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I F you're tired of Lincoln
cents, or if type coins have
priced you out of the hobby, 1

price of silver dollars seems too 41
■10.;or if the ups and downs of the

much like investing in the stock It64
market, and it is, or if slabbed
coins seem to represent the tomb-

might be, let me introduce you to an INstones for the death of coin col-
lecting as a hobby, and they well

interesting alternative. How many 	 #100times have you heard someone say, "try
it, you'll like it"? Well my fellow
collectors, try collecting with a
different approach. Collect
works of art. Collect beauty
and color. Collect something that
you can afford without mort-
gaging your house. Go back to fundamental
collecting and enjoy it as a hobby, the
hobby you learned to love as a youngster.
My friends, let me introduce you to the fas-
cinating and interesting world of U.S. obso-
lete bank notes. "Why obsolete bank
notes?" you ask. Well read on and I'll tell
you.

Obsolete bank notes, or broken bank
notes as some people refer to them,
record the most fascinating period of the
history of the United States; not only our
banking history but the entire history of
the country. Many of the highly regarded events in our history
are pictured on these notes. Presidents, famous personalities,
military leaders and just about anyone of importance appears
on some note from somewhere. Our accomplishments in ar-
chitecture, with famous buildings like the nation's capitol, cap-
ital buildings of many states, the Crystal Palace in New York
and other structures too numerous to enumerate are pictured
on these fascinating notes. Bridges, towers, lighthouses, etc.,
are pictured on many of the bills of this era. The history of the
railroads is recorded. The shipping industry, agriculture,
lumber, mining, etc. are traced. The lifestyle of the Indians, in-
cluding many famous Indians and their tribes, will be found.
As previously stated, just about the entire history of the times
and all the achievements of the country were subjects used on
obsolete notes.

We have only scratched the surface of what is collectible
about these interesting notes. Would you believe that Santa
Claus was pictured on currency that was used in everyday com-
merce? Well, many versions of his portrait are on banknotes
from different states. How about cattle, a whale, a dragon? Any-
thing you can imagine was used on these notes, and you're sure
to find something to interest you. Unusual names, unusual
places, even non-existent places (when state boundary changes
were implemented, banks in the town of one state were now
located in a different state), are recorded on these notes. As you
can see, subjects for collecting are almost endless. Before
proceeding, we should consider some basics for the benefit of
new collectors.

What is an obsolete bank note or a broken bank note or a
states bank note? They are all the same. Collectors refer to them
by any of these names. Old-time collectors were known as rag

pickers. Most of these old-time collectors had little
regard for these notes that were issued by private
banks, railroads, insurance companies and private
merchants under the loose guidelines of state
charters. Even cities and towns issued forms of scrip.
Other than that by the state, little or no control was
exercised regarding their emission.

The first bank in the
country to open under a
state charter was the Bank of
North America. It was char-
tered in Pennsylvania in
March 1784. A century
earlier the original thirteen
colonies and the Con-
tinental Congress issued
currency. Ultimately those
notes became worthless and
paper money fell out of
favor with the public. They
preferred to deal in hard
specie with an intrinsic
value rather than to trust the
bank and its paper money.
When coinage was in short
supply the acceptance of
paper was a necessity if
business was to be con-
ducted. More banks ob-
tained state charters within
the next few years, mostly
in New York and New Eng-

land. Paper money began to flow through the hands of the
people. The earliest of these notes were rather crude with little
or no design. The designs that were used on the notes were
rather simple, basic vignettes such as a plain bird that was sup-
posed to be an eagle or maybe an anchor or a simple building.
Anything within the limited abilities of the engravers was
better than nothing at all.

As time went on and the engravers improved their tech-
niques, the vignettes became more complex. Allegorical scenes
seem to be favorite subjects of the early craftsmen. In the begin-
ning, these craftsmen did not sign the plates used for the notes.
Engraving was just a sideline used as a means of support. Later,
these sculptors, as they became proud of their work, signed the
plates with their name or a company name.

Within a few months of the death of George Washington,
the Washington Bank of Westerly, Rhode Island opened for
business on August 22, 1800. They commissioned an engraver
by the name of Amos Doolittle of New Haven, Connecticut to
engrave plates for their notes. A vignette of George Washington
was to be on each denomination of note issued by the bank.
Doolittle was an excellent line engraver but his talent was sadly
lacking when the engraving of a portrait was concerned. He
could not duplicate Washington repeatedly so each note on the
plates renders a slightly different Washington. These were the
first notes to use a portrait of George Washington as a central
vignette.

