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Face of the $100 Treasury note printed in black with a red overprint.

INTRODUCTION

When the Alexandre Vattemare collection was sold in
1981, researchers and collectors were able to view, and
in a few instances, acquire specimens of United States
notes that very few living persons had ever seen.

This collection was given to Vattemare by Salmon P.
Chase, Secretary of the Treasury, in late 1862, with the
understanding that it would be "for public use," as were
other educational items obtained prior to this. However,
these notes were placed in his personal collection where
they remained for many years. Thus, after a century of re-
clusion, they have finally attained their original intent and
are now available "for public use." This article describes
one of these notes and the circumstances of its issuance.

FINANCIAL TROUBLES

A S THE CLOUDS of impending civil war darkened the
horizon in early 1861, the United States government
found itself unable to meet its financial obligations. The

administration of James Buchanan, which was coming to a
close, had failed to control the national debt, which had risen
from $29 million in 1857 to $64 million in 1860. The govern-
ment had become increasingly dependent on the issuance of
bonds for long terms and treasury notes for shorter terms as a

means of meeting the deficit. Acts authorizing national loans
provided the Secretary of the Treasury, acting for the President,
with the latitude to issue either notes or bonds as necessary, at
rates that he felt were favorable.

General John A. Dix, upon being appointed Secretary of the
Treasury on January 11, 1861, found that the government was
unable to redeem maturing treasury notes. He immediately in-
vited bids for the sale of previously-authorized (but not yet is-
sued) treasury notes, and was able to sell $5 million worth, but
at a 12 percent discount.

THE ACT OF MARCH 2, 1861

On this date, two days before the inauguration of Abraham Lin-
coln, legislative action was finally taken in an attempt to correct
the financial problems facing the nation. The duties on imports
were sharply increased and a loan of $10 million was authorized.

The act provided for the sale of bonds bearing up to 6 percent
interest to be sold by sealed proposal at not less than par. If the
bonds could not be sold under agreeable terms, the President
was empowered to decline all offers and issue treasury notes in
place of this or any other previously authorized loans.

The treasury notes were to be issued in denominations of not
less than $50 and bear interest at the rate of 6 percent per an-
num, payable semi-annually on January 1 and July 1. This act
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did not specify the length of time that the treasury notes were to
bear interest. The decision was made by Lincoln on the advice
of the Secretary of the Treasury to issue them for 60 days and 2
years. The act did specify that these notes could be paid to those
who were owed money by the government, and that they would
be received by the United States for all debts due, including dut-
ies on imports, which put them on a par with gold and silver.
The sum of $20 thousand was appropriated to defray the cost of
preparing bonds and treasury notes to be issued by this act. The
holders of treasury notes had the option of exchanging them in
sums of $500 or more for bonds at any of the Assistant Treasur-
er's offices. Upon maturity these notes were redeemable for
their par value in coin.

The increase in revenue from import duties brought by this act
created a receptive atmosphere for disposing of the bonds au-
thorized, and $3 million worth were sold at favorable rates. The
surrender of Fort Sumter to the Confederate forces on April 14,
1861, caused a collapse in the bond market, and treasury notes
had to be sold at par to 1 & 27/100 percent premium.

The authority to issue treasury notes under this act expired on
June 30, 1862, so two-year notes could not accumulate interest
after that date. These notes were, however, a general obligation
of the United States government, and, since they were payable
to the bearer, they circulated in commercial transactions. A
description of the $50, $100, $500 and $1000 two-year notes
is found in Hodges American Bank Note Safe-Guard, along
with other federal and state-chartered bank issues of the day.
The 1869 American Bond Detector states that as of July 1,
1869, five years after the interest had ceased, $3,300,000 of
the March 2, 1861 treasury notes were still outstanding. This
figure represents nearly 10 percent of the $22,468,100 two-
year notes and $12,896,350 of the 60-day notes issued.

The report of the Register of the Treasury for July 1, 1896
showed that one $50 note had been redeemed in that year,
leaving a balance of $2,450 outstanding. By December 31,
1983, this amount had been reduced to $2,100.

Counterfeiting of any treasury note was punishable by from
three to ten years imprisonment at hard labor, and a fine not ex-
ceeding $5,000. No notes of this series have been reported as
having been counterfeited.

