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A PIONEER WESTERN BANK AND ITS NOTE ISSUES

THE LAWRENCE BANK OF
KANSAS TERRITORY AND STATE

Feb. 11, 1858-Jan. 5, 1864
by STEVEN WHITFIELD

The mural by Al Howell of Quantrill's raid on Lawrence, August 21, 1863.

INTRODUCTION

HEN I first discovered the issues of the Lawrence
Bank at Lawrence, Kansas in the 1970 PAPER
MONEY listing of Kansas obsolete notes, I was in-

trigued because Lawrence was my home at the time. I soon un-
covered what information was available about the bank and
found that there were several important questions among
Kansas note collectors and researchers about the bank's paper
money issues. Evidence existed that the Lawrence Bank had
made at least one issue of notes during the territorial period
but no one knew what they might have looked like. It was as-
sumed that the territorial issue had a different design than the
surviving American Bank Note Co. unissued remainders and
dated issues of the early statehood period. Another significant
question concerned the actual dates that might have appeared
on any territorial issues of the bank.

Eventually I heard that a prominent Kansas collector had
once seen the redemption records of this bank at the Kansas
State Historical Society and had photocopied the pages. When
contacted, the old gentleman thought he had them somewhere
but was unable to locate them. An extensive search at the ar-
chives of the Society library was also unsuccessful and it ap-
peared that the questions might never be answered.

Then, several years ago, the missing photocopies turned up
and were offered to me for $40. I rushed off a check only to
have it returned uncashed because the price had gone up to
$50. Off went another check and, in due course, the long elu-
sive documents finally arrived. As hoped for, they provided an-
swers to some of the questions; however, they were filled with
inexplicable errors; they raised a number of new questions
and, most unfortunately, part of the documents appeared to be
missing. Many enjoyable hours were spent in detailed study of
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the ledger pages, checking and cross-checking serial numbers
issued, recording the uncancelled notes and comparing all of
the new data with other available information. Then I wrote
down all of the possible explanations that occurred to me for
the various inconsistencies.

Eventually I was able to determine, at least to my own satis-
faction, the most logical assumptions that could be made with
the information available. There was proof that the territorial
issues had been printed from the same plates as the known
statehood issues. In addition, the names of the signing officials
were revealed. Most of the serial number datum for each issue
was documented and finally, the circulation figure maintained
by the bank, after Kansas became a state, was firmly established
for the record.

The Lawrence Bank had an exciting, although brief, span of
existence during the "Bleeding Kansas" period of the late 1850s
and early 1860s. Many prominent early Kansas settlers and
politicians were associated with the bank. This bank, along
with the other business establishments and homes in
Lawrence, was looted and burned during the infamous Quan-
trill raid of August 21, 1863, when 450 Missouri outlaws and
Confederate recruits destroyed the town. Frank James, the
notorious post-Civil War bank robber, as well as other famous
outlaws who would make up the James gang, took part in this
brutal massacre. There is also a very real possibility that the sur-
viving, genuinely signed and issued notes of this bank may
have been carried off by the raiders when the town was sacked.
Thus the Lawrence Bank and its note issues have an interesting
story to tell that has some historical significance.

The following is an attempt to relate the story of the bank
while, at the same time, to report the results of available re-
search and analysis of the note data. Except for the bank's de-
struction during the war, this is probably a representative story
of many pioneer western banks established in the mid-nine-
teenth century.

BACKGROUND

Kansas became a territory when the Kansas, Nebraska Bill was
passed into law on May 30, 1854. Because provisions of the law
allowed settlers in the new territories to determine whether
they would become free states or slave states, factions from
both sides of the slavery issue hurried to establish settlements
in the new territory. The town of Lawrence, K.T., located on the
south bank of the Kansas River about forty miles west of the
Missouri border, soon became the principal headquarters for
the abolitionists and, for that reason, attained some sig-
nificance as the commercial center of a fairly large agricultural
region. Transportation was a particular problem in the new set-
tlement. A few shallow-draft steamboats were able to pass up
the Kansas River in the early years but the route was undepend-
able during the frequent dry periods. Lawrence, like most pi-
oneer settlements, was initially a consumer market only.
Nearly everything needed by the settlers, from crop seed to
window glass, had to be carried overland from Kansas City at
great expense. Very little was produced that might have been
exported and, even if export goods or produce were available,
the lack of an economical transportation route would have
made such ventures unprofitable.

Thus, in the early years, there was a great need for outside
capital in order to survive. This money initially came from the
East in the form of donations or loans from family and friends,
and from organized aid societies. Such a state of affairs limited
early banking needs in Kansas to the collection of drafts and
the purchase of exchange on eastern cities. At first this function

was performed by local merchants as a service to their cus-
tomers. In later years, some of these merchants entered the full-
time banking business at Lawrence.

TERRITORIAL LEGISLATION

Although banking and the issue of paper money were fre-
quently discussed during the sessions of the Territorial Legisla-
ture, very few laws relating to the subject were ever enacted. In
fact, only three significant legislative acts attempting to regu-
late banking and the issue of currency were actually passed into
law prior to statehood, and even these were not enforced.

