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Canadian Currency Used in
Dakota

by FORREST W. DANIEL

p EMBINA, North Dakota, is one of the oldest communi-
ties in the center of the North American continent. It
became part of the United States in 1818 when the

49th parallel of latitude was established as the nation's
northern boundary. Postal service was established there in
1844, the customs house in 1851, a land office in 1870, and a
military post in 1871. Yet in 1881 the editor of The Pembina
Pioneer felt constrained to call for the introduction of United
States currency into everyday usage. Such American currency
as penetrated to Pembina was gobbled up by the three gov-
ernment offices while Canadian bank notes circulated at a
discount in all other markets.

The location was visited frequently during the eighteenth
century, but it was only in 1797-98 that Charles Chaboillez,
agent of the North-West Fur Company, and 15 men wintered
there at the junction of the Pembina and Red Rivers. The
North-West Company established a permanent post there in
May 1801, and it was immediately surrounded by a settlement
of Indians. The Hudson's Bay Company, nominal owner of
the land, and the X Y Company also built fur trade posts at
Pembina within a short time.

Thomas Douglas, Earl of Selkirk, gained control of a
large area of Hudson's Bay Company land and began settle-
ment of dispossessed Scottish crofters there. When the first
settlers arrived at Fort Garry (Red River Settlement) in 1812,
it was too late to plant crops to feed them. There was food at
Pembina, so most of the immigrants spent the winter with the
population there; the custom was followed for a number of
years, and strengthened the community.

Barter was the staple of the fur-trade economy; the only
money in circulation was the little the settlers brought.
Eventually, in 1824, the Hudson's Bay Company issued un-
convertible notes in limited quantities, but it was a long time
before a money economy was established.*

The first survey to locate the northern boundary after the
Treaty of 1818 was made in 1823. The community of Pem-
bina was found to be in the United States and the Hudson's
Bay Company establishment just north of the border. After

long and sometimes bloody competition, in 1821 the
Hudson's Bay Company merged with the North-West
Company which had absorbed the X Y Company in 1805.
The HBC was dominant in local and international trade in
the area until 1843, when the American Fur Company estab-
lished a post south of the border at Pembina.

Fort Garry Gate on 1938 Canadian stamp.

During the 1840s regular trade was established, through
St. Paul, with the United States, and trains of hundreds of
Red River ox carts made round trips from Pembina and Fort
Garry. The Hudson's Bay Company began to send its mail
and some freight through the United States to speed its
contact with the home office in London. Previously supplies
and mail for Fort Garry and Red River Settlement arrived
and were sent only annually through Hudson Bay. The
increase in trade led to the establishment of the United States
Customs House at Pembina in 1851 ; the only other port of
entry west of the Mississippi River was San Francisco, dating
only from 1849.

Red River ox cart on U.S. 1949 stamp.

The volume of international trade increased to the point
that ox cart trains were supplemented, in 1859, by the first
steamboat on the Red River of the North. The number of
steamboats grew in proportion to the increased traffic and
supplanted cart hauling for a large part of the trip from St.
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Paul to Pembina and Winnipeg, as Fort Garry came to be
known. Railroads, too, came to the Red River Valley; after
1872 freight could be shipped by rail to Fargo and transferred
to steamboats there.

Fort Pembina was occupied by the U.S. Army in 1871 to
protect the international boundary survey crew and the
civilian community from Indians displaced from Minnesota
after the uprisings in 1863. The fort was occupied until 1895.

While Pembina had a long history from a village of semi-
nomadic, mixed-blood population to a community with more
settled habits, and had seen a vast amount of transient
business traffic, it never had a solid hinterland trade until the
late 1870s. The first railroad to connect with Canada in the
mid-continent was the St. Paul, Minneapolis and Manitoba.
It passed Pembina on the Minnesota side of the river with a
station at St. Vincent in 1878. The Northern Pacific reached
Pembina in 1887.

During the 1870s and '80s the Red River Valley filled
with homesteaders and bonanza farmers who came from both
south and north. By the late 1880s the Valley was completely
settled for all practical purposes. A business directory pub-
lished in 1882 listed Pembina's population in 1880 as less than
200, and 355 in 1881. The directory gives the May 1882 popu-
lation as about 1,150, but several of that number were prob-
ably expected to arrive by the time a prospective merchant
saw the brochure and decided to establish there. Censuses
count populations of 670 in 1890, and 929 in 1900.

