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The $2 Dominion of
Canada Note, Series of
June 23, 1923. Portrait of
the Edward, Prince of
Wales; in 1936 he became
King Edward VIII, and after
his abdication the Duke of
Windsor. This type was
produced by the Canadian
Bank Note Company, and
was issued from 1923 to
1935. 
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on and off between 1950 and 1986. "They don't recall that a $2
bill was the price of a girl. We never used to see a $2 bill around
here. Now they are being flooded in here." Lewry said he was
never bothered by the $2 bill. "I got a pocket full of them now."

Jim Botteril, executive director of the Moose Jaw Chamber of
Commerce, said Moose Jaw merchants and their customers are
pleased to have an alternative to the loonie. But he said not

everyone has forgotten civic history. "You still hear the snide re-
marks, you know."

The $1 banknote isn't coming out of circulation as fast as the
government had expected after it stopped printing them in early
1989 to insure the success of the loonie. About 195 million re-
main in the hands of Canadians, many saved as souvenirs. By
late last year, more than 400 million loonies were in circulation.

Detroit's Private Bankers
from the 1820s to the 1900s

by ROBERT D. HATFIELD, SPMC 6803

Private bankers were those individuals, and partnerships,
who carried on unchartered, and for the most part, un-
regulated banking business. In Michigan, these bankers
seldom issued banknotes of their own, but relied upon
scrip, banknotes of chartered banks of Michigan, and
notes from Ohio. They were not required to file reports
with anyone, and so we have little information on the
conduct of their business.

P RIVATE bankers had their beginnings in what is now Italy.
The word 'bank' is derived from the Italian word for
`bench'. The early money changers conducted their

business behind, or on a bench. If the money changer became
insolvent the bench was broken in public; we now call this bank-

ruptcy. Quite some time would pass before the small independ-
ent money changers would become the rich banking families like
the Medici of Florence.

Banks, as formal institutions, did not exist in what is now the
United States until about 1780. Most of the country's earliest
banks were state chartered. Michigan Territory was set off in
1805, the same year that its first bank, the Bank of Detroit, was
founded. William Hull, the first territorial governor, and August-
us B. Woodward, one of the territorial judges, established this
bank with help from friends in Boston. However Hull and
Woodward had forgotten to get Congressional approval for this
bank and it was forced to close in 1809. The Bank of Michigan,
chartered in 1817, was the first bank to be properly established.
Many other banks were opened in Michigan so that by the time
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of its admission in 1837 there were at least 15 banks in opera-
tion. Chartered banks in Michigan, as elsewhere, were opened
in large cities and towns, or they were so few in number that op-
portunity existed for individuals, and partnerships, to open their
own banks.

The term 'private banker' did not come into use until some
time between 1835-1850. Quite often they were called
`brokers.' Whether they were called 'broker' or 'private bankers',
they "became indispensable, especially in the interior, for the
purchase of uncurrent notes and to provide [for] exchange."'
They also carried on the business of loans on long or short
terms. Between the early 1820s to the end of 1909 there were
more than 50 private bankers in Detroit. In the thirty-year period
before the Civil War there were more private bankers in Detroit
than there were chartered bankers, and the private bankers also
handled more business. 2 The list of private bankers includes
many who afterwards became prominent in financial circles,
and whose knowledge of credit made them useful as organizers
and officers of state and national banks.'

The earliest listing of a private banker in Detroit is in 1822 with
one Darius Lamson, who continued as a banker until 1865.
Silas Farmer, in his history of the Detroit area, does not list this
man, and in fact lists no one as a private banker until 1843. One
must use the information gathered from four sources in order to
get a comprehensive (but probably not complete) listing of pri-
vate bankers. These four sources are:

Harold L. Bowen, Theodore H. Hinchman, Silas Farm-
er, and Emory Wendell

I will not list all the names here, only the prominent ones.
Anyone desiring a complete list is encouraged to consult the
four noted sources.

LIST
Henry H. Brown—listed as a private banker in 1837, merged

into the Michigan Insurance Co. in 1838. This firm was ac-
tually a bank.

William A. Butler—listed as private banker in partnership with
Bailey; Butler & Bailey 1847-1870. They became the Me-
chanics' Bank.