With the turn of the century, engraving began to improve
rapidly. Many plates were engraved in England where superior
work was accomplished. American engravers, such as Abner
Reed and Peter Maverick, soon made names for themselves and
formed their own companies.

by ROGER H. DURAND



1.1;f_ :I)  ri r.,v 
HARTFORD,

• • 	 • •

Paper Money Whole No. 159	 Page 99

In many instances, these old
bank notes furnish us with the
only accurate record of what
old buildings looked like, such
as this train station on the
Exchange Bank of Hartford,
Connecticut.

As banking rapidly expanded, new engravers with improved
engraving techniques presented themselves. A new process for
engraving bank notes using pre-engraved parts, like a puzzle,
was perfected by Jacob Perkins. The same plate could be used
for several banks with just a change of name, location or
denomination.

Around 1820, the beginning of the most colorful period in
bank note engraving history, complete scenes were being en-
graved. Subjects from famous paintings were engraved and
used to adorn bank notes. Early buildings were accurately por-
trayed and became a part of recorded history. Peter Maverick is
considered one of the best engravers of this period.

Large vignettes, in some instances covering half the note, be-
came commonplace rather than the exception. By 1830, Ameri-
can engraving had arrived, and with the introduction of color,
the notes became works of art. At no time in history, in any
country, has the work of this period been surpassed. With little
regulation, the imagination of the engravers had no bounds,
and the most beautiful notes in the world were created.

By the late 1850s and early 1860s the notes were multi-
colored, with as many as four colors being used. Notes were
decorated with every subject imaginable; some even accurately
portrayed vignettes of entire towns.

During this colorful period banks and other note-issuing en-
tities created and used many denominations on their currency
that are no longer in use today. Denominations such as $1.25,
$1.50 and $1.75 were commonplace and could be used to make
change, especially for the $3 and $4 bills, which were com-
monly used during this era. A $2.50 note made change for $5
and $10 bills.

One could make a collection of over one hundred different
bills that were issued throughout the country. Many very un-
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usual denominations were made that would make an in-
teresting collection, such as $7, $14 and even $65 bills. It seems
unrealistic to have $1,000 bills when the average worker only
earned a few dollars a month, but large denomination notes
were used in inter-bank transactions. A collector can accumu-
late different $1,000 bills from around the country, although
they are rather scarce.

Since this country was populated by immigrants from
around the world, some of the paper money of the period had
a definite foreign flavor. A bank from the German section of
Philadelphia printed some of its notes in German; Spanish
Pillar dollars were pictured on many notes; notes from Louisi-
ana were printed partly in French, and Hungarian was used on
some notes from New York. A few notes had the denomina-
tions printed in dollars and cents and also in pence, adding a
British flavor. The influence that foreign countries had on our
currency adds to the interest of this period in our history.

Territorial notes also play an important role in obsolete
notes. In some cases, territories themselves and companies that
operated within territorial borders issued notes. In a few cases,
banks with no charters in the territories were issuers with just
the good faith of the issuer for backing. The people in these
outlying areas were desperate for currency with which to con-
duct business, especially when coinage was in short supply
(which was most of the time), and these notes certainly filled
the need.

Although territorial national bank notes are very popular, at
a price, in many cases obsolete territorial notes go unnoticed.
It is difficult to believe that a nice note from the territory of
Nebraska can be purchased today for under $30. Imagine, over
130 years old and it can still be purchased for such a small
amount.
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An unusual spurious bank note
that was supposed to be from
the Manufacturers Bank of
Providence, R.I. The counter-
feiter, in an attempt to give it
credibility, signed the name
Samuel Slater and dated it
May 1, 1842; Slater died in
1835.
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This period in history would not be complete if merchants
scrip was not mentioned. It is collected along with bank notes
of the period. Literally hundreds of merchants issued private
scrip, mostly in emergency situations to alleviate the need for
small change. It was usually circulated in the neighborhood of
the merchant. This scrip, created for specific situations, was in
denominations ranging from one mill (1/104) to one dollar
with many gradations in between. An example is a note for six
cents and three mills issued by the Hartford and New Haven
Turnpike for the passage of a one horse sleigh. Other denomi-
nations were used for various types of traffic that used the fa-
cility. A 24-cent and a 48-cent note was used by a New Orleans
postmaster to make change for the purchase of the first stamps
issued by the Confederate States during a severe shortage of
specie during the Civil War. Common denominations, such as
5, 10, 25 and 50 cents were plentiful and, in most cases, were
colorful works of art.

