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Two Discount Coupons From
Dakota Territory

by FORREST W. DANIEL

D AKOTA Territory and its two successor states were
organized too late to have resident issuance of bank

notes of the state bank era. The land east of the Mis-
souri River was part of Minnesota Territory until 1858 when
the state of Minnesota was admitted to the Union. The separ-
ated area remained unorganized territory until March 2, 1861,
when Dakota Territory was created from that land and the
area directly west of the Missouri River which had been part of
Nebraska Territory since 1854.

The oldest towns in the Territory were Pembina and a few
other settlements in the northeastern corner. They had been
tributary to the barter economy of Red River Settlement and
the Hudson's Bay Company in Canada until the mid 1840s
when an active trade was developed with St. Paul. American
settlers moved into the southeastern corner of the unorganized
territory and started the towns of Sioux Falls, Medary, Yank-
ton and Vermillion in an effort to become proprietors and
political leaders of the capital of the new Dakota Territory.
With them came money lenders and bankers.

The Territory developed slowly; it needed railroads and a
national bank. Yankton received a national bank late in 1872,
and for five years it was the only national bank in Dakota
Territory. The Northern Pacific Railway reached Fargo, in
northern Dakota, in 1872, and ended construction at Bismarck
during the Panic of 1873. With means to ship their agricultural
produce to the east, farming communities sprang up along the
railroad, and bonanza farms spread northward down the Red
River Valley along the old Red River cart trails to Pembina.
Settlement followed the railroads and railroads followed settle-
ment.

In April, 1881, Grafton, Dakota, was eight months old
and had a growing population. The residents of Walsh County
were an admixture of people of Metis and Canadian descent
from the north and Americans and immigrants from the
south. The St. Paul, Minneapolis and Manitoba railroad
reached Grafton from the south in December 1881, the same
month that saw the opening of the mercantile firm of Birder,
Olson and Sandager, doing business as The Chicago Store.
The store, located next door to the post office, was principally
a dry goods store but carried a stock of general merchandise
and groceries.

Southeast of Grafton at the confluence of the Red and
Red Lake Rivers, Indians and fur traders had held rendezvous
at a trading post for many years before the first settlers ar-
rived. The first settler cabins were built near what was to
become Grand Forks in 1868. The north-south cart trails ran
far from the river so there was no reason for river steamboats
to stop until Captain Alexander Griggs's boat was frozen-in
there in 1870. Griggs built a 12 by 12-foot cabin and estab-
lished squatter's rights; he filed a village plat in 1875. Grand
Forks grew, and by the time the University was established in
1883 there were two railroads; and The Minneapolis Store of
Parker and Johnson, wholesale and retail dry goods, carpets

and millinery, was well established in a three-story brick
business block.

Discount Coupons

The number of pioneer stores in Dakota Territory which
used discount coupons is unknown and likely unknowable
since so few specimens remain. But just what should their
status be in numismatics? Several types are listed under vary-
ing names in catalogues of obsolete paper money and scrip
published by the Society of Paper Money Collectors.

Actual scrip was issued by banks and some mercantile
establishments during periods of shortage of coins and curren-
cy to facilitate trade in a limited community. Scrip was re-
deemable in money or "current funds" in certain dollar values
stated on the face. One assumes the scrip was also redeemable
at face value for goods when presented in trade at the store
which issued it. Some scrip states it is also redeemable in
merchandise; that places it in a hybrid class between scrip and
due bills which are redeemable only in trade.

Advertising notes with no "redeeming value" are ac-
cepted as peripherally numismatic because they are printed in
the style of, or in imitation of, bank notes, or even upon actual
obsolete notes. Facsimiles of Confederate notes were printed
for the specific purpose of having an advertising message
printed on the back. The appearance of money is an attention-
grabber; advertising men of more than a century ago knew
that as well as they do today.

Discount coupons are redeemable for neither cash nor
merchandise; they allow a discount on a purchase of at least a
certain value. It might be five per cent or it might be ten per
cent; it might be less on a larger purchase if the coupon had a
dollar value. There were many varieties. One of the notes
studied allowed a five per cent discount on purchases of five
dollars or more; the other was good for 51.00 on a $10.00
purchase.
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The most common standard form of discount coupon
illustrated in the catalogues is the "Commission Scrip" pub-
lished by Tiffany Bros., Buffalo, N.Y. Denominations ran
from ten cents to $50.00, simulating fractional currency or,
v aguely, bank notes. The name of the issuer was on the front
while the back carried a scale of redemption values. A typical
back has this text:

THIS SCRIP is worth Twenty-five Cents, and will be
received by us in part payment for a cash purchase amounting
to FIVE DOLLARS, or over. Twenty cents will be allowed for
this scrip on Four Dollars; Fifteen Cents on Three Dollars; Ten
Cents on Two Dollars; Five Cents on One Dollar, or over. Our
prices are standard and as low as any house in the city. But One
Scrip received on a single purchase as above.