The first Kansas banking act was dated January 29, 1857 and
required all companies or associations formed for banking
purposes to be chartered by the legislature or be considered
,'unlawful" This same act prohibited the "issue of any bills,
notes, checks, drafts or obligations, payable to bearer or order
and intended for use as currency, unless they were issues of le-
gally chartered banks."'

The next piece of important banking legislation was the
charter for the Kansas Valley Bank at Leavenworth as a bank of
issue, along with provisions for five branches to be located in
other towns. The charter was granted until March 1, 1875 and
was obviously modelled after the experiences of earlier states
and territories. 2

The last significant law regarding territorial banking was a di-
rect result of the transfer of political power in Kansas. The Free
State faction of the population participated fully in the fall
election of 1857, after having boycotted previous elections, 3

and were able to gain control of the territorial government.
During their first legislative session, the new party in power
passed a bill to repeal the charter of the Kansas Valley Bank of
Leavenworth, considered to be a pro-slavery bank, along with
its branches, 4 and chartered their own bank to be located at
Lawrence. This bank would be called the Lawrence Bank.

James Denver, Territorial Governor at the time, vetoed the act
because he believed that neither he nor the legislature had the
power to charter banks or to authorize the issue of paper
money. 5 He also objected to bankers' use of what he termed
"paper specie" when the average citizen did not have the same
advantage. Other provisions of the act, such as the absence of
a specified limit on capital stock, and therefore on the amount
of outstanding circulation, were also of concern to the
Governor. In any event, the Legislature passed the act over his
veto and the charter of the Lawrence Bank became law on
February 11, 1858.

This 1861 newspaper ad lists the Lawrence Bank officers.
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THE BANK DURING THE TERRITORIAL PERIOD

In addition to the usual provisions concerning stockholder lia-
bililty, composition of the board of directors, etc., Section 12 of
the charter provided for the issuance of paper money by the
bank as follows:

Whenever the directors of (the) bank shall deposit with the
(Kansas) Comptroller an amount of the state bonds of any interest
paying State of the Union, or of the United States, equal in value to
$25,000 at the current rates of the New York Stock Exchange, and
shall satisfy said officer that they have on hand $2,500 in specie, for
the purpose of redeeming the circulating notes of the bank, then
the Comptroller shall countersign $25,000 of said circulating
notes, and return them to the president for use; and it shall then be
lawful for said bank to use said notes as currency, and commence
and conduct the business of banking in all its departments and de-
tails; and whenever said bank shall hereafter deposit additional
securities as above stated, and provide ten per cent of their amount
in specie, for purposes of redemption, then the Comptroller shall
countersign and return to said bank their circulating notes to an
amount equal to the value of said additional securities.

The Comptroller could demand an increase in securities if their
market value depreciated, otherwise the issue of notes was un-
limited.

Obviously the charter was based on experience gained in
other states and territories, as can be seen from the provisions
to protect circulation holders. And, as will be seen later, the
banking provisions in the state constitution of 1861 would
make only slight changes from the provisions of the original
charter. The charter was good for one year, at which time it
would require renewal by the Legislature.

All available evidence indicates that the bank was not actu-
ally organized until the spring of 1859, after the charter should
have expired. Notwithstanding this minor technicality, plates
and bank notes were ordered from American Bank Note
Company6 in denominations of $1, $2, $3 and $5. The note
design included a space for the countersignature of the "Comp-
troller;' even though there was no such officer in the territorial
government, or for that matter, later on in the state govern-
ment. This must have been included because the original
charter called for the "Comptroller" to register and countersign

Robert Morrow, president of the Lawrence Bank.

the notes. This turned out to be an important fact in the deter-
mination of what the territorial issues looked like.

On October 14, 1859 the Territorial Treasurer, Robert B.
Mitchell, countersigned 1003 sheets of notes for the Lawrence
Bank, totalling $11,033. The redemption records indicate that
several sheets were given duplicate numbers, probably in error.
Apparently the bank did not commence business at that time
or, if it did, it was for a very short period.

On April 14, 1860, Treasurer Mitchell countersigned an addi-
tional 289 sheets, for another $3,179 in face value of circulating
notes. The serial numbers were 1004 to 1292. The reason for
signing additional notes at that time is not clear. There is no
evidence that any notes had been placed in circulation prior to
this date and, as will be seen later, it appears that the bank had
not even opened for business. It is possible that the officers
were nearly ready to open and simply wanted to have the max-
imum amount of notes ready to place in circulation. Although
no record of securities deposited for this territorial issue has
been located, there was such a requirement in the bank charter.
If Treasurer Mitchell was enforcing that provision, the date may
merely indicate when the proprietors came up with additional
securities. It appears most likely that the bank was nearly ready
to open for business and that the owners wanted the maximum
amount of bills, nearly $15,000 worth, ready to put into circu-
lation.

During the spring of 1860, the bank finally opened and
made an initial effort to place its circulation. The office was lo-
cated on the east side of Massachusetts Street, across from the
Eldridge Hotel. Robert Morrow was president, Robert N. Sher-
wood was vice-president and Ethan A. Smith was cashier.

Robert Morrow was born in New Jersey on September 20,
1825. He emigrated to Kansas in August 1855 where he built
and operated the Morrow House Hotel at Lawrence during
1856 and 1857. He was a member of the 1858 Territorial Legis-
lature and active in local and state politics for many years. He
lived in Lawrence for more than twenty-seven years.

