
,110
ICY W -

div 	 ? r

Page 22
	

Paper Money Whole No. 157

The American Bank Note Company in
Puerto Rico's Numismatic History

by EFRAIN ARCHILLA-DIEZ

A MERICAN Bank Note Company was the preeminent
company in the world dedicated to printing paper
money and other negotiable instruments since 1858.

Although it was formally organized under the name in 1858,
the company was the result of the merger of seven companies
whose beginnings go back to the period of the American
Revolution, that is, the last decades of the 18th century.

American Bank Note Company (ABNCo) was responsible
for printing certificates for many of the stocks exchanged every
day, including some in Puerto Rico. Perhaps unknown to our
readers, and some specialized numismatists, Puerto Rico's
official birth certificates, government checks received in the
island by teachers and retirees, and even checks used in the
Nutritional Aid Program were printed, using the latest and
most modern anti-counterfeiting techniques, by ABNCo of
New York.

The relationship between this prestigious firm and Puerto
Rican numismatics is not of recent origin, but dates back to the
19th century. American Bank Note Company printed the stock
certificates for the island's first unofficial bank, the Sociedad
AnOnima de Crèdito Mercantil de Puerto Rico, in 1882. Also,
the notes issued by the Banco Espanol de Puerto Rico, the
island's first officially chartered bank were printed by ABNCo
in 1894 and 1896. Later, when the island changed from Spanish
to North American dominion, this firm also printed the bills of
the new Banco de Puerto Rico (P7-86), the institution that
inherited the concession to issue paper money from the Banco
Espanol. Among the notes issued by the Banco de Puerto Rico,
in addition to those issued by the Banco Espanol overprinted
"Moneda Americana" (American Currency), was the 1904
series, which continued with the tradition of small-size notes,
as was the custom of the Banco Espanol and the Spanish
government. These notes marked the introduction of bilingual
paper money in the new American Territory of Puerto Rico. The
legends and the denominations were printed in English and
Spanish, and thus read "BANK OF PORTO RICO" and "BANCO
DE PUERTO RICO", and "CINCO PESOS" as well as "FIVE
DOLLARS" (P10). Proofs for a 200 peso (P10A) are known to
exist. The 1909 series (P11 & 12) issued by the Bank of Porto
Rico, continued with the practice of bilingual legends,
although the size of the bills changed to the large format used
by the United States government. They were known locally as
"sabanas" because of the large size. All of the notes issued by
both Banco Espanol de Puerto Rico and Banco de Puerto Rico,
with the exception of the 1909 series, are very rare and valuable.

The relationship of ABNCo and Puerto Rico started in the
early 1800s. This article will focus on what is surely the island's
first issue of paper money not printed locally—certainly a most
historic event.

American Bank Note Company can be traced to Murray,
Draper, Fairman & Company. This was the first company for-
mally established for the purpose of printing paper money in

the United States after its independence from England
(Griffiths, 31). Murray, Draper, Fairman & Company was or-
ganized in 1810 and introduced many new techniques in the
field of engraving and printing paper money and securities.
After several mergers the company evolved into what is known
today as American Bank Note Company. Let us examine Puerto
Rico's history, and discover how this old and prestigious com-
pany established a relationship with the island that lasted al-
most two centuries.

Paper money, "vales," bills, or scrip, in short the use of a
medium of exchange other than specie—coins whose worth
was determined by the intrinsic value of the metal—is not new.
From the ancient and gigantic Chinese notes made from a sub-
stance including plant fibers, to the electronic checks of today,
the inherent value of coins was substituted with a pledge for
payment, using something of lesser value, or no value at all. In
all cases, paper money was a necessity "coin," as demonstrated
in Puerto Rico during the late 18th and early 19th centuries. Ac-
cording to H. Burzio, Puerto Rico is the first Spanish possession
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in America to issue paper money "due to the lack of hard coin"
(Burzio, 279). The island's government relied on a crown sub-
sidy from Mexico and Guatemala in silver coin known as
"situado," which was necessary to pay the troops and suppliers
to maintain the operation of San Juan's fortresses and defensive
systems.

Puerto Rico, and its capital city, San Juan, played a very im-
portant role in the defense of Spain's interests throughout the
Americas. According to the Organization of American States,
Puerto Rico's fortresses were the most impenetrable and im-
pressive of all in the New World (Houk, 8). The fortified city of
San Juan was both coveted and feared by the Dutch, French,
English and North Americans. The castles, which guarded the
treasures carried by galleons on the way to Spain that had to
dock in the bay for repairs, were often attacked. In the Antilles,
Puerto Rico was the last stop in the long voyage to Europe.

From the first decades of the 17th century, to the second de-
cade of the 19th century, Puerto Rico had little economic or
business activity. It was basically dedicated to military and de-
fense operations. During this period, the Americas were under-
going great changes. The European colonies throughout the
Americas were fighting for their independence and emerging as
new nations. The European powers, especially Spain, were
losing important income and riches year after year. Spain was

Regent Maria Cristina and Allegory No. 2; the latter was engraved by
Charles Skinner, PG.

finding it difficult to acquire the silver and gold it had once ob-
tained with relative ease. It is necessary to recall that the
Spanish Empire was built with the riches obtained in the
Americas. During the 19th century Spain lost, one by one, all of
its territories in the Americas and the Caribbean. Spain's
colonial saga ended in 1898 with the loss of Puerto Rico to the
United States of America as a consequence of the Spanish-
American War.