Tiffany "Commission Scrip" was widely used and could bear
a variety of vignettes to suit the business using it.

A. C. Landers of Newport, Rhode Island, used a $1.00
"Centennial Promissory Note," in 1876, as a five per cent dis-
count on a $20.00 purchase, or as 50 cents on a $10.00 pur-
chase. It is one of the few dated discount coupons.

The Novelty Ad. Pub. Co., New York and Peoria,
Illinois, published a standard form which was widely used for
advertising pieces and for at least one Dakota Territory dis-
count coupon. The form was in the style of the first $5.00
United States Note, crudely done, with a three denomination
in green and a seal and serial number in red. The back was in
imitation of the back of a $10.00 United States Note.

Geo. Bonser & Son, clothiers of Kennebunk, Maine, used
a "Business Certificate" of 50 cents to be allowed on a $10.00
cash purchase before June 15, '89. The pieces had a variety of
titles but the common quality was a discount for a cash
purchase.

Sandager and Birder

The Chicago Store, Birder, Olson and Sandager, opened
in Grafton, Dakota Territory in December, 1881. P. E. San-
dager chose the site in September a few days after Grafton was
chosen as county seat for Walsh County. Excavation for the
cellar began early in October. The partners were Jacob P.
Birder, Peter Olson and Peter E. Sandager of Calmar, Iowa.
The hall above the store was a community meeting place from
the earliest days. The ladies held a holiday festival there for the
benefit of the new church and school; admission and supper
was 25 cents, oysters 35 cents a dish additional. The proceeds
were $75.06. On Christmas Day Father James J. Malo, a mis-
sionary priest, held Grafton's first Mass in the hall.

Jacob Ptacnik was born in Bohemia in 1858 and came
with his mother and family to the United States in 1870 and
settled in Iowa, where he Anglicized his name to Birder. He
learned English and Norwegian in Iowa, and while working in
a store in Flandreau, Dakota, learned the Sioux language. He
used all his languages in the northern Dakota stores. While
working in the store of Peter Olson in Calmar, Birder met
Peter Sandager and his brother, Andrew.

The Sandagers were born in Iowa of Norwegian immi-
grant parents, Peter in 1856 and Andrew in 1862. Peter was a
clerk in Peter Olson's store. Andrew Sandager apprenticed in a

drug store at age 16 and became a registered pharamacist. He
had been in charge of a drug store in Madison, Dakota, for
two years when the partnership of Birder, Olson and Sandager
was formed. Andrew Sandager became part of the organiza-
tion realizing the need for his profession in a very new com-
munity. It appears Peter Olson financed his two clerks in their
Dakota venture; Olson never came to Grafton.

The store prospered. In July the Grafton News reported a
large addition to the store, making it 22 by 100 feet. In
November, 1882, after only a year in Walsh County, J. P.
Birder ran for county treasurer on an independent ticket which
was charged by the newspaper as being controlled by the
Walsh County Bank. The Grafton News did not directly op-
pose Birder, as it did the ticket, but wished he had entered the
race under different colors. Birder won office decisively and
Peter Sandager became assistant county treasurer. It is very
possible that county business was conducted in the store before
a court house was built in 1885.

Upon taking office in January, 1883, Birder went to
Calmar, Iowa, and the partnership of Birder, Olson and San-
dager was dissolved. The successor company was Sandager
and Birder.

Birber
Jacob P. (Ptacnik) Birder.

The new firm prospered during 1883, The Chicago Store
advertised its stock of dry goods and clothing. In August, it
was announced that a new brick building would be built and a
lot was purchased next to the Bank of Grafton, another new
brick edifice. No evidence was found that the brick store was
built. In July, a year later, a 40-foot addition was added to the
rear of the building making it 130 feet long; surely that was the

old store.
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Sandager & Birder Discount Coupon, 1883-1884.

Back of Sandager Birder Discount Coupon.

A second store was opened in neighboring Minto in
March, 1884, and Jacob Birder went there to get the branch
started. H. A. Ball may have been made manager later but
there is no certain proof. Birder married Gertrude Sandager in
May. She was a sister of Peter Sandager. Mrs. Birder died two
years later and Birder remarried.