Ethan Allen Smith was born in Vermont in 1833. He ran a
dry-goods trade at Whitewater, Wisconsin from 1853 until
1855, when he moved to Kansas. From 1861 to 1865 he held a
position in the financial department of the Indian Bureau at
Washington, D.C., after which he returned to Lawrence. Back at

Ethan Allen Smith, the first cashier of
the Lawrence Bank.
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Lawrence he helped to organize the National Bank of
Lawrence, Charter 1590, and served as its first cashier. From
1866 to 1874 he managed the Eldridge Hotel.

On June 14, 1860, an editorial appeared in the Daily Times
newspaper of Leavenworth titled, 'Wildcat—Look Out!". This
piece of documentary evidence is important for determining
when this bank actually opened for business. The editorial
warned, "If there be any evil which a young territory should
guard against, it is a spurious currency . . . For some days past,
bills of the 'Lawrence Bank' have been in circulation among
us.—The [bills] are not taken in the city by our solid men, nor
are they issued, as we believe, upon any sound basis. Good
men have charge of the bank, but 'money greed' will blind the
best, and hence we caution the people against receiving or cir-
culating these bills. Let us have no wildcat banks in Kansas!'

On June 23, 1860 the Emporia News published an editorial
about the bank under the title "WILD CATS!' The writer
reminded readers that it had been only a few weeks since they
were cautioned about the circulation of the Lawrence Bank,
which was based on worthless territorial claim bonds. Two
months had passed since the first notes were issued by the
bank. At first a few dollars had been placed in the hands of
friends, but now the bank was trying to force merchants to ac-
cept the bills in order to control the Lawrence money market.
The bank was alleged to have swapped its currency for a large
amount of Wisconsin notes in order that each could pass the
other's worthless paper. The paper promised to publish who
was really behind this scheme, someday, and closed with a
warning that the Lawrence Bank was "pushing Wisconsin
Currency!'

In rebuttal, the Lawrence Republican carried a letter to the
editor from the bank's cashier, Ethan A. Smith, on August 1,
1861. He wrote in defense of the individuals involved in the
bank. He also said that the bank only had about $300 of its cir-
culation out, but did concede that two-thirds of the securities
were territorial claim bonds. These bonds were eventually
repudiated by the state and never redeemed. Mr. Smith then
went on to defend Wisconsin bank integrity, "since the new law
was passed ten years ago!'

Clearly the note-issuing privilege was controversial and
worked to prevent the bank from passing any significant
amount of its notes. Since banks of issue made their profits by
placing large amounts of circulating bills in the hands of the
public, and keeping them there, the Lawrence Bank must have
depended on other sources of income during the territorial
period. In any event, this bank's notes did not play much of a
role in relieving the need for a dependable circulating
medium. Land warrants, specie and the notes of the banks
from eastern and midwestern states continued to perform that
function in Kansas.

Wayne Angell, who did an extensive treatise on Kansas
Banking in 1957, 7 wrote that the Lawrence Bank issued the first
paper money by a bank in Lawrence "intended to be money
rather than demands on money!' He went on to note that "by
July of 1860 only $300 had been circulated!'

Various other writers have recorded that the Lawrence Bank
was "organized in the spring of 1859," which adds weight to the
conclusion about when the bank organized but not necessarily
about when it opened for business. It must be noted that none
of the sources for these statements are available. Thus, the only
hard evidence seen to date about the bank's initial operation
includes the newspaper editorials, previously quoted, and
copies of the bank ledger pages recording the dates that notes
were countersigned for the bank. The information available
does show when the first circulation appeared and indicates

that it was difficult to convince the local populace to accept the
bills, at least initially.

The only published statement of the Lawrence Bank that has
been located is dated January 11, 1861. 8 Printed just before
Kansas became the thirty-fourth state, this statement shows no
apparent evidence of notes being in circulation at the time, al-
though it should be noted that the liabilities were $3,008 less
than the listed assets. It is also possible that the circulation was
so small that it was included in the $422 listed as "other liabili-
ties!' Furthermore, since the $40,000 in stocks appears as an
asset, they were obviously not being used for note security at
that time. Otherwise, there would be a counterbalancing circu-
lation figure along with loans or other assets. If circulating
notes were being held at the bank, they would have been listed
as cash assets, thereby replacing the stocks that secured them.
Thus, it appears likely that most of the territorial-period-dated-
issues that may have been placed in circulation, as well as the
notes that could not be passed, had already been redeemed
and destroyed at Topeka. Not all of them had been destroyed,
however, since a small amount of them turned up in the final
redemption of this bank, as will be seen later.

The ledger that has survived shows only eight notes of the
Oct. 14, 1859 issue that were not cancelled, including two $2s,
two $3s and 4 $5s, for a total of $30 face! The issue dated April
14, 1860 showed $98 in face value remaining uncancelled, in-
cluding thirty-six $1s, eighteen $2s, seven $3s and one $5 note.
From all indications, very little of the territorial issues were cir-
culated and most of that was redeemed before Kansas became
a state on January 29, 1861. The change from territorial status to
statehood caused several revisions to be made in the regula-
tions for issuing paper money.