Santa Claus appeared on a scrip note from New York that
was worth 25 cents toward the purchase of a book about Saint
Nicholas. A railroad issued notes in the odd denomination of
33 1/3 cents toward the price of a meal on their trains. Over one
hundred different denominations have been reported on obso-
lete bank notes and scrip.

A problem often encountered by the banking industry was
boundary changes due to the formation of states. As state lines
were changed, banks located and chartered in one state now
found themselves in another. These unusual occurrences are
recorded for posterity by the bank notes that were issued
during those turbulent times. A bank from Pawtucket, Mas-
sachusetts issued notes that became negotiable in Rhode Is-
land. At the same time, the Pocasset Bank of Fall River, Rhode
Island became a Massachusetts bank that continued to issue
notes that were dated in Massachusetts after the state boundary
change. Many Maine banks were originally chartered in Mas-
sachusetts. Boundary changes is just one example that makes
collecting these notes so fascinating.

The predominant problem that early banking had to con-
tend with was the same problem that plagued the note issuers
of the Colonial period in our country's history—counterfeiting.
Banks, as well as the general public, were constantly plagued by
fraudulent notes. There were several types of deceptive bank
notes, and they were abundant. The different types of counter-
feits made during this period make unusual collectibles in
themselves.

The most interesting type of counterfeit was made by using
bank notes from a genuine bank that had gone into receiver-

ship due to poor management or, in some cases, outright
fraud. These worthless notes were acquired by counterfeiters,
who then obliterated the city, or both city and state, name of an
issued note and reprinted that part of the note with the loca-
tion of a stable bank with the same name, such as Farmers
Bank—there was a Farmers Bank in several cities, towns and
states. In some cases, these notes were so skillfully altered that
they fooled even the most cautious person.

Another type of counterfeiting problem was the raising of
the denomination of the notes. For example, a genuine $1 bill
would have the amount obliterated and a higher counter (a die
with the denomination on it) from a genuine note from a
failed bank would be glued over the $1. This would make the
$1 appear to be a $10, $20 or whatever denomination the coun-
terfeiter wanted it to be.

A third form of counterfeit was a completely spurious note
made from a plate that was never used by the bank named on
the note. The plate would be used to print notes from several
banks by just changing the bank title, location or some other
aspect of the plate, and signatures were either printed or hand-
written to represent the signatures of the officers of the actual
bank. A good example of this type of fraud is a $5 bill from the
Manufacturers Bank of Providence, Rhode Island, signed and
dated May 1, 1842 by Samuel Slater as president. Slater died in
1835.

Many banks failed during this period as a result of dishonest
or inept officers and, with little regulation by the states, out-
right bank frauds were instituted in many cases. Sometimes,
stolen plates as well as counterfeiting on a large scale led to the
downfall of a few more banks.

The first bank in the country to fail was the Farmers Ex-
change Bank of Gloucester, Rhode Island. It was chartered in
1804 and closed in 1809. This failure caused a chain reaction of
other bank failures, including the Coos Bank in New Hamp-
shire which was owned by the same group as the preceding
bank. These and a few other banks were owned and controlled
by Andrew Dexter, Jr. who, in a short time, put over $650,000
of currency into circulation—a total loss to the bill holders.
When the Farmers Exchange Bank closed, its tangible assets
were just $86.46; it had over $580,000 in outstanding debt. It
is easily understood why the common term by which these
notes, issued during the states banking era, are known as
"broken bank notes"

Although all the notes of this era are referred to by this term,
not all of the surviving notes are from banks that failed. Many
notes are from successful banks and, in some cases, they can

This beautiful bank note in
new condition was just recently
purchased from a coin dealer
in Western Massachusetts for
just $4. What other 150 -year
old collectible or antique can
still be purchased for a com-
parable price?
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This discovery note was pur-
chased at the 1991 Interna-
tional Paper Money Show in
Memphis, Tennessee.

still be redeemed today by the bank which originally issued the
notes. An example of an existing bank that still redeems its
notes at par is the Washington Bank of Westerly, Rhode Island.
After almost 200 consecutive years of operation, it still offers to
redeem its outstanding notes and carries them as a liability on
their books.