November of 1884 saw the opening of another Sandager
and Birder Chicago Store in the new town of Park River; but
the latter part of the year saw some dissension. After the
announcement of the Park River store in August there was no
mention of the Grafton Store in the newspaper, other than an
institutional advertisement, until January 1, 1885. A news
items said only, "The temporary embarassment of Sandager
and Birder is over and they will resume business tomorrow."
Nothing else was reported. A full three-column advertisement
for the Chicago Store, Sandager and Birder, appeared on
January 8; it was the last over that name.

Andrew Sandager withdrew from the company and moved
to Lisbon where he was first in the general merchandise business
called the Chicago Store. He became one of the founders of the
State Bank of Lisbon and later its president. He was a member
of the Constitutional Convention in 1889 and a member of the
first session of the North Dakota legislature.

The Sandager and Birder name appeared in the early ad-
vertisements of the Park River store, but in 1885 only Birder's

name appeared as proprietor. It was announced in August that
he had severed all business connections in Grafton. Birder sold
his store in 1891 and became president of a bank in Park River
and a stockholder in several others. While on his way to St.
Louis, as a delegate to the National Democratic Convention in
1904, Birder was killed when a special train carrying delegates
from Chicago was derailed. More than 20 died in the accident.

Peter E. Sandager was elected Walsh County treasurer in
1884 to replace Jacob Birder. He held the position for two
terms. His only advertisements for the store for several months
were for Waterbury watches which were sold or given as pre-
miums with the sale of a suit. The signature was the Chicago
Store, P. E. Sandager. In August 1885, it was announced he
was entirely renewing the building with plate glass front, hard
wood floors and new appointments. He also married in
August.

In October there was a Grand Opening sale at the Chicago
Store with a store-wide seven per cent discount. He eneaged in a
bitter, name-calling dispute with a competitor for several weeks
in the newspaper. The last few watch advertisements before the
end of the year carried only the signature "HAPPY."

Through 1886 Sandager advertised made-to-measure and
ready-made suits. Late in April, 1887, the newspaper carried
the description of a new Chicago Store; Mr. Raylock was
named as one of the members of the firm. Sandager completed
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his term as county treasurer and some time in the early 1890s
purchased a plantation in Louisiana and made his home there
except for a few years in Minneapolis. He died in 1923.

The Chicago Store Discount Coupon

The discount coupons were never mentioned in news-
paper advertisements or news columns so no definite date can
be set for their use. However, the history of Sandager and
Birder indicates they would have been used in 1883-1884.
There is no indication of how they were put into circulation.
Were they distributed by young boys as handbills? We'll prob-
ably never know. They may have been given to cash customers
in the manner of trading stamps.

The News and Times newspaper on April 29, 1886, has
this item:

P. E. Sandager is always showing some novelty. The latest
is a credit coupon cabinet for the purpose of keeping correctly
certain kinds of accounts. It would take too much space to
enter into particulars, but it is worth an examination.

Had the reporter taken the space we might have known just
what the novelty was, how it related to coupons, and whether
it was a manufactured article or an invention of Sandager's.

The Sandager and Birder coupons were printed by the
Krebs Lithograhic Company, Cincinnati. The front text is,
"Compliments of the Chicago Store. We will allow the Bearer
One Dollar for this Coupon at any time, said bearer buy Ten
Dollars worth of Goods of us." There is a green numeral 10 as
underprinting in the center, 10 counters in the upper corners
and a girl with an armful of agricultural produce to the left and
a train being loaded on the right. The back has the text, "The
Chicago Store is the Headquarters for Ready Made Clothing,
Furnishing Goods, Dry Goods, Dress Goods, Boots & Shoes,
Etc. Etc.," within a green currency-like design with two large
10 numerals.

The discount coupons of Grafton's Chicago Store did not
disappear with Sandager and Birder. A few surfaced ten years
later during the Panic of 1893 when there was a great shortage
of currency throughout the nation. Several types of scrip were
circulating in eastern North Dakota and any ten printed on
paper might just be money. The following item was reprinted
in the Hillsboro Banner on September 15:

Down at Hillsboro the people are so much frustrated at
the sight of a bank bill that they become an easy prey to the
trafficker in goods of that nature. A few days ago, some hobo
got hold of three $10 advertising bills of the "Chicago Store"
at Grafton and had no trouble to "change" them for good
money, a watch and such goods as he wanted and left town
before they discovered their mistake.—Mayville Farmer.

