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The Ko4ciuszko Insurrection
and the earliest

Polish Bank Notes of 1794
by DR. ANDREJ MIKOLAJCZYK

Clasped Hands, engraved by G.F.C. Smillie, symbolizes the
friendship shared by the people of Poland and the United States,
a friendship that has endured over two centuries.

(Dr. Mikoi'ajczyk is the Director of the Museum of Arche-
ology and Ethnography in Lodz, Poland. He also serves as
editor of the museum's Journal, PRACE I MATERIALY.)

G ENERAL TADEUSZ KOSCIUSZKO is much better known in
America as one of the Poles who joined the war for in-
dependence of the United States of America than the

politician who, after his return home, served in the Polish army
as a major general, and then, as the commander-in-chief of the
national insurection, introduced paper money in Poland.
T. Kosciuszko, skilled military engineer who held the rank of
colonel, arrived in America in the autumn of 1775 and soon dis-
tinguished himself in the service, especially when fortifying Sara-
toga where General Burgoyne had to surrender British troops to
American General H. Gates on October 17, 1777. T. Kos-
ciuszko, who received the rank of brigadier-general, was not the
only Polish officer engaged in the American War of Independ-
ence. General Kazimierz Pulaski commanding the Pulaski
Legion (including Polish captains, Balderski, Kotkowski, Litow-
ski, Rogowski, and Lieutenant Jerzmanowski) distinguished
himself as a cavalry offier in the Battle of Savannah in late 1778:
one year later he died in action.

K. Pulaski's military career began in the late 1760s when
Poland, ruled by the newly elected King Stanislaw August Po-
niatowski (1764-1795), had no other way to escape from the
political and economic stagnation than to instigate decisive
reforms.

The monetary reform of 1766 introduced a new coinage
standard to the nation and withdrew debased money, both
domestic and foreign, from circulation. In the reformed coinage
the traditional unit, the Polish zloty (4), remained, but its
previous division into 30 groszy (gr) was applied only to copper
coins while the silver was now equal to 4 gr. The conventional
mint-foot was chosen and the talers contained 23,9812 g of fine
silver. The following silver denomiations were introduced: 8 gr.

(2 zlp), 4 gr. (1 zlp), 2 gr. (1/2 zlp) and 1 gr.; and in copper 3 gr.
(trojak), 1 gr. (grosz), 1/2 gr. and shilling (szelag). In 1787 the
silver coins were slightly reduced and the billon 10 gr. piece was
added, and gold ducats were coined. The Warsaw Mint,
established in 1765, took over most of the mint-output for the
Crown. Two municipal mints in Gdansk and Torun operated
only in the 1760s.

Returning to the reforms one should say that the new trends
didn't enjoy popularity among the conservative politicians and
rich magnates who began to seek support from Poland's hostile
neighbors. primarily Russia, who willingly and frequently inter-
fered in Polish national affairs. Thus on February 29, 1768, in
the small Podolian town, Bar, the confederation was established
for the defense of Poland's freedom and independence. with a
strong anti-Russian sentiment, and then—as the King represent-
ed a very passive attitude toward the Russians—an anti-
Poniatowski direction. One of the Bar confederate commanders
was K. Pulaski. In response, the Russian army entered Poland
to begin a long series of struggles with the confederates. In 1771
the last confederates' positions in Poland were liquidated by the
Russian invaders. Many of the captured confederates were im-
prisoned in Siberia. Others, like K. Pulaski, were compelled to
leave Poland.

A separate uprising of Hetman' Oginski in the Great Duchy of
Lithuania was supressed by the Russian army under General
Alexandr W. Suworow. Moreover the Russian Czarina, Cather-
ine II, persuaded Prussia and Austria to conquer some pro-
vinces of Poland, and on August 5, 1772, the first partition of
Poland was signed in Petersburg, the capital of the Russian Em-
pire. Catherine II warned the Polish King of further attempts at
reforms in Poland during the meeting in Kaniow.

