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DeKALB NATIONAL BANK

SKIPPED SECOND CHARTER

by FORREST W. DANIEL

Any banking business which has been in existence
for more than a century has had its share of unique and
unusual transactions. The First National Bank In
DeKalb, Illinois, is no exception. Chartered as the
DeKalb National Bank (2702) during the First Charter
Period, it issued national currency notes continuously
until that privilege was discontinued in 1935 and never
issued a single note of the Second Charter Period. Only

private individuals.

One of the early transactions of the Hamlin and Hunt
bank was a loan of $3,000 to the supervisors of DeKalb
County for the purchase of a County Farm, then as now,
along the road to the county seat, Sycamore. Interest on
that loan was 10 per cent, a real concession to the
growth of the community since the going rate at that

DeKalb National Bank issued First Charter notes as late as 1902.

two cashiers' signatures graced the entire issue of notes.

Succeeding a series of private banks, the national
bank was chartered on May 23, 1882, near the close of
the First Charter Period which ended on July 12, 1882.
Peculiarities of legislation led Congress to re-enact the
National Banking Act and institute the Third Charter
Period on April 12, 1902. Consequently when the
DeKalb National's original charter came up for renewal
on May 23, 1902, the rest of the world was in the Third
Charter Period. Char ters of 66 other first charter banks
also became eligible for renewal between April 12 and
July 12, 1902, and received their renewals under the
1902—third charter—legislation.

When John R. Hamlin and E. T. Hunt established
their private banking firm of Hamlin and Hunt on
Depot street in 1859, the DeKalb Centre post office had
been established for ten years. It was 21 years since
Russell Huntley built a tavern nearby for the
accommodation of teamsters hauling grain from the
west into Chicago. The village was growing, a school
had been established in 1850, several churches had been
built, the railroad arrived in 1853, the village was
incorporated in 1856; and now a regular banking
business to replace the informal banking done by

time in northern Illinois was 25 per cent. The bank and
its successors and officers have played a continuing and
leading part in the development of the area.

Hamlin and Hunt sold their business to Dr. Rufus S.
Hopkins and Elsey P. Young, and the firm name
became Rufus Hopkins and Company. Hopkins and
Young entered the banking business in 1860. With the
Civil War past, in 1868 Thomas A. Luney, a 15-year-old
youth, came into the employ of the bank where he was to
remain for 36 years. In the early years Luney slept in the
bank with a loaded gun to protect his employers'
interests.

During 1874, the bank moved to an adjoining brick
bank building built by James D. Lott on what had been
an alley. James D. Lott and J. C. Baird came into the
firm at the death of Elsey P. Young in 1874, and the
bank became Lott and Baird. The next few years were
eventful for DeKalb. Fire destroyed several buildings on
Main Street and the bank helped finance the rebuilding.
The years 1874 to 1876 saw the granting of patents for
barbed wire to local residents Joseph Glidden and Jacob
Haish and industry joined agriculture in the economy of
DeKaib Centre.
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Thomas A. Luney, cashier 1882 to 1904.

Lott and Baird—DeKalb National Bank, 1874-1892.

Becomes A National Bank

When J. C. Baird retired in 1881, the former guard T.
A. Luney became a partner in J. D. Lott and Company.
Application to transform the private bank into a
national bank was made on May 4, 1882, and the
Comptroller of the Currency's approval was made on
the back of the letter stating the character of the
applicants. The DeKalb National Bank received charter
No. 2707 on May 23, 1882. Officers were James D. Lott,
president; Jacob Haish, vice president* and T. A.
Luney, cashier. Capitalized at $50,000, deposits were
$150,706.02 and total assets, $180,708.52. The bank's
report of October 3, 1882, showed $27,000 of national
bank notes outstanding.
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Jacob Haish. The First National purchased and
closed the Jacob Haish State Bank about 1922.

In 1884, a second private bank was started when
Jacob Haish, who had been an officer of the DeKalb
National Bank, organized the Barb City Bank just
down the street. In 1907, the Barb City Bank moved
across the street and in 1910, it was incorporated as the
Jacob Haish State Bank.

H. D. Wyman, president 1889 to 1892.

With Jacob Haish established in his Barb City Bank,
the holder of the dominant patent for barbed wire,
Joseph Glidden, became a DeKalb National Bank
director in 1885 and vice-president the following year.
Three years later H. D. Wyman bought the interest of
James D. Lott and became president of the bank.