The curtain fell on this colorful time in banking history in
1863 with the introduction of the National Bank Act which, in
effect, placed a 10 percent tax on the face value of all the cur-
rency issued by banks chartered by the states. Most of these
banks obtained a federal charter, forfeited their state charters
and operated as national banks. A few remained open under
state charters but they no longer issued bank notes.

One of the last banks to forfeit its state charter was the High
Street Bank of Providence, Rhode Island. This bank continued
to operate successfully as a state bank until it finally surren-
dered its state charter in 1930. It is still operating today as the
Citizens Bank of Rhode Island.

Where to Look for Bargains

Now that you have a little background about these fascinating
notes, the next question that comes to mind is where to find a
few notes and make an inexpensive beginning to this type of
collecting. This is probably easier than you think. Some of the
best numismatic buys you will ever make will be at flea
markets. Not in coins, but you will get real collector bargains in
bank notes. The average seller has little or no knowledge about
these bank notes. In fact, he probably doesn't know the defini-
tion of a broken bank note.

Another group anxious to give their bank notes away are an-
tique dealers. They usually price these items according to what
they paid for them. Since they have very limited knowledge,
they paid next to nothing, and they sell them for next to
nothing. They generally do not have the time nor the inclina-
tion to check on rarity or market prices for this type of material.

Another bargain center that comes to mind is the vest pocket
coin dealer. Many beautiful notes and super-bargains can be
found at local coin clubs or Sunday coin shows. Just ask a vest
pocket coin dealer if he has any broken bank notes. If he looks
puzzled or offers you a silver certificate, or maybe a replica of
a colonial note, you have found a possible source. If he has
obsolete bank notes he will practically give them away. Re-
member, he got them for just about nothing.

Regular full time coin dealers are another good source for
obtaining additions for your collection rather inexpensively.
Very often their knowledge of paper money is limited.

You can also attend major coin shows to obtain additions to
your collection. You cannot expect super-bargains at this type
of show but, in many cases, you will be getting excellent value
for your collecting dollars, a much better value than if you
bought coins.

We next come to paper money dealers. They may also sell
coins, but they specialize in paper money. They will be your
source for forming the basis of your collection. All the previous
sources will have notes available by chance, but paper money
dealers will have an inventory of the exact notes you will want
to purchase for your collection. In most instances, there will be
no bargains here, but you will get honest value for your money.
And, if you think you paid a little too much, time will take care
of that. You do not have to be afraid that a note you purchased
for a specific amount will suddenly become practically worth-
less as some of the silver dollars have become, and you don't
have to worry about the fluctuation in the price of precious
metals. I have seen these notes only increase in value over time.

I would recommend that you attend a paper money show.
There you will find a convention center of paper money dealers
from all parts of the country with just about anything in bank
notes that you could want. Advanced collectors attend these
shows to add to their collections. Some dealers specialize in
material for beginning collectors, while others cater to the ad-
vanced collector. There should be something for everyone. I
have never heard of anyone who attended one of these shows
and did not find it to be a very satisfying experience. It could be
the thrill of a lifetime!

And finally, we come to the auction. Auctions play a great
part in obtaining notes of all types, but especially broken bank
notes. Some auctions specialize in paper money and they are a
great source. They usually feature notes that range from the
common to the extremely rare; something for all the phases of
your collecting hobby. Many times, coin auctions offer a few
bank notes. They should not be overlooked as a source of ob-
taining additions to your collection.

When a collector claims that he doesn't see many obsolete
bank notes for sale, it means that he just hasn't been looking
for them hard enough. All the notes that he or she has over-
looked have been purchased by the enlightened collectors.