A. G. Johnson & Co.

The mercantile firm of Parker & Johnson, The Great
Minneapolis Store, opened in Grand Forks, Dakota Territory,
in 1880. The partners were Edwin Parker of Minneapolis and
Augustus G. Johnson of Grand Forks. It was one of a number
of Minneapolis Stores in several towns; it is likely each was an

independent store purchasing goods from a common whole-
saler.

The Dakota partner, A. G. Johnson, was born in Wis-
consin in July, 1859, and moved as a child to Minneapolis. By
ten years of age he held exclusive distributorship of the St.
Paul Dispatch newspaper in Minneapolis and employed six to
eight newsboys. At twelve he was a page in the Minnesota
legislature; and at fourteen was employed in the dry goods
business by Edwin Parker. He became a partner of Mr. Parker
with the establishment of the Grand Forks store.

4ugustus G. Johnson.

Parker & Johnson was a wholesaler and retailer of dry
goods, carpets and millinery. In the spring of 1882, they listed
special novelties in silks, satins, dress goods, ribbons and lace.
In a frontier town of approximately 2,500 population they
boasted a stock of 10,000 parasols, the largest stock in
Dakota, with prices ranging from ten cents to $15.00. By 1883,
they were located with other mercantile firms in the Syndicate
Block, a three-story brick structure surrounded by lower
buildings under construction. The store occupied 50x 100 feet
of space with a basement and was acknowledged the largest
stock of its kind in the area.

In 1887, the firm was reorganized as A. G. Johnson &
Co.; Johnson became the principal owner with Henry Gund of
Minneapolis the "& Co." The store continued business until
1894, when its sale began to be discussed. The name A. G.
Johnson & Co. was dropped from advertisements in May, and
Fred Ring served as manager of The Great Minneapolis Store
in its final days. The entire stock, valued at $65,000, was pur-
chased by Thomas Beare of the New York Dry Goods Store
for $30,225, spot cash. Mr. Beare operated his store, also in
the Syndicate Block, for three years before buying out the
older business. It was considered the biggest transfer of dry
goods ever made in one transaction in the northwest. Thus one
of Dakota's pioneer mercantile establishments closed its
books.
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A. G. Johnson & Co. Discount Coupons, 1889.

Back of A. G. Johnson & Co. Discount Coupon.

Outside the store A. G. Johnson was always a backer of
civic improvements and agricultural development of the state,
but he never ran for public office. It appears he left Grand
Forks about the time the store was sold.

The Great Minneapolis Store Discount Coupon

The discount coupons were never mentioned in the com-
pany's advertising, and there was no notice that they would ex-
pire on January 15, 1889. Coupons were an accepted method
of promotion and needed no further mention.

The discount coupon of A. G. Johnson & Co., the Great
Minneapolis Store, is printed on a familiar form published by
the Novelty Ad. Pub. Co., New York. The front is a crude
imitation of the United States $5.00 Demand Note of 1861 de-
nominated 3 with the store name and address. The green back
is in the style of the $10.00 Legal Tender note, second obli-
gation, with the black text: "This bill will pay five per cent dis-
count on any purchase made at our store amounting to Five
Dollars or over until January 15th, 1889. But one discount will
be made on any one sale," probably printed at the local news-
paper print shop. The coupon was printed on very brittle
paper, it is torn lengthwise and has been repaired with
gummed paper. There are chinks and folds one would hesitate
to unfold because of the texture of the paper.

ESTABL.ISFIED 	 l'eso.

A. G. Johnson & Co., Grand Forks, Dakota.
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Three weeks before the date on the coupon, on December
28, 1888, a fire broke out in the Syndicate Block damaging the
merchandise in the stores which occupied the building. While
the stock was badly damaged the stores were not burnt out.
After several days' clean up the stores announced fire sales
with the entire $65,000 stock of the A. G. Johnson company
going on sale January 2. Items especially mentioned in the
large advertisement were silks, dress goods, carpets, cloaks,
ladies' and gents' underwear, sheetings, prints and blankets. A
competing store, undamaged by fire, advertised new goods
"not yellow with smoke or gray with age."

The A. G. Johnson & Co. discount coupons expired dur-
ing the fire sale providing further savings for bargain seekers
who still had not redeemed them.