STATEHOOD

The currency-issuing provisions of the new state constitution
included collateral security for the redemption of circulating
notes. The security was to be in the form of interest that paid
state or United States bonds, deposited with the State Auditor
at the cash rates of the New York Stock Exchange and equal to
the circulation figure of the bank. Ten percent of the circulation
had to be deposited in cash, and all notes had to be counter-
signed and registered by the "State Auditor!' The redemption lo-
cation was to be at a convenient location within the state and
payment had to be made in "money of the United States!'
Holders of circulating notes were to have preference of pay-
ment over all other creditors, and the smallest denomination
that could be issued was to be $5. (This provision was
amended to a minimum denomination of $1 on November 4,
1861.)

The major change of interest to Kansas banknote collectors
was the replacement of the Comptroller's countersignature, as
required by the territorial charter, with the State Auditor's sig-
nature. 9 It is also significant, from a collector's standpoint, to
note that redemption was now required in "money of the
United States," i.e., in whatever the federal government decided
was receivable as money.

The Lawrence Bank moved quickly to comply with the provi-
sions of the new state constitution. On June 26, 1861 Kansas
bonds were deposited with the new State Auditor, George S.
Hillyer and, on July 1, 1861, he countersigned 800 sheets of
notes for the bank. Since the sheets consisted of $11 face, the
July 1, 1861 issue consisted of $8,800. The serial numbers were
begun again with No. 1, so this issue date consisted of notes
numbered from 1 to 800. These notes were then placed in cir-
culation by the bank.
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Governor Charles Robinson, a large stock-
holder in the Lawrence Bank, was ruined poli-
tically by the bond scandal.

THE BOND SCANDAL

Most of the Kansas bonds that were deposited to secure the cir-
culation had been purchased from the state by Robert S.
Stevens under highly questionable circumstances. Stevens was
a state senator and principal owner of the bank at the time.

In order to raise general operating funds and money to sup-
port the Civil War effort, the Kansas Legislature had autho-
rized, and Governor Charles Robinson had signed into law,
two bond issues on May 3, 1861. The two issues consisted of
$150,000 at 7 percent per year and $20,000 at 10 percent per
year in $500 denominations, to be paid fifteen years after the
issued dates. State taxes were to be used to fund the interest and
redeem the bonds.

Austin M. Clark and James C. Stone, from the Leavenworth
banking firm of Clark, Gruber & Co., were authorized to
negotiate the sale of the bonds within a seventy day period.
These gentlemen soon reported back to the Legislature that, be-
cause the new state had no established credit, the bonds could
not be sold for more than 704 on the dollar. Clark and Stone
then dropped out of the bond picture.

Shortly thereafter, Robert Stevens was able to purchase the
bonds from the state for only 404 on the dollar, after he had
been appointed by the state officers to negotiate the sale at any
price. United States Senator Samuel C. Pomeroy of Kansas,
who was also a principal officer of the Kansas Valley Bank at
Atchison, had recommended that Stevens get the appoint-
ment. Most of the bonds were then sold to the U.S. Depart-
ment of the Interior for 854 on the dollar, thereby realizing a
sizable profit for Mr. Stevens and possibly others. The money
used to purchase the bonds came from funds held in trust for
various Indian tribes by the Bureau of Indian Affairs. Both of
the senators from Kansas, Samuel Pomeroy and James C. Lane,
had recommended approval of the bond purchase to President
Lincoln. Evidence would later show that the sale price to the
Interior Department had actually been arranged before Stevens
got authority to purchase the bonds from the state. The polit-
ical climate in Kansas at the time was such that Senator Lane
and Governor Robinson were bitter enemies. 10

During the time that the bond sales were being negotiated,
an editorial appeared in the Kansas State Record at Topeka,
dated August 17, 1861, concerning an alleged plot to crush the
Lawrence Bank. This article was in rebuttal to an accusation

made in the Lawrence Journal, date unknown, that the Topeka
politicians had an agreement with the Leavenworth bankers to
refuse the bills of the Lawrence Bank in exchange for Leaven-
worth's support of Topeka as the state capital. The accusation
had been made after a visit to Topeka by some Leavenworth
bankers, including James C. Stone. Incidentally, James Stone
was considered to be one of Senator Lane's loyal supporters.
The visit could have been associated with Stone's effort to sell
the bonds but it is also possible that the alleged plot could have
been based on other information that has not surfaced.

The bond scandal finally broke in early 1862 and the ensuing
investigation led to impeachment trials against Governor
Charles Robinson, a Mr. James Robinson, no relation to the
governor, and State Auditor George S. Hillyer. One reason for
suspecting Governor Robinson's involvement was the fact that
he and Robert Stevens were stockholders and directors of the
Lawrence Bank, and the note issues of the bank were then se-
cured by Kansas bonds. The face value of the bonds belonging
to the bank at the time was estimated at $20,000. Upon investi-
gation by a select committee of the Legislature, it was reported
on February 24, 1862 that the bonds on deposit with the state
auditor actually included $3,000 of the 10 percent war bonds,
$16,000 of the 7 percent state bonds and $16,000 in older ter-
ritorial claim bonds."