A 5 pesos note with a portrait of Ferdinand VII, P3.
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During this period, the cur-
rency provided by the "situado"
frequently did not arrive because
of pirate attacks, hurricanes or
the wars of independence. In
1766, in order for the Spanish
colonial government to meet its
financial obligations with the
troops, merchants and other
suppliers, authorization was ap-
proved for the printing of paper
money. This is the earliest paper
money issue known for the is-
land. In 1767, 1780, 1787, 1810,
1812 and 1814 the "situado" was
not received, and other paper
money series were locally
printed. Regretfully, there are no
known specimens of the notes
printed in the 18th century, and
those from the early 19th cen-
tury are extremely rare. Since
there was no printing press in
Puerto Rico at the time, all were
probably made by a xylographic
process using a plate made of
wood, cut in negative, which
was coated with ink and pressed
against the paper. When order
was again restored the troops

were paid in coin and the notes
were withdrawn from circula-
tion, demonetized, and de-
stroyed. The withdrawal, the
poor quality paper used, the
acid inks used, and the island's
humid climate account for the
rarity or non-existence of these
early paper money issues. These
rustic notes were extensively
counterfeited, frequently caus-
ing chaos in the island's de-
pressed economy, and low
morale among the troops. A
devaluated issue would be
recalled, destroyed, and replaced
with a new series of notes.

In 1812, Alejandro Ramirez, a
Spanish native of Valladolid,
and an expert in public finances,
was appointed Intendant of the
Treasury of Puerto Rico by don
RamOn Power y Giralt, Puerto
Rico's delegate to the Courts of
Cadiz. Ramirez had gained a
solid reputation in Spain and in
the colony of Guatemala in Cen-
tral America, and he immedi-
ately took upon himself the task
of establishing economic order
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through the implementation of measures that, at that time,
were considered progressive and modern. He is credited with
having introduced the first printing press in the island, estab-
lishing Puerto Rico's first official printed newspaper, El Diario
Economico, and creating a provincial lottery that still survives.
In a bold effort to eradicate counterfeiting, he also ordered the
production of the first paper money issue not printed in the
island.

By 1815 the United States of America was a reality. The
original thirteen colonies were becoming a powerful industri-
alized nation, and Puerto Rico's last series of notes under the
reign of Ferdinand VII was printed in Philadelphia. Using anti-
falsification printing techniques, an engraver named Jacob
Perkins was attracting the attention of master engravers. In
1810 George Murray, John Draper, and Gideon Fairman estab-
lished Murray, Draper, Fairman & Co. This new firm, the first of
its kind in the new republic, was very successful due to the de-
velopment of engraving and printing methods that were very
difficult to counterfeit. The company's success was so impres-
sive that the British ambassador in Washington urged the es-
tablishment of the subsidiary of the printing house which
opened in 1818 in London. The paper money made using
Perkins' system and printed exclusively by Murray, Draper,
Fairman & Company simply could not be duplicated.

The rampant counterfeiting of Puerto Rico's treasury notes
continued to produce chaos in the island's economy. In the
early 19th century, in order to end this problem, the new Inten-
dant adopted drastic measures by commissioning a new series
of notes that were to be printed not by Spain, the mother
country, but by the American firm of Murray, Draper, Fairman
& Co.

There were no telephones, telegraph, airplanes, or speedy
ships that we know today, and the postal service was in its in-
fancy. Since the new notes were issued in 1815, and a consider-
able period of time must have elapsed during the process of
planning, approving, printing, and finally delivering the
finished bills in Puerto Rico, it is proper to infer that the com-
missioning of the notes must have been one of the first things
Ramirez did after assuming office.

The notes of the Real Tesoreria de Puerto Rico (Puerto Rico
Royal Treasury) bearing the credit of Murray Draper and
Fairman are in the 3 and 5 pesos denominations. A bust of Fer-
dinand VII—which we classify as imaginary or of American
creation—is on the 5 pesos note, and the Spanish coat of arms
is on the 3 pesos note. At least two varieties of each denomina-
tion are known, each showing minor variations in the en-
gravings, attesting to the probability that they were printed in
vertical sheets of two or more notes, each one individually
retouched. The quality of the printing is so good that the tex-
ture of their exquisite and deeply engraved lines can still be felt.
These rare bills are hand-numbered and were personally
signed by Intendent Ramirez and his aide, José Bacener. With
the introduction of this new series, Ramirez was able to solve
the counterfeiting problem and restore public trust in the is-
land's monetary system (Monclova).

The 1815 Puerto Rico notes are among the first issues by
Murray Draper, Fairman & Company using the novel printing
system developed by them. The system's technical principles
are still in use today. The new company flourished and,
through various corporate mergers with other companies in
the same field during the 19th century, became what is known
today as the American Bank Note Company, one of the largest,
and certainly one of the most prolific, paper money and secu-

rity printers in the world. ABNCo. printed notes for hundreds
of countries in its almost two centuries of existence, including
Spain's Puerto Rico of the 19th century. With the entrance of
Murray, Draper, Fairman & Co. in the Puerto Rican panorama
of 1815, a relationship with Puerto Rico was started for
American Bank Note Company that lasted nearly 200 years.

ABNCo. was purchased in 1990 by the United States Bank
Note Corporation, a major commercial printer of security
paper in the United States and it would be beneficial to col-
lectors if future American Bank Note Company Archive Series
would include specimens of early notes from Puerto Rico, es-
pecially those from the Banco Espanol era.
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HUNTOON (Continued from page 21)

SURVIVAL

The survival rate for the $50 and $100 value backs is now
known to be an incredible eight pieces, four of each denomina-
tion. This represents one note for every 1400 issued. For com-
parison, the average survival rate for the large-size territorials is
now one per 7500 issued.

It is of incidental interest to point out that the New Orleans
bank was liquidated on January 6, 1921, less than a month after
its charter was extended. By this time, 500 sheets of Series of
1902 50-50-50-100 blue seal plain backs had been delivered to
the comptroller. Of these, only 17 sheets were issued to the
bank. One wonders if any survived.
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