When the barbed wire industry began in DeKalb,
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other investors entered the field. I. L. Ellwood, an
associate of Glidden, had four plants which became part
of the newly-formed American Steel and Wire Company
in 1892. The same year the bank built a new building on
the corner of the next block west which it occupied until
December 11, 1966. With that move, John H. Lewis
bought out Wyman and became president and the
Ellwood family came into the bank. The first was I. L. in
1892; E. P. became assistant cashier in 1895, and W. L.
Ellwood became a director in 1896.

John H. Lewis, president 1892 to 1904.

DeKalb National Bank—First National Bank, 1892-1966.

In 1895, another youth was employed by the bank
when 19-year-old Floyd 0. Crego was hired by Cae '
Luney. Beginning as transit clerk and collection
assistant, he became assistant cashier in 1901; in 1904
he became cashier, a post he held for 41 years until he
became president in 1945. Crego served the bank for 59
years, until his death in 1954. When Crego became
cashier in 1904, he succeeded the earlier youthful
employee, T. A. Luney, in that post. Between them,
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presumably, their signatures graced every note of the
DeKalb National Bank and the First National Bank.
Crego replaced Joseph Glidden as director in 1906. J. H.
Lewis, son of President John H. Lewis, became
assistant cashier in 1910 and replaced I. L. Ellwood on
the board in 1911.

Floyd 0. Crego, cashier 1904 to 1945, at the time of his death
(below) and as a young man (above).

The word "Centre" was dropped from the name of the
post office in 1883; apparently the name DeKalb was the
established name for the city which had incorporated in
1877. The reports of the Comptroller of the Currency
used "DeKalb" from the beginning. Notes of the DeKalb
National Bank show no change of town name, because

late-issued $20 note, No. 1436 of 1495 issued, has
position letter A, indicating no new plate was engraved
to show a name change. Signatures on the note are T. A.
Luney, cashier; and Jno. H. Lewis, president.

Higher education was added to agriculture and
industry in DeKalb's economy in the late 1890s when
Joseph Glidden donated 70 acres on the west edge of the
city for a state college. Jacob Haish gave $10,000 for a
library, and Isaac Ellwood's famous horse pasture was
laid out as a residential area. A home for the college
president was built along with three club houses for
students and three faculty residences, all to be let at
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nominal rent. Ellwood also gave $30,000 to the college.
Northern Illinois State Normal School opened
September 12,1899, and ... with expansion of curriculum
and grounds, as well as changes in its name, the
institution developed into Northern Illinois University.

Third Charter Period

The end of the bank's first 20-year charter period
came in May of 1902. Because of the date for its charter
renewal, the bank began issuing notes of the Third
Charter Period immediately following its First Charter
Period notes. But that is not all: a name change took
place at the time of the renewal and the Third Charter
Period notes were issued in the name of the First
National Bank of DeKalb. The bank's assets at that
time were more than $3.5 million, and the capital
$100,000.

With the modern times of the early 20th century,
electric inter-urban transportation came to rural
Illinois. Not only were there hourly cars to the county
seat, Sycamore, the Chicago, Aurora and DeKalb
Electric cars had a regular schedule to the city. When
bank cash was carried on the cars there was fear that
the trolley might be held up somewhere in the corn fields
of the 30 miles between DeKalb and Aurora—but it
never happened.

Another bank was organized in DeKalb in 1902, the
Commercial Trust and Savings Bank. Principals in this
bank were E. F. Shellaberger, Judson Brenner, M. D.
Shipman, S. E. Bradt and others. A gentleman of
special numismatic interest in this organization was
Judson Brenner, a steel company executive who served
as president of the American Numismatic Association
from 1911 to 1912. The ANA was in organizational hard

First National Bank, Third Charter note. (Courtesy of Bob Rozycki.)

A year or so later, W. L. Ellwood purchased
controlling interest in the bank and immediately sold it
to E. P. Ellwood. E. P. Ellwood became president and F.
0. Crego became cashier in 1904; from that time their
signatures graced Third Charter notes and Type I small
notes; a $20 example is illustrated.

E. P. (Perry) Ellwood, president 1904 to 7934.

times and Brenner, an outsider with executive ability,
was brought in to clear up the mess and get the
association rolling again. Brenner was a coin collector
and member of the ANA.

Judson Brenner. A.N.A. president and officer of
Commercial Trust and Savings Bank purchased
by the First National.
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National banks were not permitted to maintain trust
departments until passage of the Federal Reserve Act
on December 23, 1913, so the Commercial Trust and
Savings Bank, with a capital of $100,000, was
purchased by the First National in 1912 to provide trust
facilities. The two banks were governed by an
interlocking board of directors; the Commercial Trust
became the First Trust and Savings Bank and occupied
the west half of the First National Building until the
building was enlarged in 1915.