The sale agreement with the Interior Department had been
signed for the state by the three men named in the impeach-
ment proceedings. It was later discovered that Governor
Robinson's signature had been forged to the agreement by one
of the other parties. No action whatever was taken against
Robert Stevens, the principal beneficiary of the whole affair
and, incredibly, he was even allowed to participate in the im-
peachment proceedings, although he was excused from voting.

The trial began on June 5 and lasted until June 29, 1862. John
Robinson and George Hillyer were quickly found guilty and
dismissed from public office. Their actual date of removal was
July 28, 1862. And then, with the deck stacked against him by
his political enemies from the Senator Lane camp, to every-
one's surprise Governor Robinson was speedily acquitted.
Nevertheless, the scandal ruined Robinson politically and he
was not renominated by his party in the following election.

It appears possible that the closing of the Lawrence Bank was
related to the Governor's acquittal. The bank had been used as
a depository for state funds, which was a long-standing issue
with the Leavenworth bankers. The few surviving newspaper
reports indicate that there was powerful opposition to the
bank, and therefore the speedy acquittal of Governor
Robinson, when his political enemies had him at their mercy,
generates the suspicion that part of the trade-off may have been
an agreement to close the bank. The fact that no action was
taken against any other parties in the affair adds to the suspi-
cion of some sort of political horse trading. In any event,
Stevens decided to close the bank about this time or soon
thereafter.

One early writer has indicated that Stevens became in-
terested in building houses for the Government on Indian
lands and decided to wind up the bank's affairs. 12 It is also true
that the unsettled times caused by the Civil War were un-
profitable for most of the small banks in the West. This fact
alone could have been sufficient reason to halt operations.

On June 3rd, 1861 the Kansas State Legislature passed an act
authorizing any Kansas banks depositing Kansas or United
States bonds with the auditor to suspend specie redemption of
their bills until July 1, 1862. This law would have applied only
to the Bank of the State of Kansas at Atchison and the Lawrence
Bank, since they were the only Kansas banks with authority to
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"

This issued note, No. 1126 dated Nov. 1, 1862, was signed by S.C. Smith and Robert Morrow. The Mill Door was
engraved by James D. Smillie.

issue. At the time several other unchartered banks took the op-
portunity to issue small denomination circulating notes. The
Exchange Bank at Atchison and the Clark, Gruber bank at
Leavenworth engaged in this practice. The lack of specie in
Kansas had reached serious proportions by the early summer
of 1861. On December 28, 1861 the U.S. Government sus-
pended specie payments and extended the provision to all
specie-paying banks.

From later redemption records it appears that the Lawrence
Bank probably circulated very few bills of the $5 denomina-
tion, before or after specie suspension, with the people prefer-
ring the available issues of the federal government. However,
since there were no government paper issues in denominations
smaller than $5, the local $1s, $2s and $3s were essential and
heavily utilized. Accounts of contemporary merchants inter-
viewed in later years indicate that the Lawrence Bank notes
were freely circulated and widely accepted in eastern Kansas.

In August of 1862 David L. Lakin was appointed state auditor
to replace the ousted George Hillyer. At that time, late in the
summer of 1862, there was still a critical shortage of small
denomination currency in circulation. Hard money had been
hoarded for its intrinsic value since the war began, and private
bankers, merchants and municipalities were printing and cir-
culating their own small denomination notes. This small
denomination shortage, which was not corrected by the federal
government until the spring of 1863, was undoubtedly the
reason behind the last issue of the Lawrence Bank in the fall
of 1862.

The Redemption records show that $3,273 of the July 1, 1861
issue was turned-in to the auditor for destruction during
November 1862. These were nearly all $5 bills, numbered in se-
quence, which lends credence to the assumed lack of circula-
tion for this denomination. These notes were destroyed by
burning on November 25, 1862. On November 1, 1862, the
final note issue for this bank had been countersigned by Au-
ditor David Lakin. For some unknown reason, the surviving
ledger does not record this issue, although we are certain that
it was made because surviving notes of this issue date can be
documented back to August 1863. It is possible that the entry
for this issue, if an entry was ever made, may have been lost, or
entered in another ledger. This is unfortunate because it makes
it impossible to determine the exact serial numbers used. How-
ever, it is possible to make certain assumptions based on the
available evidence. It is unlikely that this last issue included
any $5s, since they apparently could not be circulated by the

bank. It is also unlikely that $3s were included. The reasons for
this latter assumption are based on the need at the time for
small denomination notes, the fact that no signed $3s of the
1862 issue have surfaced, and because the only partial, unused
sheets known on the bank are half sheets with the $3 and $5
denominations.

Several genuinely signed $1s and $2s of this issue date have
survived and, by using their serial numbers, we can surmise
that this last issue was probably numbered from 801 to 1891 if
only $1s and $2s were issued, or from 801 to 1345 if $3s were
included in the issue. The final serial numbers were arrived at
based on maintaining the total circulation figure at $8,800. The
$8,800 figure is necessary as will be seen later in the discussion
of the final redemption for the Lawrence Bank.

The first bank cashier, Ethan A. Smith, 13 had moved to
Washington, D.C. in 1861, when he took a job with the Indian
Bureau. He was replaced at the bank by Samuel C. Smith, no re-
lation, as A. (Acting or Assistant) Cashier. Therefore, Samuel's
signature is found on the November 1862 issue. Ethan Smith
returned to Lawrence after the war, got back into banking again
for a while, and then took over management of the Eldridge
Hotel. He moved to Emporia in 1881.