In 1881, however, the currency in circulation in the com-
munity was not what it should have been. The editor of the
Pembina Pioneer outlined the situation in an editorial re-
printed in the Jamestown, Dakota, Daily Alert on June 4.

Canadian Currency

The question of what shall we do to get rid of the circulation
of Canadian Currency is one which is now vexing the minds of
our business men. On account of our close proximity to our
Canadian cousins and the other fact of such a large Canadian
immigration to this country, our circulating money medium is
almost entirely Canadian currency, our bank here will not handle
it for less than one-half per cent. discount, neither will the rail-
road company or the express company take it without the same
discount, and it is not at all receivable for customs, public lands,
postage or any other dues to the U.S. Government. Our mer-
chants and other business men can not send it to their St. Paul,
Minneapolis, Chicago or other business centres in payment for
goods without suffering the loss of discount. The Canadian
banks are somewhat different from our national banks, for
whereas, under our national banking system our Government is
responsible for the same, while many of the Canadian banks are
owned by private individuals who alone are responsible. These
Canadian banks, or at least the greater number of them, are per-
fectly good and their paper money is redeemable in gold at their
own banks; but it is an expense to send to those banks, and hence
their paper money is not worth the face value here. On the other
hand our own money is good, and can be used for every business
purpose and is subject to no discount and we think our own
money is what we should use and accept no other only for just
what it is worth.

First National Bank of Pembina

Canadian currency was gradually diluted along with the
influx of American settlers. And a local source of American
currency was established when the Pembina County Bank be-

came the First National Bank of Pembina on January 20,
1886. L. E. Booker was president, with Judson LaMoure,
vice president; G. W. Ryan, cashier, and J. R. Musselman,
assistant cashier. They were the same officers who had led the
Pembina County Bank; a number of prominent businessmen
from St. Paul were investors in the new bank.

The bank's business proceeded normally for a number of
years. National Currency notes of the second charter period
with brown backs were issued with 335 sheets printed from a
10-10-10-20 Dakota Territory plate. And after North Dakota
entered the Union on November 2, 1889, the First National
Bank of Pembina received 275 sheets from a 5-5-5-5 plate and
443 sheets from a 10-10-10-20 plate with statehood desig-
nation. $10,700 of the notes were outstanding when the bank
closed and $210 were still unredeemed in 1916.

Map of the Dakota area on U.S. 1939 stamp.

The end of the bank came suddenly on December 21,
1897, during a visit by C. H. Anheier, national bank
examiner for North and South Dakota. President of the bank
at closing was Judson LaMoure, who replaced L. E. Booker
in 1896. LaMoure was a prominent Pembina businessman
and politician; he had been in the territorial assembly and
council and was a state senator. It was said by the local news-
paper that LaMoure might be criticized in politics, but not in
a business transaction. It is curious, in that context, that the
files of the Pembina Pioneer Express newspaper do not con-
tain the two issues following the closure of the bank and three
issues following its going into receivership. However, its first
story of the closing was reprinted by newspapers in Drayton
and Grand Forks ; after that the curtain drops on details.

Business continued at the bank after Inspector Anheier
arrived and the teller accepted deposits to within an hour of
closing at 11 a.m. Vice-president W. J. Kneeshaw, an attor-
ney, was away attending court at Langdon and President
LaMoure arrived in Pembina on the morning train, but the
bank was closed before he got to his office. Local stock-
holders heard the news of the closing on the street.

"The closing came like a stroke of lightning from a clear
sky," reported the Pioneer Express. The bank had carried
$20,000 of worthless notes from the time Booker was the
bank's president, but the newspaper indicated they had dis-
appeared from the latest bank statement, and it was judged
the bank was in its best shape in several years. Collections
were good that fall and it was believed the difficulty had been
dispelled. The official report, however, shows the bank still
carried $20,064 in worthless paper and another $50,018 con-
sidered doubtful, against $84,629 of assets considered good.
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Pembina County had $19,000 of its funds deposited in
the bank, but that amount was covered by insurance and the
county had sufficient other funds to carry on its normal
business.

Injudicious banking and the failure of large debtors was
the listed cause for the bank's failure. W. J. Kneeshaw was
named receiver for the bank on January 19, 1898, and the
business was finally closed on September 18, 1907.