After the acquisition of the Commercial Trust, one of
its officers, S. E. Bradt, became vice president of the
First National and signed some of its notes. In other
activities, Bradt was a leader in the organization of the
DeKalb County Farm Bureau, the nation's first county
Farm Bureau. He is also credited, as state
superintendent of highways, with the establishment of
the Illinois highway system.

S. E. Bradt, vice-president after 1912, signed some
notes.

In 1913, the bank received a new address without even
moving; the Depot Street of Hamlin and Hunt had long
been Main Street, but now it became Lincoln Highway,
with white way lighting.

The First National continued to grow; about 1922 the
assets of the Jacob Haish State Bank were purchased
and the business closed. When the national financial
crash came in October 1929, the bank's assets were
$4,267,428.62, and were only about $24,000 less three
months later. On September 30, 1932, the bank became a
Roll of Honor bank when its surplus and profits
exceeded its capital. However, time took its toll on all
banks.

Reorganization

On March 4, 1933, Governor Homer declared a
moratorium on banking business in Illinois; this was
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followed by the National Bank Holiday of President
Roosevelt. When word came on March 15 that the First
National would be licensed to open, several depositors
were on hand to try to be first in with their money.
Deposits in the First National reached a low of
$1,451,782.12 in June 1933.

The duties of the office of the Comptroller of the
Currency in conserving the banking system of the
United States during and after the National Banking
Holiday fell into three classes: reorganization,
recapitalization and liquidation. Part of the
reorganization was the separation of trust departments
from the regular banking business of 345 national
banks which had trust departments. The trust
department of the First National Bank of DeKalb was
operated as a state bank, and with the separation of
interests the First Trust and Savings Bank did not
reopen. The fiduciary interests of trust departments
were either closed or transferred to other trustees.

Although the First National Bank of DeKalb
survived the crash of 1929 and the Bank Holiday of
1933, it was deemed time for recapitalization. To
introduce a new capital structure, on February 16, 1934,
the First National Bank In DeKalb, with capital of
$125,000, was given Cahrter No. 14008. The new bank's
directors were: E. P. Ellwood, Paul A. Nehring, Glenn C.
Tolin, F. 0. Crego, E. J. Raymond, Harris D. Fisk and S.
E. Bradt. Paul A. Nehring was named president; F. 0.
Crego, cashier; and Glenn C. Tolin, executive vice-
president. With the new management ready to take
over, the First National Bank of DeKalb was placed in
voluntary liquidation on April 24, 1934, and was
succeeded by the First National Bank In DeKalb. The
succeeding bank assumed liability for the national
currency notes of the earlier bank. The receivers who
liquidated the old bank were able, eventually, to make a
payoff of 100 per cent plus costs of liquidation.
Notwithstanding its new corporate entity and charter,
the bank considers it only another change of name for
an ongoing business begun in 1859.

The new First National Bank In DeKalb issued small
size notes only in Type 2. For the first time the DeKalb
bank issued $5.00 notes, 796 of them, 487 of $10 and 165
of $20 being issued before the circulation privilege as
discontinued in 1935. Signatures on the last issue of
notes were Paul A. Nehring, president; and F. 0. Crego,
cashier.

Although numismatic interest in a bank usually ends
with the end of the national currency-issuing period in
1935, the business of the First National Bank continued
along with the growth of the community. Civic
developments funded by the WPA and other agencies
helped DeKalb rise from the depression. Some
industries left town, American Steel and Wire in 1938,
and others came in; and with World War II defense and
military goods replaced civilian products from city
factories. At the end of the war, in 1945, the First
National Bank had $6,539,157.55 in deposits; in 1950
they were $10,000,000. At the time of the bank's
centennial in 1959 deposits were in excess of
$16,000,000.
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Small size $10. Type 1. (Courtesy of Bob Rozycki.)

Small size $20, Type 1.

*Waite W. Embree, who compiled the bank's centennial
history, wrote that H. P. Taylor "purchased the interest ofJ. D.
Lott and at once made application for a charter as a National
Bank," and lists Taylor as president of the DeKalb National
Bank. However, Taylor's name does not appear as president of
the bank on any of the quarterly reports of the bank published
in the Annual Report of the Comptroller of the Currency.
James D. Lott appears as president of the bank in those
reports. That Jacob Haish was vice-president comes from
Embree's book.
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