LIQUIDATION
As stated previously, Robert Stevens took action to close-up the
bank early in 1863. Between March 1 and May 22, 1863, $6,682
of the circulation was redeemed and returned to the state au-
ditor for destruction. On May 22, 1863, in order to withdraw
the bonds held by the auditor, Stevens deposited $2,118 in
United States Treasury notes at Topeka for the redemption of
the remaining outstanding circulation. It is apparent that the
circulation figure was consistently maintained at $8,800 after
statehood, including the issue of November 1, 1862. ($6,682
turned-in, added to the $2,118 deposited in treasury notes,
equals $8,800, which was the amount originally issued in July,
1861.)

Robert Morrow continued to operate the office at Lawrence
by redeeming the outstanding circulation and periodically
turning the notes over to the state auditor for destruction. He
would receive treasury notes from the auditor equal to what-
ever amount of Lawrence Bank notes he turned-in. The first
such redemption at Topeka, following the bond withdrawal,
occurred on June 2, 1863. All subsequent redemptions were
recorded in the ledger.
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This issued $3 note, dated July 1, 1861, is signed by E.A. Smith and Robert Morrow.
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This note survived the Quantrill Raid; it was in the safe of Mr. Grovenor. (Courtesy of the Kansas State Historical Society)

THE RAID

On August 21, 1863 approximately 450 border guerrillas and
Confederate recruits, under the leadership of William Clarke
Quantrill, ransacked and burned the town of Lawrence in one
of the most infamous terrorist raids of the Civil War. 14 More
than 150 men and boys were murdered and the city was put to
the torch over a period of about four hours. Allegedly, the
cashier of the Lawrence Bank hid beneath a wooden sidewalk
temporarily during the raid.

Robert Morrow, bank president, and James Blood, one of the
original bank stockholders, lived near Mount Oread, where the
University of Kansas is located today. They both ran up the hill
before the guerrillas placed guards there and were able to es-
cape. Mrs. Morrow remained at home and succeeded in saving
both of their homes by repeatedly extinguishing fires set by the
raiders. 15

The Lawrence Bank was destroyed in the fires but not before
the safe had been looted. In addition to several thousand
dollars in coin that belonged to Mr. Morrow, there was a packet
of Lawrence Bank notes in the safe awaiting the next trip to
Topeka for redemption and destruction. These notes were car-
ried off by the guerrillas, which makes it a possibility that some
of the genuinely-signed notes surviving in collections today
could have been stolen during the raid.

Three of the notes in the collection of the Kansas State
Historical Society have documented histories that begin with
the day of the raid. A faded $1 and $2 bill, along with the
leather purse that contained them, were donated to the society
by the descendants of John Speer. The purse and the notes had

William Clarke Quantrill.

been in the possession of young John Speer who was murdered
during the raid. One of the guerrillas, Larkin Skaggs, had taken
the purse from Speer's body. Skaggs was the only raider casu-
alty at Lawrence that day, apparently because he got so drunk
he was left behind when his companions departed.' After
some of the survivors killed Skaggs they recovered the purse
and notes and gave them to the boy's father. The notes re-
mained in the Speer family for many years as a reminder of that
terrible day. In 1933 the family donated the notes to the State
Historical Society, where they repose today. Both of these notes
are dated Nov. 1, 1862.
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STATEMENT OF CONDITION

LAWRENCE BANK
January 11, 1861

CAPITAL STOCK (paid in)

NOTES IN CIRCULATION

DUE TO BANKS

DEPOSITS

OTHER LIABILITIES   

$41,300       

6,167

422       

TOTAL LIABILITIES $47,889

REAL ESTATE

LOANS & DISCOUNTS

STOCKS

PROTEST ACCOUNT

PROFIT AND LOSS ACCOUNT

DUE FROM BANKS

NOTES OF OTHER BANKS

SPECIE       

1,742

40,000             

2,241

4,414

2,500          

TOTAL ASSETS $50,897

DATE SERIAL NO.
Oct. 14, 1859 1-1003
Apr. 14, 1860 1004-1292
July 	 1, 1861 1-800
Nov. 	 1, 1862 801-1345

SYNOPSIS OF NOTE ISSUES

LAWRENCE BANK
1859-1862

COUNTERSIGNATURE PRESIDENT
Rob't B. Mitchell 	 Rob't Morrow

11

George S. Hillyer
David L. Lakin

CASHIER
Ethan A. Smith

Sam'l C. Smith

SHEETS
Oct. 14, 1859 1003 sheets
Apr. 14, 1860 	 289 sheets
Territorial Period TOTAL

July 1, 1861 	 800 sheets
Nov. 1, 1862 unknown

Statehood Period TOTAL

• $11,033 face value
@ $ 3,179 face value

$14,212 (plus)

@ $ 8,800 face value
$ 3,273 face, replaced equal amount of

July 1, 1861 issue destroyed.
Circulation Maintained at $8,800.

Note: No genuinely-issued notes are known from the territorial period.

Another documented raid survivor is a $2 bill, serial number
1021, that was donated to the Historical Society around the
turn of the century by Mr. G. Grovenor. 17 The bill had been in
the safe at Grovenor's grocery store during the raid and had
been preserved as a keepsake. This note is also dated November
1, 1862.