Nevertheless, the reform movement in Poland was strong
enough to lead to the so-called Four-Years-Diet (October 6,
1788 to May 29, 1792). The most important result of the Diet
sessions was the Constitution that was finalized on May 3, 1791,
expressing the democratic and progressive political and eco-
nomic trends in the reconstruction of domestic affairs in Poland.
The reaction was immediate: the home adversaries of demo-
cracy and the Constitution settled down in Petersburg, and in
Targowica (a small locality in the eastern corner of Poland) offic-
ially proclaimed the confederation on May 14, asking Catherine
II for military intervention. The Russians moved in four days
later and—despite the brave efforts of a much smaller Polish
army commanded by the King's nephew Prince Jozef Poniatow-
ski in the Zielence battle and by General T. Kosciuszko in the
Dubienka battle—proceeded as far as Warsaw. The next
political step was the second partition of Poland sealed by Russia
and Prussia on January 23, 1793. A small part of the country
remained in Polish hands with the strong position of the pro-
Russian renegades supported by Russian bayonets. The King
joined the Targowica Confederation, which name became
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10 groszy, PA9

500 zloty, PA6. All denominations, 5 - 1,000, had the same design.
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synonymous with national treason. General T. Kosciuszko left
Poland, but returned the following year.

In such circumstances the insurrection broke out in Poland.
The starting point was Kosciuszki's oath taken on March 24,
1794, in the Cracow market square. He appealed for national
defense, and called all citizens of the Cracow voivodship 2 to take
up arms. On April 4 the Polish army, supported by the peasant
volunteers, under the command of T Kosciuszko, defeated the
Russians in the Bottle of Raclawice. Two weeks later Warsaw
was liberated from the Russians, and the next week the Polish
insurgents liberated Wilno, capital of the Great Duchy of
Lithuania, from Russian occupation. In early May a manifesto
was proclaimed in Polaniec abolishing the personal serfdom of
the peasants; in Warsaw the uprising broke out against the
home followers of Russia and some of them were sentenced to
death and executed. On May 10 T. Kosciuszko called the
Supreme National Council (Rada Najwyzsza Narodowa) into
being, which constituted itself on May 28. Unfortunately the
situation worsened in June when the Poles were defeated near
Szczekociny (Little Poland) by the Russian army and the Prus-
sian troops who had seized Cracow in the middle of the month.

1 zloty, PA10

In such complicated conditions, on June 8 the Supreme Na-
tional Council proclaimed the edict concerning the issues of the
treasury notes amounting to 60 million zip, covered by the na-
tional domains. It was the emergency issue as Poland was in the
state of emergency. It is necessary to add that in 1794 the next
change of the mint-foot' took place reducing the fineness of
talers, silver 8 and 4 gr. and billon 10 and 6 gr. Other denomi-
nations were not continued. The new edict contained some ex-
planations of such decision: " . . . the will of immediate liberation
of our Fatherland from alien violence ... in order to support the
holy nation's uprising . ..". The notes, equal to the circulating
currency, were intended to be withdrawn later by selling nation-
al properties and realizing a minimum of ten million zlp one year
after the issue and every following year under similar conditions.
Five percent interest was also promised for both Polish citizens
and foreigners. Under this edict it was obligatory that these notes
be accepted. Anyone who refused the notes would be fined ten
percent of the value for the first offense, 20 percent in the sec-
ond instance and the entire amount for the third offense. Until
the end of the war only 50 percent of taxes were allowed to be
paid in notes, the other half in coins. The death penalty and
confiscation of property were the penalties for forgery. A trea-
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sury note board was established. In late June the board bought
200 reams of Dutch paper and the Warsaw printers P. Dufour
and M. Groll were engaged. In August the notes were ready in
the denominations as follows:

	

5 zlp 	 58,500 	 notes equal to 	 292,500 zip

	

10 zip 	 46,500 	 465,000 zlp

	

25 zlp 	 35,500 	 875,000 zlp

	

50 zlp 	 36,000 	 1,800,000 zlp

	

100 zlp 	 19,300 	 1,930,000 zlp

	

500 zlp 	 500	 250,000 zlp

	

1,000 zlp 	 1.000 	 1,000,000 zlp
The entire issue of treasury notes, dated June 8 and released

on August 16, amounted to about 6.6 million zlp. The restricted
number of 500 and 1,000 zlp notes make them very rare in nu-
mismatic collections today. The entire set, including the unique
specimen of the proof 1,000 zlp note and the uncut sheets of
other denominations, is now in the possession of the Numis-
matic Department of the Archaeological and Ethnographical
Museum in Lodz. Every note bears, at the bottom, the hand-
signed signatures of two (5 to 50 zip) or three (100 to 1000 zip)
treasury commissars. In the upper part of the notes the Polish
Eagle and Lithuanian Rider as well as the revolutionary symbols
(a Phrygian cap crowning crossed arms that break the chain of
captivity) are displayed. The center of the notes is filled with
text. The watermarks are the initials B-S (Bilet Skarbowy -
Treasury Note). The round seal, without color impressed next
to the initials presents the inscription Wolnosc - Calosc - Niepod-

leglosc (Liberty -Integrity - Independence). The backs are blank.
Each denomination was printed on paper in different colors: 5
zip—pink or (rarely) light cream, 10 zip—white, 25 zlp —cream
or orange-yellow, 50 zip—red-brown or light brown, 100 zip—
light pink or pink, 500 zlp —light pink, 1000 zlp—light yellow.
The unique proof 1,000 zlp note is light pink.

