders to go with its brief history.
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Crafty Bankers (Continued from page 190)

basic body of banking law in Washington was enacted when it
was.

After his misadventure in banking in Washington, Mears
returned to his home in Minneapolis; if he again engaged in
business is not known. A few news items concerning him ap-
peared in North Dakota but they were not always true. In
January 1908, one newspaper reported that Mears had died in
prison in Idaho, while on the same day another paper said that
story was not true—he was alive in Arkansas.

E. Ashley Mears died May 4, 1912, in Minneapolis; he was
72 years of age. A North Dakota editor who knew him well said
he died almost penniless.
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