SOURCES:

Newspapers: Acton News; Grafton News; Grafton News and Times;
Walsh County Record, Grafton; Park River Gazette; Northwest
News, Grand Forks; Hillsboro Banner; Grand Forks Herald,
Special Edition, January, 1892, Red River Valley Facts.

Walsh Heritage, A Story of Walsh County and Its Pioneers, Vols. 1
and 3, Walsh County Historical Society, 1976, 1981.

They Came To Stay, Grand Forks, North Dakota, Centennial,
1874-1974, Grand Forks Centennial Corporation, Timothy C.
Lamb, Editor-in-Chief.

Grand Forks Illustrated, Harry H. Hook, Detroit, April, 1891.
Compendium of History and Biography of North Dakota, Geo. A.

Ogle & Co., Chicago, 1900.
History of North Dakota and Its People, Vol. 2, Clement A. Louns-

berry, The S. J. Clarke Publishing Co., Chicago, 1917.
Minnesota, Dakota and Montana Gazetteer and Business Directory,

1884-5, R. L. Polk & Co. and A. C. Danser, St. Paul, 1884.
Grand Forks City Directory, 1889-90, 1891-92, 1893-94, 1895-96,

Chas. Pettibone & Co., Sioux Falls.
New Jersey's Money, George W. Wait, The Newark Museum, New-

ark, 1976.

Obsolete Notes and Scrip of Rhode Island and The Providence Plan-
tations, Roger H. Durand, SPMC, 1981.

Indiana Obsolete Notes and Scrip, Wendell A. Wolka, Jack M.
Vorhies, Donald A. Schramm, SPMC, 1978.

Maine Obsolete Paper Money and Scrip, George W. Wait, SPMC,
1977.

"Commission" Advertising Scrip, Robert H. Lloyd, Paper Money,
Vol. XX, No. 2, March/April, 1981.

Bibliography of Writings on Iowa Obsolete Notes
A Supplement by LARRY ADAMS

(Included in the Dean Oakes/SPMC listing Iowa Obsolete
Notes and Scrip published in 1982 is a two-page listing of
references and sources on the subject. It was developed largely
by Larry Adams; the following additions to this list were also
furnished by Larry. BRM)

BOOKS

Erickson, Erling S. BANKING IN FRONTIER IOWA 1836-1865.
Iowa State Unversity Press, Ames, Iowa, 1971.

Fairall, Herbert S. MANUAL OF IOWA POLITICS, STATE AND
NATIONAL CONVENTIONS, PLATFORMS, CANDIDATES
AND OFFICIAL VOTE OF ALL PARTIES FROM 1838 to 1884.
Republican Publishing Company, Iowa City, Iowa, 1884.

Fort Wayne Public Library, EARLY BANKING IN INDIANA. Fort
Wayne Public Library, Fort Wayne, Indiana, 1954.

Mills, George S. THE LITTLE MAN WITH THE LONG SHADOW.
Trustees of the Frederick M. Hubbell Estate, Des Moines, Iowa,
1955.

Pease, George Sexton. PATRIARCH OF THE PRAIRIE: THE
STORY OF EQUITABLE OF IOWA. 1867-1967. Appleton-

Century-Crofts, New York, 1967.

ARTICLES

"A Dream .. . The Founding of Equitable of Iowa; Eleven Presi-
dents Have Guided the Company Since 1867." EQUIOWA,
January-February, 1977. Equitable Life Insurance Company, Des
Moines, Iowa.

Bonney, Margaret Atherton, "Creating New Governments Peace-
fully—Bankless Iowa Needs a New Constitution". IOWA
HERITAGE IN THE AMERICAN REVOLUTION, 1976. Iowa
State Historical Department, Division of the State Historical
Society, Iowa City, Iowa.

Cassell. Anthony L., ed. "Surveying the First Railroad Across Iowa:
The Journal of John I. Blair." ANNALS OF IOWA, Third Series,
Vol. 35, No. 5, Summer, 1960, pp. 321-362.

Erickson, Erling A. "A History of the Miner's Bank of Dubuque."
ANNALS OF IOWA, Third Series, Vol. 39, No. 8, Spring, 1969,
pp. 619-639.

Gallaher, Ruth. "Money in Pioneer Iowa, 1838-65." IOWA JOUR-
NAL OF HISTORY AND POLITICS, Vol. 32, No. 1, January.
1934, pp. 3-59.

Jordan, Philip D. "The U.S. Marshal on the Iowa Frontier." THE
PALIMPSEST, Vol. 54, No. 2, March/April, 1973, pp. 2-17.


	Two Discount Coupons from Dakota Territory