Alexander H. Dey—listed only for the year 1844, he may have
been associated with Israel Coe in the firm of Coe & Dey
(1842). Alexander merged with the American National Bank
(charter 1542) in 1865. Dey was also one of the prime mov-
ers behind the Detroit Gas Light Co., organized in 1849.

Robert Hosie —listed as a banker from 1866 to 1872. He was in-
volved in some unspecified way with the Protestant Orphan
Asylum, which was founded in 1889. Hosie died on Febru-
ary 11, 1901.

S.H. Ives & Co.—The Ives family was engaged in banking from
1847 to 1900. S.H. Ives & Co. became the C.&A. Ives firm
in 1854, and the A. Ives & Sons firm in 1864. Albert Ives
was noted during the 1880 period as "giving of his time and
talents to the Baptist work in Detroit". Albert is also listed as a
deacon in the "First Church." The Ives banking firm went
from handling clearings nearing $8 million in 1890, to being
accused in 1900 of looting their bank. Butler, Louis, and
both the senior and junior Albert Ives, were all implicated in
fraud schemes. Their bank closed on September 10, 1900.

Edward Kanter—he began his bank in 1850, changing the
name to E. Kanter & Co. in 1868. This firm went on to be-
come the German-American Bank in 1871. Edward served
in the Legislature in 1857. He was a member of the Demo-
cratic National Convention from 1876 to 1884.
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J.H. Kaple & Co.—John H. Kaple (spelled wrongly in one
source as Kapel) began as a private banker in 1858. In 1861
he was appointed Registrar for the Probate Court. John be-
came assistant-postmaster in 1879, and later served as post-
master of Detroit. In 1879 he helped organize the Detroit

Casket Co. After his days as a private banker, date un-
known, he became a vice-president in the Michigan Savings

Bank.
Philo Parsons—he became a private banker in 1857. He was as-

sociated with Fisher in 1859 as the firm of Fisher & Parsons,
and in 1860 as Parsons & Fisher. Parsons went on his own in
1863 but went out of business in 1864. He again entered the
private banking business in 1866 and continued until 1886
even though he was engaged by the First National Bank
since its beginning on September 2, 1863. Philo helped be-
gin the Detroit Medical College and was its first secretary and
a trustee. He was the driving force behind the move to bring
the State Fair to Detroit in 1879. Philo was active in obtain-
ing a railroad connection for Detroit with the Wabash system.
He donated about $60,000 to Olivet College. After his death
in 1896, and his wife's death, probably in 1905, his home-
stead at Woodward and Watson became the Detroit Conser-
vatory of Music. The house still stands and is used by a musi-
cal instrument company.

David Preston & Co.—this firm began in May, 1852. In 1867
he associated with J.L. Harper, but the firm's name did not
change. During 1885-86 the D. Preston Bank organized un-
der the state law of 1871 as a commercial and savings bank.
The bank also formed a safe deposit company in 1886.
David also opened a bank in Chicago in 1852 called the
Preston, Kean & Co. bank, which would one day become
the Metropolitan National Bank. David Preston helped to
raise funds to build the Methodist Church at Woodward and
Adams. He was one of the main backers for raising $60,000
for Albion College in 1873.

These are but a few of the many private bankers of Detroit.
According to a 1910 report to the U.S. Senate by the National
Monetary Commission, private bankers fulfilled two distinct
functions:

1. As an adjunct to the brokerage business in large cities, and
2. As a means of furnishing credit in small communities,

chiefly in the agricultural sections.'
Although few records exist to show that Detroit's private

bankers did either of these functions, we do know about their
financial position at certain times. The Detroit Advertiser and
Tribune reported on July 19, 1869 that the following private
bankers had sworn before the U.S. Assessor that their average
daily deposits for the month of June, 1869 were as follows:

D. Preston & Co. $335,501.04
A. Ives & Sons 274,324.00
V.J. Scott 143,850.72
W.A. Butler & Co. 87,013.00
Robert Hosie 71,598.00
Granger & Sabin 38,695.00
F.L. Seitz & Co. 32,000.00
Fisher, Booth & Co. 7,000.00
Kanady & Taylor 6,400.00'
It is uncertain when the last Detroit private banker closed, but

as late as 1916 there were 229 such bankers throughout Mich-
igan.' The state and national banks soon forced these men out
of business, but they each left a unique mark as part of a vibrant
element of business, society, and their families.

Footnotes & Sources continued in next issue
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