Two related letters have been located in the National Archives
that deal with the issuance and payment of interest on these
treasury notes, and are included here in their entirety.
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Treasury Dept
July 29, 1861

All disbursing officers to whom Treasury Notes are issued
for payment on public account have been always required
since 1837 to endorse thereon the date when they pay
them to public creditors —

Such date having been decided by the Attorney General
to be the date of the actual issue of such notes as obligation
of the United States from which interest is to be computed.

If such disbursing officers do not endorse the date of their
issue of such notes, they must in justice to the public, be re-
quired to account for the interest which may have been ac-
crued on the notes between the dates when they were
signed by the Treasurer and their issue in payment of claims
on the United States.

S.P. Chase
Sect. of Treasury

To: John Cisco, Esqu.
Asst. Treasurer, N.Y. 	 December 23, 1861

Sir,

Your letter of the 20th inst., relating to the payment of in-
terest on the treasury notes issued under the Act of 2 March
last is received.

I have to request you to pay the interest on such notes as
may be presented to you in the following manner, and you
will make the necessary arrangements.

You will require the holders of such notes, to present the
notes with schedules signed by such holders, showing the
amount, date and numbers of each note with the interest
payable thereon to 1 January. Whether more or less than
half a year interest is then due, it will be payable. Such
Treasury Notes and the schedules thereof you may require
to be left with you from one to three days beforehand for
examination to your convenience.

Notice to that effect should be given in two or three wide-
ly circulated newspapers of your city, a form of which is en-
closed which you can modify to suite your views and con-
venience.

Back of the $100 Treasury note printed in green.



Proof of a North Missouri
Railroad advertising note
with a lithograph version of
Liberty prepared by Sage,
Sons & Co., Buffalo, NY.

A proof note issued by the
Mechanics Bank of St. Louis
that includes Liberty and the
eagle on shield; it is printed
in black with a red overprint.
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When the schedule is found to be correct you will pay the
interest to such holders obtaining his schedules as a
voucher of the sum paid and you will stamp across the face
of the note with printers ink in sufficiently large type "In-
terest paid to 1 January 1862".

The Treasurer will be directed to make you the necessary
remittance for the payment of interest.

S.P. Chase

THE FIRST GREENBACKS
The two-year notes issued under authority of the Act of March
2, 1861 measure 7 and 3/4 inches, and appear to have been at-
tached to a stub, as a partial scroll in the left-hand border on the
face of the note suggests. This stub would probably have includ-
ed such information as date and place of issue, to whom issued,
the government official issuing the note, and possibly the reason
for issue.

All notes bear the imprint, both face and back, of the National
Bank Note Company, and the clause "Patented March 23,
1860." This date refers to Patent Number 30488, which was is-
sued to James MacDonough of New York City on October 23,
1860; for some reason the recording of the patent was antedat-
ed to April 23. The patent is described as combining the name
of the issuer and the denomination with geometric, cycloidal
and rosette work into a product to prevent alteration or counter-
feiting of bank notes. In this series of notes the phrase "United
States Treasury Notes," a Roman numeral and its correspond-
ing Arabic numerals representing the denomination are repeat-
ed many times over the face and back. A repeated denomina-
tion is a typical NBNCo design feature; it can be found on
numerous state-issued notes.
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Sample of rosette work from the patent by James
MacDonough.

At the bottom of the face of each note are spaces for the sig-
natures of the Register and the Treasurer. While the Act of
March 2, 1861 did not mention signatures, earlier acts specified
that the Register and Treasurer should sign on behalf of the
United States. The only known circulated issue of this series is a
$50 note discovered about 1970, which bears the signatures of
F.E. Spinner and G. Luff (with "as Register" handwritten).
Lucius F. Crittenden was Register of the Treasury and Francis E.
Spinner was Treasurer during the entire period that these notes
were being issued, and technically both of their signatures
should have appeared on all notes.
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City of St. Louis warrant en-
graved and printed by the
National Bank Note Co. fea-
turing the eagle on shield.

The $100 note features Liberty and an eagle with shield as
major devices. Neither of these vignettes appear on other
United States notes, but Liberty appears on both engraved and
lithographed state-chartered bank notes and at least three bank
notes of South America. Several of these notes feature the eagle
with shield as well.

Over $22 million worth of two-year treasury notes of this series
were issued. The only complete surviving $100 note intended for

circulation is illustrated. At the time when this group of notes was
presented to Vattemare, in late 1862, the treasury notes of March
2, 1861 were being issued. The serial number on this note indi-
cates that it was intended for circulation, but was withdrawn,
punch canceled and furnished by Chase to Vattemare for inclu-
sion in the collection. (For this note 8,719 notes from old plates
were prepared 95,848 and from new plates. ed.)