After the town was destroyed, and while the wreckage was
being cleared, Robert Morrow continued to redeem the bank's

outstanding circulation. On August 24, just three days after the
raid, he took $247 to the capitol for redemption and continued
to return small amounts until January 5, 1864, when the final
$176 in treasury notes were withdrawn at Topeka in exchange
for Lawrence Bank notes. It is interesting to note that $289 of
the territorial issue dates were mixed up in the final redemp-
tion of the statehood issue. They were so worn that the dates
were not identifiable when the notes were turned-in and they
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LAWRENCE BANK

KNOWN SURVIVING NOTES

DENOMINATION	 SERIAL NO.	 DATE
	

LOCATION	 REMARKS

$1.00 	 1009 	 Nov. 1, 1862
1126	 Nov. 1, 1862
864	 Nov. 1, 1862
Unissued Remainder

11

$2.00
	 426 	 Jul. 1, 1861

? ?? 	 Jul. 	 1, 1861
819 	 Nov. 1, 1862

1021 	 Nov. 1, 1862
1100? 	 Nov. 1, 1862

Unissued Remainder

Private Coll'n, Ks
Private Coll'n, Ks
Ks Hist. Society
Estate
Museum, St. Louis
Ks Hist. Society
Private Coll'n, Ks

Private Coll'n, Ks
"	 Ks

Museum, St. Louis
Ks Hist. Society
Ks Hist. Society
Ks Hist. Society

Private Coll'n, Ks
Museum, St. Louis
Private Coll'n, Ks

Ex Lindsay
Writer
Speer note
Burgett
Newman

Kansas

Ex Lindsay
Illegible S.N.
Newman
Grovenor note
Speer note

Kansas
Newman
Writer, Lot 800 Memphis 1980

$3.00
	

354?
	

Jul. 1, 1861
	

Ks Hist. Society 	 From Texas, 1924
???
	

Jul. 1, 1861
	

Private Coll'n, Ks 	 Writer, Memphis 82
Unissued Remainder 	 Ks Hist. Society

$5.00	 Unissued Remainder

Museum, St. Louis 	 Newman
Private Coll'n, Ks 	 Ex Lindsay

"	 Ks
"	 Ks	 Kansas

Estate 	 Burgett, false sigs and 1857 date added
Hist. Society, Ks	 Half sheet—$3/5
Private owner, Ks 	 Half sheet—$3/5

Ks Hist. Society
Estate 	 Burgett, false sigs and 1857 date added
Museum, St. Louis 	 Newman
Private Coll'n, Ks 	 Ex Lindsay

Ks
"	 Ks

Hist. Society, Ks 	 Half sheet—$3/5
Private owner, Ks 	 Half sheet—$3/5

were not discovered until the notes were being destroyed. This
means that $289 of the July 1, 1861 and November 1, 1862
dated issues were never turned-in at Topeka for destruction.
Obviously most of these notes were lost or destroyed when the
town was burned, but several of them have survived and exist
in collections today.

CONCLUSIONS

The dates that appeared on the territorial issues of this bank,
along with the names of the officials who countersigned them,
are now known. It has also been determined that the territorial
issues were identical in design to the later statehood issues for
the following reasons: first, the "Comptroller" countersignature
space that appears in the design of the notes was only required
by the original charter during the territorial period; second, if
the territorial period notes had had a different design, they would

have been obvious to the state auditor when $289 worth of them
were turned in as part of the statehood issue for redemption; and,
finally, the serial numbers issued and the circulation maintained
after statehood have been determined for the record.

This writer is privileged to be the temporary custodian of two
of the surviving, genuinely-issued notes of the Lawrence Bank.
They saw heavy use in eastern Kansas during the early days of
the Civil War and they may have been removed from the bank's
safe or a citizen's pocketbook on that fatal day in August 1863
before being carried off into history. Such notes are historical
treasures that conjure up tales of western lore and heroism by
the pioneers who settled the western parts of America. I'd
rather have a note like this, terrible condition and all, with its
associated history, than almost any others ... except possibly
one of those Lawrence Bank notes with a genuine territorial
date on it, . . . or maybe even those missing ledger pages. . . .
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Anyone with information or other notes on this bank is re-
quested to contact the writer through this magazine.

Note: Although the Lawrence Bank has not redeemed any of its
notes in over 120 years, the writer guarantees to redeem, in gen-
uine United States money, all notes of the bank forwarded to
him. In fact you might even talk him into redeeming them in
specie.

NOTES

1. Laws of Kansas Territory, 1857. In the Statutes of the Territory of
Kansas, 1855; Shawnee M.L. School, John T. Brady Public Printer,
p. 186, Section 4 of an Act Concerning Corporations is found "No
Corporation created or to be created and not expressly incorpo-
rated for banking purposes shall, by any implication or construc-
tion, be deemed to possess the power of discounting bills, notes,
or evidences of debt; of receiving deposits; of buying gold and
silver bullion or foreign coins; of buying and selling bills of ex-
change; or of issuing bills, notes or evidences of debt, upon loan
or for circulation as money." This act, like its 1857 successor, was
ignored.