In addition, on August 13 T. Kosciuszko ordered the addi-
tional issue of small change denominations for the purpose of
trade: 5, 10, 20 gr. and 1 zlp, limiting the amount of the new
paper money to 6 million zip. The entire authorized amount was
not issued; notes released equaled about 274 thousand zlp. The
1 zip notes were released on September 27, the 5 gr. notes on
October 10 and finally the 10 gr. notes on October 20. All of
them were printed on white, thick paper; on the backs were
printed signatures of the treasury note commissar.

The next edict of the Supreme National Council was pro-
claimed on September 4. It concerned the issue of the treasury
notes in two, new denominations: 2 and 4 zlp, totaling 8 million
zlp. On September 27 of this amount only the 4 zlp notes
amounting to 3,962,920 zip were released. They were printed
on white, thick paper.

The total of all treasury notes released was equal to
10,874,187 zlp against the planned sum of 74 million zlp. The
nature of this emergency issue of paper money did not create
sufficient confidence among the people who were obliged to ac-
cept it.

In fact, the notes circulated mostly in Warsaw. The political
and military events in autumn did not lead to the acceptance of
the currency innovations of the Supreme National Council. The
short, temporary siege of Warsaw in early September was a re-
sult of Prussian army advances. The uprising in the Great
Poland' forced the Prussians to withdraw their troops from the
outskirts of Warsaw. From the opposite direction the Russian
army was on the move in order to crush the Polish resistance.
On September 12 Wilno surrendered and fell into Russian
hands. One month later, on October 10, the Russians defeated
T. Kosciuszko in a desperate battle near Maciejowice, southeast
of Warsaw. General T. Kosciuszko himself fell into Russian
hands. General Tomasz Wawrzecki, designated by the Supreme
National Council as the commander-in-chief of the insurrection,
repelled the enemy's attacks for an entire month. However, on
November 4 the Russian army under General A.W. Suworow
seized Praga —a portion of Warsaw on the right bank of the Vis-
tula river. Five days later the entire city of Warsaw was in Suwo-
row's hands. A.W. Suworow, a very respected hero in the
Soviet Union today, cast a bloody strain on his reputation by or-
dering the slaughter of the Praga population. This massacre was
an epilogue to the long years of foreign supremacy and repres-
sion in Poland. The last Polish troops were defeated on Novem-
ber 17 in the Battle of Radoszyce. In 1795 Poland was finally
partitioned by her neighbors. Russia seized the eastern territories
(463,200 km 2 ), Austria received the southern area (138,900
km 2) and Prussia the western regions including Warsaw
(141,400 km 2 ). Imprisoned T. Kosciuszko was sent to Russia.
Catherine's successor, Czar Paul, released him in 1796, but T.
Kosciuszko never returned to his conquered Poland; he spent
the rest of his life in exile in Switzerland.

The third partition of Poland brought an end to the treasury
notes; they were withdrawn from circulation on May 22, 1795,
by Buxhoewden, the general gouverner in Warsaw. The notes
introduced during the Kosciuszko Insurrection were nothing but
a short episode in the monetary history of Poland prior to her
partitioning. The idea of paper money was proposed in Poland
even earlier during the reign of Stanislaw August Poniatowski,
but neither the people nor the authorities had confidence in this
kind of currency. As far as we know, only in the estate of one
magnate in Bialaczow (near Opoczno in Kielce district) belong-
ing to the Stanislaw Nalecz, the marshall of the Four-Year-Diet,

(Continued on page 126)
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35. 	 Sept. 10, 1931. Reopening of closed Cochise
County State Bank will depend entirely upon 100% cooperation
of depositors, p. 1.

36. 	 , Sept. 17, 1931, Second letter is sent to bank's de-
positors, p. 1.

37. 	 , Sept. 17, 1931. New and approved agreement re-
ceived and submitted to depositors, p. 2.

38. 	  Jan. 7, 1932, Stockholder liability met 80%; de-
positor 50% sign-up helpful, but rest must sign, p. 1.

39. 	 , Feb. 25, 1932, 10% dividend checks mailed soon,
p. 1.