Buy the Book Before the Note

"Buy the book before the note" is probably the best advice one
can give a collector whatever their collecting preference. A
novice collector probably doesn't need books for his first three
or four modest initial purchases, but it will not take long be-
fore a book that helps with the theme of a collecting interest
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Although called a broken bank note, it is still carried on the books of the Washington Bank of Westerly, Rhode Island
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will be a necessity. Books on obsolete bank notes and scrip
serve a twofold purpose. First, they inform the reader on just
what is available. Second, they usually have some sort of rarity
scale to guide the reader as to the prices one should pay for a
particular note. It will also give an idea as to how often one can
expect to have an opportunity to purchase a particular note. If
the book states that just one or two examples have been
reported, the collector has a decision to make when he
happens upon one of them. If he passes because he feels the
price is too prohibitive he may never have another opportunity
to purchase that particular note.

A basic catalog of obsolete bank notes and scrip is North
American Currency by Grover Criswell. There have been two edi-

ison to coins, where a discovery piece would be so expensive
that only the most wealthy could afford to own it.

It is not uncommon for a rare obsolete note to cost less than
two hundred dollars. And, if it happens to be damaged, the
price could be much less. Within the last three years I have seen
unique damaged notes sell for as little as thirty-five dollars.
Obsolete notes are certainly affordable, even to the collector
with modest means to support his collecting interests.

A Word About Value

Collectors often find that they are no longer just collectors but
are also investors. Every major purchase should not become a

tions; however, both are out of
print. A massive four-volume
comprehensive listing of obsolete
bank notes was recently published
by Krause Publications: United
States Obsolete Bank Notes
1782-1866 by James Haxby. An ex-
cellent reference with thousands
of illustrations. However, there are
thousands of scrip and non-bank
notes that are not included in this
work; it covers bank notes only.

The Society of Paper Money
Collectors and individual col-
lectors have published compre-
hensive books that include all and is still negotiable at the bank after almost 200 years.
bank notes, scrip and other mis-
cellaneous notes on the following
states: Alabama, Arkansas,
Colorado Territorial Scrip, Florida,
Indiana, Iowa, Kansas/Oklahoma/Indian Territory (all in one
book), Maine, Michigan, Minnesota, Mississippi, Nebraska,
New Jersey, North Carolina, Pennsylvania, Rhode Island,
South Carolina, Tennessee, Texas, and Utah.

Various subjects about obsolete bank notes and scrip are
covered in the many books written by John A. Muscalus, Ph.D.
such as railroads, scrip notes from several communities and
various vignettes picturing famous and not-so-famous people.
He also identified many famous paintings that appear on bank
notes and scrip. His work certainly adds to the pleasure of col-
lecting obsolete notes.

There is more than adequate information available to satisfy
the most discriminating collector; and more books will be
written.

decision as to whether they can or should invest an amount
that might exceed the price of a new car.

Well rejoice, you can return to the pleasures of fundamental
collecting without investing. A collection of hundreds of obso-
lete bank notes and scrip can be accumulated for the prices one
would pay for common silver dollars. Remember, I said
common silver dollars. I mean the $10 to $75 price range. It is
difficult to believe that these notes are still so inexpensive.
There is no logical reason why, but the fact remains, they are
reasonably priced. I can't see how they can remain at these low
prices indefinitely, but as of now it is the collector's good for-
tune. If you stop and think about it, what antique, coin, work
of art, anything that is over 150 years old, in the same condi-
tion as the day it was made (BU gem 65 to a coin collector), can
you purchase for $15 or less? You will be amazed at just how
many different notes you can acquire at these prices.

Sleepers

Sleepers—the word itself causes the heart of a collector to beat
a little faster. Nothing matches the thrill of finding a new note
or acquiring a unique or extremely rare item. This feeling can
be experienced in the field of obsolete notes and scrip. I cannot
remember attending a major paper money show when I or a
fellow collector did not experience the thrill of a discovery
piece. New items continue to surface, delighting the fortunate
collectors who acquire them. The best part is that the collector
can usually afford to make the purchase. There is no compar-

Try It, You'll Like It

The fact remains that the best value for your collecting dollar,
as far as I can determine, has to be obsolete bank notes and
scrip. Go back to basic collecting for the enjoyment of it as a
hobby, the hobby you loved as a youngster, a hobby you can
afford. Form a collection that you can show with pride and per-
haps interest your non-collector friends with fascinating notes
from another era. Try it, you'll like it. ■
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