2. Local Laws of the Territory of Kansas, p. 104, passed Feb. 19, 1857.
3. Kansas and Kansans; William E. Connelley, Vol. II, pp. 937, 938.

Lewis Publishing Co., Chicago, N.Y. 1918. Invading Missourians
had stolen the 1855 Territorial elections. They passed a pro-slavery
constitution and set up a pro-slavery government. In protest, the
free-state settlers attempted to set up their own government and
refused to participate in general elections. By the fall of 1857 the
free-staters had control of Kansas.

4. Chapter LX of the Private Laws of Kansas Territory repealed the
Charter of the Kansas Valley Bank on Feb. 3, 1858. A subsequent
act on Feb. 12, 1858 exempted the Atchison branch of the bank
from the repeal. The Atchison branch was just about ready to open
at the time.

5. Banker's Magazine, Vol. 12, 1857/1858, p. 757.
6. Presumably the bank ordered enough sheets to make up the

$25,000, or about 2300 sheets of $1, 2, 3, 5. Hopefully, the records
of the American Bank Note Company will become available to
researchers some day so that such information can be verified.

7. A Century of Commercial Banking in Kansas 1856 to 1956, unpub-
lished dissertation. Wayne D. Angell, University of Kansas, 1957.
Spencer Library, University of Kansas, Lawrence, Kansas.

8. Executive Document No. 77, Serial No. 1101, 36th Congress,
Second Session, p. 247.

9. The position of the Territorial Auditor, rather than Comptroller,
was authorized by an act of the Territorial Legislature in 1859.

10. The Birth of Kansas Politics, G. Raymond Gaeddert, PHD, Kansas
Print Plant, Topeka, 1940. This book provides an excellent account
of the bond scandal and the feud between Senator Lane and
Governor Robinson.

11. Gaeddert, p. 128.
12. "A Chapter From the Archives'  G.W. Martin, 1912, Kansas State

Historical Society Collections, Vol. XII, p. 368.
13. United States Biographical Dictionary, Kansas Volume, S. Lewis & Co.

Publishers, Chicago & Kansas City, 1879, p. 160.
14. A History of Lawrence, Kansas, Richard Cordley DD, 1895, Lawrence

Journal Press, Lawrence, Kansas, Chapter XV, pp. 198 to 232.
15. Quantrill and the Border Wars, William E. Connelley, 1956, New

York, p. 373.
16. Recollections of Early Days in Kansas, Shalor W. Eldridge, Publica-

tions of the Kansas State Historical Society, Vol. II, 1920, Kansas
State Printing Plant, Topeka, p. 193. See also Gray Ghosts of the Con-
federacy, Guerrilla Warfare in the West, 1861-1865, Richard S.
Brownlee, 1958, Louisiana State University Press, Baton Rouge,
p. 125.

17. Mr. Grovenor was also the first vice president of the National Bank
of Lawrence when it opened in January, 1866. Ethan A. Smith was
cashier of the new national bank. ■

Catalog of Round Cardboard Scrip
In Preparation

Of all the obsolete paper money issued in this country during
the nineteenth and twentieth centuries, one of the types most
neglected by researchers is round cardboard scrip. Used for the
most part from the Civil War era to the 1930s, round cardboard
scrip was issued by merchants in all parts of the country as a
substitute for official currency.

SPMC member David E. Schenkman, the author of several
definitive token references and the Token and Medal Society's
publications editor, is compiling information for a catalog that
will provide collectors with descriptions of all known issues of
round cardboard scrip, from the earliest emissions to those of
the 1940s. An exact face and back line description of each piece
will be given, along with its size and color. The book will be ex-
tensively annotated with historical information relating to
issuers of the scrip, and also its printers. A price guide will be
included.

The assistance of SPMC
members is needed to en-
sure that this reference is as
complete as possible. If you
own round cardboard scrip,
please send an exact de-
scription of each piece, in-
cluding its diameter in
millimeters and the color of
the cardboard, or a clear
photocopy of each side. All
contributors will be ac-
knowledged in the book.

Correspondence should
be sent to David E. Schenk-
man, P.O. Box 366, Bryan-
town, MD 20617. ■

COUNTERFEITER (Continued from page 143)

Thomas Ballard could not cope with prison life. He tried
repeatedly to get his sentence reduced by offering his "secrets"
to the authorities. When these efforts failed he became
depressed and on July 14, 1878 he attempted suicide by
slashing his stomach. The prison doctors pulled him through.
On April 16, 1879 he tried suicide again by cutting his throat
and again, the medical staff saved his life. He finally died in
some unspecified manner prior to 1886. Inspector Thomas
Byrnes, Chief of Detectives of New York City from 1880-1895,
wrote a book titled Rogues' Gallery, 247 Professional Criminals of
19th Century America in which he wrote the final words on a
wasted life. -Thomas Ballard, for years known all over the
Union as the King of Counterfeiters, died while serving out a
thirty year sentence in the penitentiary at Albany, N.Y. . .

SOURCES:

Dye, John S. (1880). The Government Blue Book, A Complete History of the
Lives of all the Great Counterfeiters, Criminal Engravers and Plate
Printers. Philadelphia.

Excerpts from the History of the United States Secret Service, 1865-1975.
(1978). U.S. Treasury Department, Washington, D.C.

Various minor references in government publications.
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