40. 	  April 7, 1932, Slowness of final small per cent of
depositors in signing up puts reopening plan for local banks in lim-
bo. p. 1.

41. 	  June 2, 1932. Bank reopening plan is dropped,
1

42. U.S. Comptroller of the Currency, issued annually, Annual Re-
ports of the U.S. Comptroller of the Currency: U.S. Government
Printing Office, Washington, D.C.

43. U.S. Comptroller of the Currency. Aug. 18. 1902. Report of Or-
ganization of National Banks: U.S. National Archives, Wash-
ington, D.C.

44. United States District Court, District of Arizona, various dates,
Criminal Docket sheets for C-1990 TUC and C-2192 TUC, United
States of America us. Maurice M. Bludworth: Office of the Clerk,
Tucson.

45. United States District Court, District of Arizona, various dates,
Recognizances of Appearance, Indictments, Verdicts, Commit-
ment to Penitentiary. Commitment to County Jail, and other rec-
ords. United States of America us. Maurice M. Bludworth,
C-1596, 1971 through 1990, 2192, 2200, 2201 TUC.: Los An-
geles Federal Archives and Records Center, General Services Ad-
ministration, Laguna Niguel, California.

Costello (Continued from page 125)

Mrs. Costello was 45 years old when Martin died. By the
time she took control of the First National Bank of Tombstone,
she was 55. By 1924 she was honored as "a capitalist and busi-
ness woman, well-known for her financial standing throughout
the Southwest(33)." She was the largest property holder in
Tombstone in the early 1920s.

Mrs. Costello gradually retired and maintained her home in
Los Angeles where she died December 12, 1941, at 74 years of
age(2). Her daughter Ruth stayed in Tombstone after the bank
was reopened and married in 1926. One of Mary's sons, Cecil,
began his career in ranching in 1915 in the Cochise Stronghold
country 12 miles northeast of Tombstone. His Sycamore
Springs Ranch was one of the most successful spreads in the
area, earning Cecil prominence throughout the state. He took
about two years out of his ranching career to serve in the tren-
ches of World War I during which he rose to the rank of
sergeant(30).

Insurection (Continued from page 111)

notes as emergency money were issued in the following de-
nominations: 10 and 15 gr., 1, 2 and 5 zlp, each in different
paper colors (white, green, yellow, pink and blue) and signed by
the issuer (Malachowski) and his clerks. One should remember
that paper money has not been so unfamiliar to T. Kosciuszko.
During his American campaign he probably saw and used vari-
ous notes issued by both the Continental Congress and the indi-
vidual colonies, or states, in America. Here again we come to
the American aspect of T. Kosciuszko's unusual career that pro-
posed this last observation as a hypothesis. Two and a half
months of treasury notes circulating in Warsaw amounted to no
more than 6 million ducats, estimated according to the nominal
value of all the paper money printed during this turbulent
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period. The next chapter in the history of Polish paper money
took place in the Duchy of Warsaw, which existed during the
Napoleonic wars in central and eastern Europe in the early 19th
century. On the other hand Polish territories seized by Russia,
Austria and Prussia were incorporated into the monetary mar-
kets of those three partitioning powers, which just began to issue
their own paper money at the turn of the 18th and 19th cen-
turies.
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Footnotes

1. Hetman was the highest military rank, from the 16th to the 18th
century, in the Kingdom of Poland and the Great Duchy of Lithu-
ania; it was held independently.

2. Voivodship (wojewodztwo) is a traditional Polish administrative unit,
equal to province or department.

3. Mint-foot was the basis of the Polish monetary standard: it estab-
lished the quantity and quality of coins struck.

4. Great Poland is the name of one of the Polish historical provinces.

Dom Pedro (Continued from page 117)

tion was accomplished in Brazil. In 1880, he lost his popularity
among the wealthy landowners due to his liberal policies, in-
cluding the abolition of slavery, freedom of speech and freedom
of the press.

A military revolt helped create the Republic of Brazil, which
was established on November 15, 1889. Dom Pedro II left the
country with his family, refusing the considerable sum of money
offered to him. He died two years later.

The reversed portrait of Dom Pedro II has bothered me for
years, so I decided to submit my observations to these pages.
Undoubtedly there are portraits of others, printed or engraved
in reverse. Have you seen any?

From the illustrations shown here we can see that if a portrait
is to be reversed, without visible notice, the subject must have
his or her hair parted in the middle, or no part at all, and have
no overlapping lapels.

This article was originally published without illustrations in the Interna-
tional Bank Note Society Journal, Vol. 24, No. 1. 1985. Since then I
have located photographs that illustrate the text.
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