From old plates, 7.624 notes were prepared. (Photo courtesy of Paul Kagin)

From new plates, 114,316 notes were prepared. 	
(Continued on page 76)
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CHECKLIST OF COMMON CENTENNIAL REPRINTS OF
CONFEDERATE CURRENCY

Denominations — 	 Criswell Plate Serial
Issue Date 	 No.	 Letter No. 	 Back

The General Mills breakfast cereal "Cheerios" premium issued winter
1954-1955. Backs are marked in small type "REPRINTED U.S.A. 1954."

$1 February 17, 1864 574 D 82283 Plain
$2 February 17, 1864 569 D 34098 Plain
$5 February 17, 1864 560 H 1138 Printed
$10 February 17, 1864 548 H 83185 Printed
$20 February 17, 1864 512 B 13410 Printed
$50 February 17, 1864 498 XA 77114 Printed
$100 February 17, 1864 490 A 92685 Printed
$500 February 17, 1864 489 A 9229 Plain
$1000 May 28, 1861 1 A 176 Plain

Souvenir Confederate money copyrighted 1953 by Gilbert Humphreys,
sold in envelopes containing $680 in face value. Well done reproduc-
tions with no reprint markings.

50c April	 6, 1863 485 F 104508 Blue design
$5 February 	 17, 1864 564 B 45806 Printed
$10 February 	 17, 1864 545 B 22462 Printed
$10 April	 6, 1863 431 H 50863 Printed
$10 September 2, 1861 189 W 81484 Printed
$20 February 	 17, 1864 T-67 D 23483 Printed
$20 September 2, 1861 141 3 102945 Printed
$50 February 	 17, 1864 499 XA 24791 Printed
$50 December 	 2, 1862 362A XA 85165 Printed
$100 October 	 2, 1862 294 Ae 57939 Printed
$100 August 	 26, 1862 310 Y 459 Printed
$500 February 	 17, 1864 489 B 16599 Printed
$500 February 	 17, 1864 489 D 393 Printed

*Submitted by John L. Kuhn, Jr. who noticed that the incorrect date of
the Michigan note in the list on p. 13 is probably Bowen 12(a). The
bank did not exist before 1806.

GREENBACKS (Continued from page 72)

Bank notes with this image of Liberty:

$1: Bank of Savannah. GA; Mechanics Bank of St.
Louis, MO.

$2: Bluff City Bank of Caledonia, IL; State Bank of
Iowa.

$10: Farmers & Merchants Bank of Elkton, MD; New
Britain Bank, CT.

1 peso, Banco del Pobre, Chile, PS361. 100 pesos, El
Banca de Queretaro, Mexico, PS 394. 10 libras, Junto de
Vigilancia, Peru, P24.

Addenda
Records in the National Archives reveal that two-year

Treasury notes issued under the Act of 2 March 1861 were
printed from old and new plates.

An overprint, similar to the one on the face of the $100 note,
as described by Mr. Horstman, appears on all denominations in
this series. The only known circulated $50 note is without over-
print. The $50 specimen from the Vattemare collection includes
an overprint. I think we can safely assume that old plates, with-
out overprints, and new plates, with overprints, can be distin-
guished this way. (ed.)
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CENSUS (Continued from page 74)

Charter

State 	 Number 
	

Bank Name/Town

Ohio: 	 5917 	 FNB of Paulding
6068	 FND of Fairport Harbor
6289 	 New NB of Warren
637? 	 FND of Orrville
6455 	 Commercial NB of Sandusky
6515 	 FNB of Butler
6529 	 Dresden NB of Dresden
6565 	 FNB of Leipsic
6640 	 Mount Pleasant NB of Mount

Pleasant
FNB of Loudonville6657 	
FNB of Loveland6816
Lodi NB of Lodi7017 	
FNB of Kalida7074
FNB of Somerset7237 	
Farmers & Merchants NB of7248
Mount Vernon

7584 	 Union NB of Columbus
7631 	 FNB of Buckeye City
7639 	 FNB of Baltimore
7671	 FNB of Westerville
7711 	 FNB of Sardis
8420	 FND of Belpre
8478 	 FNB of Cheviot
8507	 Farmers & Merchants NB of

Lebanon
9630 	 FNB of Louisville
9930 	 FNB of Williamsburg

11216 	 Prairie Depot NB of Freeport
11376 	 Northern NB of Cleveland
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