Replacement of National Currency notes of the First
National Bank left an adequate amount of United States cur-
rency to carry on the business of the community, but because
of its proximity to the international border Canadian cur-
rency continued to play a large part in local transactions. It is
doubtful that the local newspaper ever had to call again for
the introduction of United States currency to replace
Canadian.

* "Hudson's Bay Company Trade and Paper Money," by Forrest
W. Daniel, Paper Money, Vol. 13, Nos. 2 and 3, 1974.
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An Easy Way to Find National Bank
Notes (And Who Knows What Else)

by BOB COCHRAN

AH, the joys of collecting National Bank Notes. I've
been a member of the Society of Paper Money Col-
lectors for several years, and I have relished the

stories in Paper Money and other publications of how various
notes have surfaced.

There are accounts of fellows like Roman Latimer and
Peter Huntoon tracking down New Mexico, Arizona, and
Wyoming Nationals like Texas Rangers. They "always get
their note" or so it seems. The late Amon Carter, Jr. always
showed up at Memphis with "the rare ones." And who
among us hasn't savored every word describing the contents
of the latest hoard to be found ("Boy, wouldn't it be great if
I could find one like that"). OK, folks, back to reality. How
about a way to bring those pigeonholed notes out of the dark
and directly to you?

I live in St. Louis, Missouri. We have a local 50,000 watt
radio station, KMOX. This station is very listener-oriented,
with many opportunities for people locally and nationwide to
call in and get on the air. On Saturday mornings, KMOX has
a call-in show called "The Trading Station," where listeners
can offer to buy or sell all types of items.

I called in two weeks ago, offering to buy old paper
money, and National Bank Notes from St. Louis in par-
ticular. I gave a brief description of what I was looking for. I
received over 50 calls from folks with notes to sell.

As you might expect, I was offered dozens of small-size
silver certificates, legal tender notes, and Federal Reserve
Notes; advertising and souvenir notes on fake parchment ;
foreign currency of all kinds; and a few Confederate notes.
Not much of interest in those items.

However, I was offered and did purchase the following
Nationals. These notes represent an investment of $340.00,
and were bought within three days of my original call.

$10 1882BB Charter 5002 Condition VG-F
Merchants-Laclede National Bank of St. Louis,

Missouri

$20 1929	 Type I Charter 2188 Condition F
Citizens National Bank of Evansville, Indiana

$20 1929	 Type I Charter 7724 Condition F
American National Bank of Wetumka, Oklahoma

$20 1929	 Type I Charter 8706 Condition F-VF
First National Bank of Burkburnett, Texas

$10 1929	 Type II Charter 1950 Condition F
First National Bank of Fort Smith, Arkansas

$10 1929	 Type II Charter 5550 Condition VG-F
Bishop First National Bank of Honolulu, Hawaii

$10 1929	 Type II Charter 10173 Condition F
First National Bank of Staunton, Illinois

$10 1929	 Type II Charter 984 Condition VF-XF
Indiana National Bank of Indianapolis, Indiana

$10 1929	 Type I Charter 5687 Condition VG-F
First National Bank of Hoxie, Kansas

$10 1929	 Type II Charter 13726 Condition F-VF
American Exchange National Bank in St. Louis,

Missouri

$5	 1929	 Type II Charter 12186 Condition F-VF
Republic National Bank & Trust Company of Dallas,

Texas

$10 1929	 Type II Charter 2909 Condition VG-F
Collin County National Bank of McKinney, Texas

I was also offered a 1929 Type I $50 on Charter 4764
from South Bend, Indiana; a similar note on Charter 11344
from Kansas City, Missouri; and a $10 1902PB on Charter
8399 from Wellington, Kansas.

I've been fortunate to acquire some scarce notes, and to
meet some very nice people. So check out your local radio
stations. Who knows? Someone may call you and say, "I was
cleaning out my oat bin and found some old, funny-looking
money. They all have bank names and town names on them.
Would those be the kind you're looking for?". Steady . . .

Bob Cochran is a resident of Florissant, Missouri, a St.
Louis suburb. He has been collecting Nationals from
St. Louis banks for approximately four years. He en-
joys the search for notes almost as much as the notes
themselves. He is also a devious person, constantly
thinking of new ways to dig up notes he needs for his
collection.
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